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Mr. Kellogg Asks 
Chinese to Help 


Govern Shanghai 


Representation on Municipal 
Council Proposed in Re- 
quest to Establish 


é 
Neutral Zone. , 


American Vessels 
Fired on at Patung 


Consul General at Hankow Re- 
ports No Casualties to Refu- 
gees on Way to 
Ichang. 





The American proposal that Shang- 
hai be made a neutral zone carics with 
it the willingness of the United States 
to enter upon negotiations to provide the 
Chinese with partial control of the in- 
ternational city, Frank B. Kellogg, Se- 
cretary of State stated orally on Feb- 
ruary 7. 

Mr. Kellogg’s plan, as explained at 
the Department of State, contemplates 
giving China representation on the~ 
Shanghai Municipal Council by which 
the international area is governed. 

American Offer Explaned. 
The explanation was given, it was said, 


by way of specific illustration of what 
Mr. Kellogg meant in his recent memo- 
randum to the Chinese military leaders 
when he said the United States “will be 
ready for its part to become a party to 
friendly and orderly negotiations pro- 


perly instituted ahd conducted regarding | 
the-future status of the- Settlement of | 


Shanghai.” 


Secretary Kellogg stated that the 


United States had maintained an open | 
mind regarding the inclusion of Chinese | 
It asks | 


representatives, on the council. 


[Continued on Page 2, Column 6.] 


Survey Is Proposed 
Of Farm Loan System 


E. S. Landes Appears Before 
Committee Considering 
Financial Legislation. 


A complete survey of 
Farm Loan System by competent persons 
was urged by E. S. Landes, member of 
the Federal Farm Loan Bureau at a 
hearing before the Commiftee on Bank- 


ing and Currency of the House on Febru- | 
The committee is considering the | 


ary: 7. 
bill (House Bill No. 15540) proposing to 
place certain duties of the Federal Farm 
Loan Bureau in the Department of 
Treasury. 


Mr. Landes stated that, in his opinion, | 


the legislation proposed in the bill would 
be only piece-meal and would not effect 
the changes needed in the system. He 
advocated that the survey cover not only 
the banks but also the Federal Farm 
Loan Board and Bureau. Mr. Landes 
emphasized that by a survey he was not 
urging an examination. 
Gives Reasons for Survey. 

It was stated by the witness that he 
personally did not feel that this year 
was-the proper time to propose amend- 
ments to the Federal Farm Loan Act, 
and that the Board had so decided. He 
also said the Legislative Committee of 
the Federal Land Banks had decided not 
to present any proposed amendments at 
this session of Congress unless a bill for 
this purpose should be previously intro- 
duced. 

Since a bill was introduced, Mr. Landes 
explained, he was advocating a survey 
in order to bring out all needed changes, 
and not only those contained in the bill, 
some of which he stated, he favored. 
The witness advocated that the several 
banks be investigated, as well as the 
system .of supervision and examination. 

Bank Types Different. 

Among the things which should be 

seriously considered by any survey com- 


[Continued on Page 7, Column 5.] 


Tow Boat Owners Heard 
On Plan to Increase Fees 


After a conference, February 7, with 
representatives of the New York Tow 
Boat Owners Association, A. C. Dalton, 
president of the Emergency Fleet Cor- 
poration, took under advisement their 
proposal to increase charges in New 
York harbor on an average of 15 per 
cent. 

Mr. Dalton said he regarded the pro- 
posed rates as too high, and declared 
the Government might decide to use its 
own tugs in New York if an adjustment 
could not be made. The fleet corpora- 
‘tion, Mr. Dalton added, is the largest 
single customer of the association, and 
fees paid by the Government total ap- 
proximately $250,000 annually. 


| Drop in Sale of Cars 


Gh Guit d St tes Dail 
Presenting the Only Daily Record of the Official Acts of the Legislative, 
ranches of the Government 
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Assembled Abroad | 


Plants in Foreign Countries Re- 
port 174,929 Autos Disposed 
of in 1926. 


The sale of American cars assembled 
in foreign countries in 1926 was in by 
more than 5,000 as compared with 1925 
according to a report compiled by the 
Automotive Division of the Department 
of Commerce, and made public Febru- 
ary 7. The full text follows: 

Reports received from 22 assembling 
plants in 1926 show a total sale during 
the year of 174,929 cars of American 
type. During 1925 17 foreign branch 
plants of American automobile com- 


sale of 180,350 cars, while in 1924 10 


sales totaling 142,346 units. 
Attention is called in the report to 





_ (Continued on Page 9, Col. 2.) 





System on Depreciation 
Urged for Pipe Lines 


The Interstate Commerce Commission 
of its Bureau of Accounts now proposes 
that the commission enter an order re- 
quiring pipe lines to set up a system of 
recently entered as to steam railroads. 
Before consideration is given by the com- 


mission to the propriety of the action 


public hearing will be held at Washing- 


a Ge rs 


ten, at which opportunity will be offered 
for the presentation of evidence. 


preliminary investigation of the depre- 
| clation section with reference to depre- 
ciation charges of carriers by pipe lines 
will be made a part of the record. 


| 


panies accounted for the assembly and | 


| such plants then in operation recorded | 


| 


has just announced that the depreciation | 


depreciation charges similar to the order | 


proposed by the depreciation section, a | 
ton on March 21 before Examiner Bun- | 


The | 
data accumulated in connection with the | 


| 
Passes House By — 
Unanimous Vote 


Advances Secured 


by Ad- 

justed Service Compensa- 

tion Provided for From 
Life Insurance Fund. 


The Director of the Veterans’ Bureau 
would be authorized to make loans to 
life 
suvaince fund upon the security of ad- 
justed-service certificates by the pro- 
visions of a bill (House Bill No. 16886) 
passed by the House, February 7 by a 
unanimous vote. 

The loans, according to the bill, are 
to be made in the same manner and on 
the same terms and conditions as are 
applicable to loans made by banks un- 
der the World War Adjusted Compensa- 
tion Act. 

Representative Green (Rep.), of Coun- 
cil Bluffs, Iowa, chairman of the Com- 
mittee on Ways and Means, which 
drafted the bill, told the House that 
legislation was needed, since “in some 


veterans for the Government 


Veteran Loan Bill Recovery of Germany 


in-,| 


Is Called Remarkable 





Greatest Financial Achievement 
In History, Says Retiring 
Member of Committee. 


J. EF. Sterrett, retiring American mem- 
ber of the Transfer Committee under the 
Dawes plan, declared, after a conference 
with President Coolidge at the White 
House, February 7, that Germany’s eco- | 
nomic recovery was one of the greatest | 
financial achievements in the world’s 
history. 

Mr. Sterrett stated that two years ago 


Germany’s finances were in an utter 
state of chaos. Later, Germany went on | 
a gold basis, started saving, and this | 


year will be able to pay her indemnity, 
amounting to $375,000,000, while raising 


[Continued on Page 7, Column 7.] 


. Bills Reported to Allow 


instances it has been found impossible ' 


for veterans to obtain loans from banks.” 

Several members objected to the 
terms of interest provided in the meas- 
ure to be charged on these loans. The 
rate is to be 2 per cent per annum more 
than the rate charged at the date of the 


loan for the discount of a 90-day com- | 


mercial by the Federal Reserve 
Bank. 
The bill was drafted following the 


hearings and incorporates the recom- 


paper 


| mendations of the Director of, the Vet- 


the Federal 
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[Continued on Page 12, Col. 1.1 





| a portion of their territory was occupied 


Indians to File Claims 


° | 
Identical bills to authorize the She- | 
shone Tribe of Indians in Wyoming to | 
submit claims to the Court of Claims 
have just been reported to both Houses | 
of Congress. The bills (Senate Bill No. | 
5523 and House Bill No. 16838) are simi- 
lar to Senate Bill No. 2301, which Presi- | 
dent Coolidge vetoed on January 28 be- | 
cause it provided for interest from the 
date of origin of the claim upon any | 
amount that might be recovered by the 
Shoshone Indians from the Government, 
but the new bills have been changed to 
meet the President’s objection. 

The claim of the Shoshone Indians, the 
bills state, is based on the contention that 


by a band of the Arapahoe Indians under | 


| military escort, contrary to treaty with 


| 
| 


the United States. Funds from the sale | 
of lands were placed to the credit of both | 


tribes. | 








| by 
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Anti-Dumping 
Bill Is Approved 
By Vote of House 


Measure Would Prevent De- 
struction by Merchants 
of Produce in Inter- 
state Trade. 


The so-called anti-dumping bill (House 


| Bill No. 10510) to prevent destruction, 
| without sufficient reason, of farm prod- 


ucts received by commission merchants 
and others in interstate commerce and 
to require: such persons to make true 
and correct accounting of all farm pro- 
duce received by them, was passed by 


| the House on February 7. 


The bill, which now goes to the Sen- 
ate, was favorably reported by the House 
Committee on Agriculture at the last 
session of Congress. It was introduced 
Representative Hare (Dem.), 
Saluda, S. C. 

The committee report stated that the 
bill deals with certain evils existing in 
the marketing of fruits, vegetables, 
melons, dairy or poultry products, or 
any perishable farm products in inter- 
state commerce. 

“Its purpose,” it stated, “is twofold: 
(1) To prevent commission merchants 
and others from destroying, abandoning 
or dumping perishable farm produce 
without good and sufficient cause; (2) to 
prevent commission merchants and oth- 


| 


' 





| 


Motions to Recommit 


Radio Bill Defeated 


Senator Dill Unable to Obtain 
Unanimous Consent for 
Time of Voting. 


Two motions to disagree to and re- 
commit the radio bill as passed by the 





House (House Bill No. 9971) were de- | 
feated in the Senate February 7, but 
Senator Dill (Dem.), Washington, in 


charge of the measure, failed to obtain | 
| unanimous consent for 


setting a time 


| for vote, upon the objection of Senator 


Howell (Rep.), Nebraska. 

Senator Pittman (Dem.), Nevada, of- 
fered both motions to recommit the bill 
to a conference with the House. 
first motion, defeated by a vote of 48 


The | 





Senate Debates 
Equalization Fee 


| For Farm Relief 


| Provision of McNary-Hau- 
gen Bill Is Declared Un- 
constitutional by Op- 


| 
| 
| 
| position. 


‘Mr. Curtis Proposes 
Substitute Measure 


' to 29, expressed the Senate disagreement | 


| with the 


| 


of | 


radio conference report and 
instructed the Senate conferees to insist 
that a provision be included in the bill 
requiring the applicant for a broadcast- 
ing license “to execute in writing the 


waiver of any rights or of any claim to | 


any right, as against the United States, 
to any wave length or to the use of the 
ether in radio transmission because of 


[Continued on Page 3, Column 1.] 





Bill to Index State Laws 
Favored by Committee 


Preparation of a biennial index of 


| State legislation by the Librarian of 
| Congress is authorized in House Bill No. 


ers receiving such produce on consign- | 


ment from making a fraudulent report 
to the shipper concerning the handling, 


| condition, quality, quantity, sale or dis- 


position of the produce.” 


The Department of Agriculture ap- ° 


proved the bill as providing “a better 


[Continued on Page 3, Column 5.] 


9174, on which the Senate Committee on 
the Judiciary was passed by the House 
on February 7. 


portant legislation during each biennial 


period. ; j 
As amended the House bill is identical 


with Senate Bill No. 3634, introduced by | 
Senate Walsh (Dem.), Montana, which | 


was passed by the Senate recently. 


The committee inserted | 
| an amendment to include a digest of im- | 


| Would Eliminate Feature 
Which Brought Objections; 
Early Vote to Be 
Sought. 


Debate on the McNary-Haugen Farm 
| Relief Bill (Senate Bill No. 4808) con- 
tinued in the Senate on February 7, no 
agreement being reached to fix a time 
to yote. 


| Senator McNary (Rep.), of Oregon, 
Chairman of the Committee on Agricul- 
ture and Forestry, announced early in 
the day that he hoped to obtain a vote 
before the Senate adjourned, but later 
agreed to wait until February 8 before 
taking steps to bring about an early 
vote. 


| McNary Bill Opposed. 


Developments during the day included 
| introduction of a substitute farm relief 
bill by Senator Curtis (Rep.), of Kansas, 
Majority Leader, and an extended speech 
in opposition to the McNary-Haugen Bill 
| by Senator Fess (Rep.), of Ohio. 

The latter, in his speech, asserted that 








February 8, 1927. 


Aeronautics 


Collier trophy for greatest aeronauti- 
cal achievement in 1926 is awarded to 
Major E. L. Hoffman for development 
of parachute. 

Page 5, Col. 2 


Agriculture 


Department of Agriculture to coop- 
erate with motion picture distributors 
in utilizing films showing agricultural 
resources of United States in Ameri- 
canization service 

Page 12, Col. 7 

Movement of cowpeas is relatively 
slow with tendency of growers to hold 
for higher prices. 

x Page 4, Col. 2 

Wheat exports for seven months to 
Feb. 1 double those of same period 
1925-1926. 

Page 4, Col. 3 

Campaign is successful against sweet 
potato weevil in Gulf region with in- 
festation reduced. 

Page 4, Col. 1 

Herd of long-horned cattle to be pre- 
served on Federal reservation in Okla- 










































homa to prevent extinction. 
; Page 4, Col. 2 
Department of Agriculture predicts 
another year of low corn prices unless 
acreage is reduced. 
Page 4, Col. 7 
Acreage sown to wheat in India esti- 
mated as 4.5 larger than last vear. 
Page 4, Col. 1 
Senate debate on McNary-Haugen 
Farm Relief bill. 
Page 1, Col. 7 
Egyptian crop conditions reported 
above average on Feb. 1. 
Page 4, Col. 7 


Appro priations 


House passes “public building’ ap- 
propriation bill with its $100,000,000 
additional appropriation. 

Page 1; Col, 7 


Automotive Industr y 


Bureau of Standards reports friction 
upon bearing from dust in lubricating 
oil is intensified by severe conditions 
of operations. 

Page 3, Col. 1 

Canadian™ demand for automobiles 
rises in 1926 over 1925. 

Page 9, Col. 2 

Sale of American cars assembled 
abroad declines in 1926. 


Page 1, Col. 2 


Banking 
Continuation cf full text of state- 
ment to House Committee relative to 
allegations of control of credit and 
wholesale business by Federal Reserve 
System. Page 6, Col. 1 
| Survey of Federal Farm Loan Sys- 
tem is proposed before committee con- 
sidering changes in Farm Loan Act. 
Page 1, Col. 1 
Chart illustrative of loans, invest- 
ments and deposits of Federal Reserve 
banks. 


9 


Page 7, Col. 2 
Daily statement and analysis chart 
of the United States Treasury. 
Page 7, Col. 4 
Weekly condition statement of Fed- 
eral Reserve Banks. 





" Page 7,-Col. 5 





Weekly report of transactions by the 
Comptroller of the Currency. 
Page 7, Col. 1 
Foreign Exchange Rates. 
Page 7, Col. 4 
See “Railroads.” 


Books-Publications 


issued: by the United 


States Government. 


Publications 


Page 5, Col. 5 

Publications received at the Library 
of Congress. ma 
Page 5, Col. 5 


Claims 

House bill would vest authority in 
General Accounting Office to adjust 
claims subject to appeal to Court of 
Claims. 


Coal 


Page 7, Col. 4 


Weekly report on coal and coke pro- 
duction. 
Page 9, Col. 5 


Commerce-Trade 


House passes bill to prevent de- 
struction or dumping of farm products 


in interstate trade. 


‘ Page 1, Col... 5 
South Africa importing approxi- 
mately four-fifths of all typewriters 


| 
| 
| 
i 
| 
| 
| 
| 
! 
| 
| 
| 
from America. 
Page 9, Col. 3 
Imports of dairy products in 1926 
reach new postwar level, shipments 
} equaling 500,000,000 pounds of milk. 
| Page 4, Col. 6 
Half yearly report on German im- 
ports on American apples and British 
| imports-of fresh fruits. 
| Page 4, Col. 1 
Reduction is indicated in cotton 
acreage in Mexico at next planting. 
Page 4, Col. 2 
| 
' 


Congress 
(Extracts from proceedings of Con- 


gress are to be found under the various 
group classifications in this index.) 


Daily of bills before Con- 


gress. 


status 


Page 12, Col. 2 
Daily hour by hour report of Con- 
gress. : 

Page 3, Col. 5 


Corporations 


American Society of Certified Public 
Accountants oppose McKellar amend- 
ment in Senate to have approval of 
Comptroller General on all tax refund 
claims over $50,000. e 
Page 7, Col. 2 


Court Decisions 


District Court holds industrial Board 
not agency within clause of wartime 
contract. 

Page 10, Col. 5 

District Court holds changing of color 
of cartons was not sufficient to prevent 
confusion. 

Page 11, Col. 1 

District Court hold Mohammedan rite 

of marriage in China is no bar to re- 
entry of native American woman. 

Page 11, Col, 4 

Circuit Court of Appeals holds in- 


| come tax statute should not be con- : 








Indexed by Groups and 





cores aeenenenenasenseeecneenenteiiseisliened 





strued to apply to Indian wards of 
Government. 





Page 8, Col. 7 
Circuit Court of Appeals affirms for- 
feiture of foreign ship for landing 
liquor in United States and leaving cus- 
toms district without reporting. 
Page 11, Col. 6 
See “Customs.” 


Customs 


Customs Court reappraises and fixes 

new values on various Classes of goods. 

Page 8, Col. 5 

Customs Court reclassifies duty on 
cloth samples. 





Page 8, Col. 6 
Customs Court fixes lower, duty on 
hockey sticks. 





| Page 8, Col. 7 


| District of Columbia 


| Sunday laws forbidding moving pic- 
tures and baseball playing in District 
of Columbia are opposed before House 


subcommittee. 
Page 3, Col. 7 


House bill proposes extension of pub- 


ss stannic cen» ending hciesenaninirenlatrinstietrasciaienaanasi 


lice library system in District of 
Colvfmbia. 

Page 5, Col. 1 
Education 


John A. Kratz, of Bureau of Educa- 
tion, describes work of Division of Civ- 
ilian Rehabilitation, of which he is 
chief. 

Page 12, Col. 3 
| House committee agrees on special 
rule to expedite consideration of joint 
resolution for purchase of geographic 
code. Page 3, Col. 7 
Bureau of Education to conduct sur- 
very of negro colleges and universities 
as to work and facilities. 
Page 5, Col. 3 
| Frigate “Constitution” to be fitted 
as floating museum. 
| 
! 
| 


Page 5, Col. 7 
Electrical Industry 


Department of Commerce says only 
countries have regulations for 
of electric refrigerators. 
Page 6, Col. 4 


Foreign Affairs 
Department of State proposes 
Chinse representatives on Municipal 


Council of Shanghai in requesting that 
foreign concession be constituted a 


neutral zone. 


few 
installation 


Page 1, Col. 1 
Secretary of State investigating re- 
port of three United States soldiers 
of fortune said to have enlisted with 
Nicaraguan Conservative Army. 
Page 2, Col. 5 
American minister to Nicaragua re- 
ported to have held conference with 
General Zapata, captured leader of Lib- 
eral forces. 


imitates cealpeaeeseen id ciamiasaasaiatiiig inlay ainjarintiaientasiisttiiaiintiinnniniiinidemaidnsimiiiiammmniainnei 


Page 2, Col. 2 

Resolution introduced in Senate pro- 
poses Ameri¢an-Mexican conference 
on utilization of waters of Rio Grande 
and Colorado Rivers. 


Page 2, Col. 6 
Representative of Nicaraguan Lib- 
erals gives Department of State docu- 
ments to prove charges of outrages 
by Marines against Liberal forces. 
Page 2, Col. 1 | 








Classi fications. 


Summary of All News Contained in Today’s Issue 


\ 





Economic recovery of Germany de- 
scribed as greatest financial achieve- 
ment in history. 

Page ], Col. 4 

Greek Refugee Bonds reported re- 
covering part of loss of value due to 
extensive sales by needy refugees. 


j Page 2, Col. 2 

House passes bill appropriating 

$41,000 for Henry Clay statute in 
Venezuela. ~ . 

Page 2, Col. 7 


Gov't Personnel 


Daily engagements of the President 
at the executive offices. 
Page 3, Col. 4 

Orders issued to the personnel of the 
War Department. 
Page 5, Col. 5 

Orders issted to the personnel of the 
Navy Department. 


Orders issued to the personnel of the 
Marine Corps. 
Page 5, Col. 7 


Gov't Topical Survey 


| 

! 

Page 5, Col. 6 | 

John A. Kratz, of Bureau of Educa- | 
tion, describes work of Division of Civ- 

ilian Rehabilitation, of which he is | 

chief. | 


Page 12, Col. 3 


Immigration 
Department of Agriculture to coop- 
erate with motion picture distributors 
‘ 
| 


‘in utilizing films showing agricultural 


resources of United States in Ameri- 
canization service 
Page 12, Col. 7 


Indian Affairs 


House and Senate bills, meeting the 
President’s previous objection, would 
permit Shoshone Indians 
claims in Court of Claims. 

Page 1, Col. 4 

See “Court Decisions.” 


to press 


Insular Affairs 

bill proposing legislative 
in Philippine Islands is op- 
Representative 


Kiess 
changes 
posed at 
Underhill. 


hearing by 
Page 2, Col. 3 
Insurance 


House passes bill to permit veterans 
to secure loans from life insurance fund 
of Veterans Bpreau. 

Page 1, Col. 3 


International Law 


House resolution proposes negoti- 
ation of treaty or treaties with China. 


oO 


Page 2, Col. 
Iron and Steel 


Biennial census reports increased 
production in structural iron for 1925 
over 1923. 


—_ 


Page 9, Col. 7 
Judiciary 
Preparation of biennial index of 
State legislation is favorably reported 
to the Senate. 


Page 1, Col. 6 
See “Court Decisions,’ “Customs,” 





' “Patents,” “Supreme Court,” ‘Taxa- 


tion.” 


Labor 


President sends name of Pat M. Neff, 
of Texas, to Senate for confirmation as 
member of Board of Mediation. | 

Page 3, Col. 1 | 

Unemployment acute in many French 

paper factories. 
Page 2, Col. 2 | 


Lumber 


_Output of planing mills show rise 
for 1925 over 1923 on basis of incom- 
plete figures. 


Page 9, Col. 3 
Manufacturers 


Exports of rubber footwear for 1926 
shows gain over 1925. 

Page 9, Col. 4 

Wood distillation production for 1926. 


Page 9, Col. 5 
Milling 


January movement of Canadian 
wheat shows ihcrease over December. 
Page 4, Col. 6 


Mines and Minerals 





| 

| 
Slight decrease in total quantity of | 
slate sold at American quarries during 
1926 as compared with 1925. 
Page 9, Col. 2 | 
| 

| 

| 


Motion Pictures 


Department of Agriculture to coop- 
erate With motion picture distributors 
in utilizing films showing agricultural | 
resources of United States in Ameri- 
canization service. 

\ Page 12, Col. 7 | 

Sunday laws forbidding moving pic- | 
tures and baseball playing in District | 
of Columbia are opposed before House 
subcommittee. 

Page 3, Col. 7 | 


National Defense 


| 
Rep. Woodrum urges House to adopt 
Senate amendment to naval appropria- | 
tions bill providing funds to begin con- 
struction of three light cruisers. 

Page 5, Col. 1 


| 
Collier trophy for greatest acronauti- 
cal achievement of 1926 is awarded to | 
Major E. L. Hoffman for development | 
of parachute. | 
Page 5, Col. 2 | 

Navy Department announces three- 
months’ course of instruction in avi- 


ation medicine at Naval Medical 
School. 
Page 2, 


Col. 4 | 
House bill would authorize $4,852,000 | 
for construciion work at navail air sta- | 
tions. | 
: Page 5, Col. 7 
War Department praises system of 
recruiting used in Pennsylvania. 
Page 5, Col. 4 
Frigate “Constitution” to be fitted 
as floating museum. 
Page 5, Col. 7 
Medal to honor women for patriotism 
in wars is proposed in Senate bill. 
Page 5, Col. 4 | 
Contracts have been awarded for | 
housing program for Fort Monmouth. 
Page 5, Col. 3 | 
Increase of 40 appeintees at West | 
Pointwis sought in Senate bill. 
Page 5, Col. 2 
(Continued on Page Three.] 












there can be no doubt that the stabiliza- 
tion fee proposed in the McNary-Haugen 
Bill is a tax that is unconstitutional. 
Senator Gooding (Rep.), of Idaho, and 
Senator McMaster (Rep.), of South Da- 


| kota, defended the constitutionality of 
| the fee as being merely a service charge 


; to which the producer, through his rep- 


resentatives, would agree. 
Substitute Bill Proposed. 
Senator Curtis (Rep.), of Kansas, in- 
troduced a proposed substitute for, the 


[Continued on Page 4, Column 4.) 








-Publie Buildings Bill 


| propriation 


| property 


_ Is Passed.by House 


Senate Measure Amended to 
Provide $100,000,000 
Outside Capital. 


The bill (Senate Bill No. 4663) to 
authorize the acquisition of certain 
property within the District of Columbia 
apon which to erect Government depart- 
mental buildings, with an additional ap- 
of $100,000,000 for public 
buildings construction purposes outside 
of the District of Columbia, was passed 
by the House, February 7, by a record 
vote of 293 to 83. 

The bill as passed in the Senate au- 
thorized an appropriation of $25,000,000 
for the acquisition for privately owned 
in the so-called triangle be- 


| tween Pennsylvania Avenue, the Mall, 
| and Fourteenth Street in the city of 


| Washington. 
as 


|; Was amended 


This property is to be used 
sites for the proposed construction 
of several buildings to house departments 
of the Federal Government. 
Senate Bill .Amended. 
As passed by the House, the measure 
to include an authoriza- 


| tion of $100,000,000 for public buildings 
| outside of the District of Columbia, in 


addition to a previous authorization of 


| $100,000,000 passed at the last session 


——»- 


| Reed 


ot Congress for the same purpose. This 
proposal shad been incorporated in a 
measure (House Bill No. 15340) intro- 
duced into the House by Representative 
(Rep.), of Dunkirk, N. Y., and 
favorably reported by the Committee on 
Public Buildings and Grounds. 

The sum of $50,000,000 was authorized 
by the bill passed at the last session of 


| Congress to be expended for public build- 


ing purposes within the District of Co- 
lumbia. If the Senate agrees to House 
amendment to this bill and the Presi- 
dent approves, the total public building 
authorization in the entire country will 
amount to $250,000,000. 
Provisions Explained. 

Favorable consideration of the measure 
was urged in the House by Representa- 
tive Lanham (Dem.), of Fort Worth, 
Tex. He explained that the bill includes 








[Continued on Page 7, Column 1.] 








Legislation Approved for 
Transfer of Patent Cases 





A bill which would change the name of 
the United States Court of Customs Ap- 
peals to the United States Court of Cus- 
toms and Patent Appeals, and which 
would transfer patent appeals cases from 








the Court of Appeals of the District of — 


Columbia to that court (House Bill No. 
16222), was passed by the House on Febr- 
uary 7. 

The bill was introduced by Representa- 
tive Vestal (Rep.), of Anderson, Ind, 


* 
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fon’ 2 
Insular 
Affairs 


Nicaraguan Liberals 
Charge Outrages to 
American Marines 


Present Documents to Prove 
Munitions Were Dumped 
Into River and Barracks 
Searched. 


Dr. T. S. Vaca, representative in Wash- | 


ington of Dr. Juan Sacasa, leader of the | 
Liberal party in Nicaragua, has left with 
the [Department of State documents in 


support of statements that Gen. Emiliano 


Chamorro and President Adolfo Diaz 
were copartners in the overthrow of 
President Solorzano, that American Ma- 
rines committed an “outrage” in the 
city of Wawa outside a neutral zone, 


and that American forces had thrown | 
overboard 1,800,000 rounds of the Lib- 


erals’ cartridges. 
presented unofficially to Joseph C. Crew, 
Acting Secretary of State. 

Mr. Grew 
ments, but later authorized the state- 
ment that, as the mails were open to Dr. 
Vaca, he could forward them to the De- 


The documents were | 


| shown a tendency to appreciate in value, | 


“(RE 4188) 


THE UNITED STATES DAILY: 


Foreign Affairs 


‘Kiess Bill Changing 


Minister Eberhardt Talks 
With Nicaraguan Liberal 


Charles C. Eberhardt, Minister to 
Nicaragua, held a conference recently 
with General Zapata, leader of the 
Liberals, who had been captured by the 
Conservative forces, it was stated orally 
by the Department of State. 

The Nicaraguan legation in Wash- 
ington stated that General Zapata had 
informed Minister Eberhardt 
Mexican arms has” been used by the 
Liberal army, but the Department of 
State declined to comment on this state- 
ment. 


Greek Refugee Bonds 


| the Philippine Islands was voiced before 
| the House Committee on Insular Affairs 


Appreciate i in Value’ 


Reaction Reported From 50 
Per Cent Depreciation Due 
to Speculation. 


first of the 
Indemnification 


Since the 
Refugee 


year Greek 
bonds have 


that 





| according to a report to the Department | 


did not examine the docu- | 


| here on February 7. The full text fol- | 


of Commerce from Commercial Attache 
Gardner Richardson, Athens, made public 


| lows: 


partment of State if he cared to do so. | 


The documents consist of a sworn state- 
ment by a Nicaraguan attorney that 


American Marines had routed out at 2 a. | 
m. the Nicaraguan garrison at Wawa, | 
outside the neutral zone. and searched 


the barracks for a native girl who had 
fled from an American citizen, 


R. O. | 


Davies; also a letter from the Liberal | 
Minister of Foreign Relations stating | 


that 1,800,000 rounds of ammunition had 


been dumped into the river near Blue- | 


fields; 
General Chamorro in the Costa Rica 
Diario in which General 
stated that he could not understand why 
the United States recognized him as 
President and then proceeded to recog- 
nize his accomplice, Diaz. 
Documents Summarized. 
A statement by Dr. Vaca, which sum- 


rarized the documents, follows in full: 
In a formal communication tq the 

State Department yesterday, copy of 

which was given to the press, I have 


Chamorro | 


and a copy of an interview with | 


ernment and the National Bank of Greece 
to indemnify refugees for 
confiscated in Turkey. 


According to the plan, certain per- | 
centages were to be immediately paid, | 
part in cash and part in 8 per cent bonds | 
| to~be issued by the bank to the amount 
Payments | 


of 3,000,000,000 drachmas. 
started on November 3 and are being 
carried out in alphabetical order. 

Owing to the urgent needs of the 
refugees who sell the provisional bonds 
in order to obtain cash for their busi- 
ness, the bond certificates are being ex- 
tensively dealt in by speculators, and 
were quoted in December as low as Drs. 


| 600, or 50 per cent below par. 


During the first 10 days of January the 


| price of these Refugee Indemnification 
Bonds increased from 520 drachmas to 


categorically denied the assertion that | 


Dr. Sacasa has ever refused to eliminate 
himself in order to reach a compromise 
that will bring peace to Nicaragua. His 
attitude, as is well known to American 


newspapers, has been quite the opposite. | ; 
} value of real estate which they purchase | 


From the Corinto conference to this 
date he has been willing to resign his 
claims in favor of a third candidate to 
be agreed on by the two parties in con- 
‘ flict. Taking advantage of Secretary 
* Kellogg’s reported offer of mediation, I 
accepted in behalf of Dr. Sacasa, which 
is the best proof of his real attitude. 
Adolfo Diaz was the go-between man 
in the execution of the coup d’etat of 
October, 1925, representing General 
’ Chamorro in negotiation with President 
Solorzano when he seized the Managua 
fortress. Two of his nephews took ac- 
tive and prominent participation in the 
military operations against 
Solorzano. One of these was killed not 
» long ago in the service of the Chamorro. 
. Bot no better authority 
* than Diaz’s diplomatic envoy in Europe, 
. General Chamorro himself, who declared 


| was 


President | 


585 drachmas on a par value of 1,000. 
This improvement is especially signifi- 


of these bonds is being offered on the 
market as new groups of refugees en- 
titled to indemnification are being paid. 

There has been an increasing demand 
for bonds from local capitalists either 


These bonds were issued as a result of 
an arrangement between the Greek Gov- | 


property | 


| cant because a continually larger number 


for investment purposes or for use as | 
part payment of the value of Turkish 
real estate abandoned in Greece, now be- | 


ing publicly auctioned by the National 
Bank of Greece. Although 
may pay in bonds at par for the entire 


from the National Bank of Greece, na- 
tive Greeks are allowed to pay only 50 
per cent in bonds and the balance in cash. 

A second reason for the rise of the 
bonds is to be found in the plan proposed 


by the Refugee Settlement Commission | 
| to accept the Refugee Indemnification 


bonds at par as security for debts of 
refugees to the Commission. This plan 
formulated after prolonged nego- 
tiations between the Greek Government 
and the Refugee Settlement Commission. 

The principal of the bonds is secured 
by the real property abandoned by the 
Turks in Greece. The National Bank of 


| Greece has evaluated the Turkish prop- 


in this matter | 
| present rate of exchange). 


* a few weeks ago to the Diario de Costa | 


Rica that he could not understand why 
the Depari:aent of State refused to rec- 


ognize him and did not hesitate to recog- | ¢ ) 
| require a long time, the government has 


nize his accoraptice Diaz. 


I have written confirmation of the au- | 


thenticity of this report, copy of which 
is hereby appended. It is clear then 
that not only Adolfo Diaz was a partici- 
, pant in the coup, but his nearest rela- 
tives, one and all of whom entered into 
- it with the preconceived purpose of seat- | 
ing Diaz sooner or later in the presi- 
, dency. 
: Outrages Are Charged. 

Regarding some of the outrages com- 
mitted by Admiral Latimer’s forces, the | 
Minister of Foreign Relations at Puerto 
'Cabezas, Dr. Espinosa, tells me under 
date of January 27 ultimo: 

“You may state with the full convie- 


tion of truth that said war materials were | 


dumped into the 


river by the American | 


marines obeying orders of Admiral Lati- | 


mer and not 
ridges were so destroyed. This unwar- 
ranted procedure was a violent and un- 
heard of transgression on private prop- 
erty rights and was committed under 


and responsibility of its perpetrators, 
namely when our army was engaged in 
a decisive battle against the Diaz forces. 
Due protest and demand for reparation 


250,000 but 1,800,000 cart- | 


erty left in Greece at around 5,000,000,- 
000 drachmas (about $62,500,000 at the 
Others esti- 
mate that the value of this property will 
yield 7,000,000,000 drachmas (about $86,- 
800,000). 

However, as the liquidations of the 
Turkish real property left in Greece will 


guaranteed prompt payment of the in- 
terest of this issue by the surplus of all 
the pledged revenues. This surplus is 
very large. The National Bank can 
liquidate the Turkish property without 
haste and thus secure better prices. 


French Paper Plants 
| nee on Half Time 


Condition of Unemployment is 
Regarded as Acute in Many 
Factories. 


refugees eee oe 
. | of the Philippine National Bank in 1920 


; Somerville, Mass., 


Underhill stated, 


Laws in Philippines 
Opposed at at Hearing 


Representative Underhill De- 
clares Political Element Is 
Causing All Misunder- 
standing in Islands. 


Objection to alleged insults to American | 


officials by certain political elements in 


by Representative Underhill (Rep.), of 
on February 7. 

“What this Congress should do,” Mr. 
“is to have the courage 


to get out over there, or stay in and 


preserve the dignity of its representa- | 


tives. 


He said that he opposed the Kiess | 


bill (House Bill No. 16868), which pro- 
poses certain legislative changes in the 


because it would take away from the 
Governor General privileges and powers 
to which he is entitled, and which were 
intended in the Jones Act. 


Claims Political Opposition. 


aviation 
| assistants, 


| School, 


Neutral 
Zones 


Are Studied at Naval Medical School 


TUESDAY, FEBRUARY 8, 1927. 


jnatiatilies Over Period of Three Months to Consider the 
Method of Selection and Caring for Flyers. 


A course of instruction in aviation 
medicine will be inaugurated at the 
Naval Medical School within the next 
three months, the Department of the 
Navy has just announced. 

The full text of the statement follows: 

During the next three months the 
entire resources of the Naval Medical 
Washington, D. C., under the 
command of Capt. James C. Pryor, Medi- 
cal Corps, U. S. N., will be devoted solely 
to a course of intensive instruction in 
medicine. The faculty, their 
the laboratories and all the 
equipment will be made available for this 
course. 

Intricate Problems. 

Formerly the Army School for Flight 
Surgeons, while at Mitchel Field, Long 
Island, N. Y., was available to members 


| of the Navy Medical Corps, but since its 
government of the Philippine Islands, | 


removal to Brooks Field, Texas, it has 
become practically inaccessible to the 
Navy. This reason, as well as the fact 


| that there are several problems which 


“If this bill fails to pass Congress this | 


session,” Mr. Underhill stated, 
tain political element in the Philippine 


defeated it. I am going to take the re- 
sponsibility for defeating the bill here 
in committee. And I am against Philip- 
pine independence.” 

Agitation by a political element which 
represents “only a small minority in the 
Philippine Islands, but which holds pow- 
er because of intimidation,” 
most of the misunderstanding between 


“a cer- | 


differ from the Army problems confront- 


| ing flight surgeons, determined the Sur- 


gean General of the Navy, Rear Admiral 
E. R. Stitt, Medical Corps, U. S. N., to 
institute a course of instruction utilizing 


Islands will take the eredit for having | the facilites of the Naval Medical School. 


Eight members of the Navy Medical 


| Corps have been selected to take this 


aaa 


is causing | 


the people of the United States and the | 


citizens of the islands, according to Mr. 
Underhill. 

“From now on,” he said, “I am going 
to resent every insult on our represen- 
tatives.” He condemned the naming of a 
square in front of the Governor Gen- 
eral’s mansion in Manila “Independence 
Square.” He condemned also the report 


| of maintaining the maximum of fitness 
| of those engaged 


on conditions in the Philippine Islands | 


recently made by Carmi Thompson, as a | those assigned to the selection and care 


representative of the President. 


Mr. Underhill stated that he believed 
that he spoke with understanding on the 
Philippine situation as he had recently 
returned from a tour of the Islands. 

He moved to discontinue consideration 
of the Kiess bill at once, so as to prevent 
its being “killed” in the House or in the 
Senate. The motion was lost. 

Financial Difficulties. 


Discussion of the financial difficulties 


occupied some time in the hearing before 
the committee. Pedro Guevara, resident 
commissioner from the 
Islands, objected to a provision of the 
Kiess bill which would transfer the ex- 
amination of banks from the Insular 
Treasury to the office of the auditor of 


| the Philippine Islands, who is appointed 


| by the President. 


Philippine | 


| reduction 





Representative Kiess (Rep.), of Wil- | 


liamsport, Pa., chairman of the com- 
mittee and author of the measure, ex- 
plained that the provision was included 
at the request of the Governor General 
on the ground that experience had 
proved that the Filipinos were incapable 
of handling their banking institutions. 
Mr. Underhill added that the difficulties 
of the Philippine National Bank, en- 
countered under the management 


of | 


Filipinos, had proved the Governor Gen- | 
| duced oxygen, the rebreather has been 


eral’s contention. 


tional Bank were not caused by the mis- 
management by Filipinos, but by 
American interference and 


| nancial depression which was prevalent 


| Filipino president. 


in many countries at the time, it was 
answered by Mr. Guevara. He said 


that the bank was in fact controlled by | 


the Governor General and not by its 
the bank suffered its 
Mr. Guevara added, were those made 
to American interests. He stated that 
one of 
from the mismanagement of the Shang- 


heaviest losses, 


| hai branch by its American manager. 


Unemployment oniute to a large degree | 
in the paper industry of France with | 


hours of work cut down on the average 


| of 50 per cent, according to a report re- 


ceived from Chester Lloyd Jones, Com- 


| mercial Attache at Paris, and just made 


vs er | public by the Department of Commerte. 
circumstances that aggravate the guilt 


The full text of the statement 


follows: | 


The president of the Syndicate of Pa- | 


per and Cardboard Manufacturers 


| clares that though there is no official 


| announcement of unemployment in the | 


has been made to the State Department | 


through the United 
Bluefield.” 

_ Another sample of the common inci- 
dents pertinent to this subject is the 
disarming last month of the Wawa garri- 
_son outside of the neutral zone. This 


States Consul at 


paper manufacturing industry, neverthe- 
less in almost all producing establish- 


| ments unemployment does exist, with the 


interesting episode comes nearer to “pro- | 


tection of American interest” 
thing that has happened since the land- 
ing in Nicaraguan soil: 

One R. O. Davies, claiming to be an 
American citizen resident of that district, 
completely drunk, called at the barracks | 
in search of his mistress, a native girl 
who had fled from him a few hours be- 
fore following a severe beating at his 
hands. He was not satisfied the woman 
Was not being sheltered by the guards 
and returned about 2 a. m. at the head 
of 50 marines drawn in battle formation, 
who violently searched the place and 
disarmed the 25 soldiers of the garri- 
son, confiscating their arms. Affidavits 
containing details the events and 
Davies’ confession in my hands at 
the of anybody who cares 


of 
are 


disposzi 


than any- | 


| 
| 


| 


to | 


result that the hours of work have been 


cut down on the average of 50 per cent. | 
manufacturers find themselves | 


Paper 
unable to follow the practice of most 
producers when work falls off. Their 
plants are generally situated in the coun- 
try and employ families which remain on 
the payroll of the establishment from 
one get¢ration to another. 

Since other work is not available in 
the community, the manufacturer feels 
it necessary to keep his employes on 
the pay roll at part time rather than 
discharge a portion of them when hard 
times come. As a consequence, the un- 
employment conditions in many paper 
factories is reported to have become 
acute. 


House Asks Confere nee 
On Appropriation Measure 


The House on Pelrnies 7 after the 


de- | 


| 
| 
| 
| 


| 


| 


It was further objected by Mr. 
Guevara that the placing of the bank 
examining function with an American 
was “discrimination against the Fili- 
pinos as a people.” 

Creation of School. 

The possibility of the creation and sup- 
port 
for white children was given some dis- 
cussion. 

In continuing his opposition begun at 


posed placing of the receipts 
tariffs on Philippine goods in a special 
fund in the United States Treasury, in- 
stead of allowing them to accrue intact 


| to the Government of the Philippine 


Islands, Mr. Guevara remarked that fol- 
lowing the Boxer uprising in China, this 
nation used its indemnity to educate 
Chinese students, thereby “causing the 
present revolution in China.” 

When later questioned as to the exact 
meaning of the statement, Mr. Guevara 
modified it so as to say that the action 
“helped to cause the revolution, for 
which the United States should be 
proud.” 

Mr. Underhill immediately followed 
by saying that if Mr. Guevara changed 
his statement, he wanted it put into the 
record as his. 


_... 


Bill No. 16576) making appropriations 
for the Departments of State, Justice, 


| Commerce and Labor for the fiscal year 


1928, decided to disagree tentatively to 
the amendments of the Senate to the bill 
and ask for a conference. 

The conferees appointed by the Speaker 
include Representative Shreve (Rep.), of 
Erie, Pa.; Ackerman (Rep.), of Plain- 
field, N. J., and Oliver (Dem.), of Tus- 


The difficulties of the Philippine Na- devised. 


| examinee to gradual reduction of the | 


Captain John Manchester, M. C., 
U. S. N.; Lt. ge G. C. Rhoades, M. 
1 C., U. S. N.; Lt. Comdr. J. F. Hart, M. 
+e Red E Emil J. Stelter, M. C., 
.N.; Lt. (j.g.) C. C. Yanquell, M. C., 
S. N.; Lt. (j.g.) John Q. Adams, M. 
.S..N.; Lt. (j.g.) Newman K. Bear, 
, U.S. N.; Lt. (j.g.) L. D. Carson, 
CU. Be 
Aviation medicine has been recognized 
as a specialty in the same sense and to 


course: 


2 


Qc 
; 4 


ta te 
a) 


the same degree as other better known | 
The determination of the | 


specialties. 
best qualifications and the best methods 


in flying have de- 
manded special methods of investigation 
and research and special training of 


of those so engaged. 

The course of instruction as outlined 
includes a very comprehensive study of 
the changes that take place in the body 
in assuming altitude. The decrease in 
atmospheric pressure with the attending 
in the supply of available 
oxygen of high altitudes results in very 


| material and important changes in the 


circulation, the chemical adjustment of 
the blood, and the psychological reac- 
tions. 
Individual Reaction. 
Different individuals react differently 
to these changes. One will become 


| psychologically inefficient before there is 
| any appreciable decrease in the efficiency 


of his heart and blood vessels. Another 
will experience decreasing circulatory 
efficiency while he is still alert. Still 
another will exhibit tendencies of mental 
instability when subjected to a strain of 
altitude. 

Not all are capable of maintaining 
efficiency under the same degree of oxy- 
gen reduction, and this variation is not 
predicted by previously demonstrated 
disability and can only be determined 
by subjection to decreased oxygen. 

For the purpose of this determina- 
tion and classification of aviators ac- 
cording to their ability to withstand re- 


This apparatus subjects the 


| oxygen content of the air he is breath- 


The loans on which | A ’ 
action to unusual and special embarass- 
| ment. 


the principal difficulties arose | 





of a school in the Islands exclusively | 


| the opening of the hearing, to the pro- | 
from | 





by ihe fel ing during which a careful check is kept 
ss | of his pulse rate and blood pressure 
| and the performance of his heart under 


| the strain. 


During the examination he is given 
an elaborate psychological task which 
is designed to determine his type of re- 


The test is never carried to a 
point where it might be attended with 
harmful results, but is discontinued as 
soon as sufficient data has been obtained 
to classify the examinee as to his type 
of reaction and the relative altitude it 
is safe for him to attain. 

The proper interpretation of the re- 
sults attained require a very compre- 
hensive appreciation of all the changes 


| that take place. 


Cold, noise and the mechanisms of 
maintaining equilibrium under the un- 
natural evolutions required in aviation 
come in for extensive study and in- 
struction. The last is the field of study 
that has an application in no other 
phase of life and is peculiar to the prob- 
lems of aviation medicine. 

Action of Eye and Ear. 

The eye and ear are studied in all 
their normal and abnormal structures 
and function. Perfect vision in eyes 


free from strain and capable of with- | 


standing a maximum of embarrassment 
by wind, oil and dust and capable of 
quickly and accurately registering in- 
creasing and decreasing distance is the 
most precious and valuable equipment 
of the aviator. 

Flight surgeons must be qualified to 
conduct the many tests and examina- 
tions that determine the condition of 
the eyes and must be capable of ad- 
justing and correcting minor temporary 
deviations from the normal in order to 
maintain accurate vision. 
perception is imperative in judging the 
character of terrain. 

Psychology and psychiatry comprise 
no small part of the course of instruc- 
tion—the former to instruct the flight 
surgeon concerning the normal satisfac- 
tory reactions to environment, and the 
latter to ground him in detecting varia- 
tions from the normal and interpreting 
their significance. 

He should be qualified to determine | 
whether a variation from the usual is 


Perfect color ! 


_or a temporary minor indsiposition that 
is amenable to proper treatment. 

The course will include a very com- 
prehensive. study of the principles and 
methods of maintaining physical fitness 
as are embodied in personal hygiene and 
sanitation of groups. The flight sur- 
geon must be qualified to advise in the 
care of the “mere men.” He must be 
qualified to advise in the selection and 
use of special equipment such as gog- 
gles, helmets and flying clothes. 


Emergency Surgery. 

There will be special instruction in 
emergency surgery and the methods of 
quickly and expeditiously recovering in- 
jured from crashes. 


Not the least important features of 
the course are those which apply to 
other than the purely medical aspects. 
The members of the class will be given 
an insight into the problems of aviation 
by instruction in areodynamics, the 
methods of construction of aircraft, the 
application of various types of aircraft, 
the limits of aircraft, elementary aerol- 
ogy, as wel las a comprehensive under- 
standing of the organization of Naval 
Aviation, its plans and objects. 

It is of prime importance that the 
flight surgeon be just as well informed 
of the problems of the aviator as pos- 
sible. He must know what it is all about, 
what it means for an aviator to carry 
out his duties. 

He will take frequent flights and 
familiarize himself with the whole game 
of flying. Every effort will be made to 
make his knowledge of these features as 
comprehensive as possible. 

Dyring the course, lectures will be 
given by experts in the Bureau of Aero- 
nautics. 


Treaties With China 
Sought in Resolution 


Representative Somers 
America Take Lead in 
Negotiations. 


Asks 





A resolution proposing negotiation of 
“a treaty or treaties” with China, has 
been offered in the House by Represen- 

tative Somer (Dem.), of Brooklyn, N. Y. 

The resolution would provide that the 
President appoint a delegation, which 
should include a Senator and a Represen- 
tative, to confer with delegates of the 
Republic of China. 

In a statement issued simultaneously 
with the offering of the resolution Mr. 
Somers said: 
| “After China is united she will be in 

a position to force us to make the treaty 

promised by Mr. Kellogg. How much 

better it will be if we make this treaty 
graciously and of our own free will, 
rather than to make it at the insistence 
of a powerful China.” 

Te stated that “the requests made to 
date by the Chinese government are fair 
| and in keeping with our sense of justice.” 

The fact that China is divided into two 

factions does not make negotiations im- 

possible, according to Mr. Somers. He 

says he believes that “if America should 

once more take the lead in the movement 

to help the young republic, we would gain 

the everlasing friendship of what prom- 
| ises to be one of the greatest nations of 
all times.” 


\Investigate Aviators 
In Nicaragua Service 


Secretary of State Considering 
Law Governing Enlistment 
in Foreign Service. 


case of three American citizens reported 
to be attached to the Nicaraguan Con- 


servative army, who under Section 10 of 
the United States Criminal Code are 
liable to three years’ imprisonment and 
a fine of $1,000 each for enlisting in the 
army of a foreign government. It was 
stated orally at the Department of State 
February 7 that Secretary Kellogg was 
investigating both the three Americans 
and the law in question. 


The three Americans are “Major” Wil- 
liam Brooks, “Major” Lee Mason, avi- 
ators, and “Major” E. J. Clay, attached 
to the constabulary of the Diaz govern- 
ment. Majors Brooks and Mason were 
| reported to have bombed the city of 
Chinandega from the air on February 6, 
when it was captured by the Liberals. 
Would Lose Citizenship. 

| Under the law, these men would lose 
their citizenship for serving under a for- 
eign flag, if they had taken the oath of 
alligiance to the Nicaraguan Govern- 
ment. If, however, they did not take 
such an oath, which is viewed as unlikely 
at the Department of State, their case 
falls under Revised Statues 5282 of the 
Criminal Code which makes it a crim- 
inal offense for an American to serve in 
| the armed forces of a foreign nation. 

Section 10 of the Criminal Code reads, 
5282 Revised Statutes (sec. 10 of the 
U. S. Criminal Code)— 

Law Is Reviewed. 

“Whoever, within the territory or 
jurisdiction of the United States, en- 
lists or enters or hires or retains an- 
other person to enlist or enter himself, 
or to go beyond the limits or jurisdic- 
tion of the United States with intent 
to be enlisted or entered in the serv- 
ice of any foreign prince, state, colony, 
district, or people, as a soldier, or as a 
marine or seaman, on board of any ves- 


Secretary Kellogg is investigating the 


| 


‘ALL STATEMENTS Herrin Ane Grven on Orrictat Autrority ONLY 
AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


Public Health 


Specialized Problems of Aviation Medicine 


Conference With Mexico 
On River Uses Proposed 


Designation by the President of three 
special commissioners, to act with a 
similar commission appointed by Mexico 
to make a study regarding the equitable 
use of the waters of the lower Rio 
Grande and of the lower Colorado 
Rivers, with a view to thir proper 


utilization for irrigation and other bene- | 


ficial uses, is provided in a resojution 
(Senate Joint Resolution 155), intro- 
duced by Senator Sheppard (Dem.), 
Texas. 

An appropriation -of $50,000 would 
be provided for this purpose. The 
resolution has been referred to the 
Committee on Foreign Relations. 


| China to Help Govern 
Shanghai, Proposed 


Secretary Kellogg Favors 
Offer of Representation on 
Municipal Council. 


(Continued from Page One.) 
in the meanwhile, only the protection of 
American citizens. 

Secretary Kellogg did not 
with any other foreign government be- 
fore sending his note to the Chinese mili- 
tary leaders asking for a neutral zone at 
Shanghai, it stated. President 
Coolidge, of course, was consulted. 

Although Secretary Kellogg asked for 
the protection of “American citizens and 
other foreigners,” it was explained at 
the Department that foreigners were 
mentioned only because foreigners and 
Americans lived in various areas all over 
Shanghai geographically impossible to 
separate. 

Americans Fired Upon. 

Two American vessels on the Yangtze 
carrying American refugees from Chung- 
king to Ichang were heavily bombarded 
on February 4, according to a telegram 
received February 7 from Frank P. Lock- 
hart, Consul General at Hankow. No 
casualties were reported, but transporta- 
tion on this part of the river may be 
abandoned, due to increasing difficulties. 

The announcement by the Department 
of Mr. Lockhart’s cablegram follows in 
full: 

The Department of State received to- 
day a report from the American Consul 
General at Hankow, Frank P. Lockhart, 
dated February 5, stating that certain 
American vessels, the Iping and the Chi- 
lai, belonging to the Yangtze Rapids 
Steamship Company, were heavily fired 
upon at Patung on February 4 while 
en route from Chungking to Ichang 
with American refugees aboard. No cas- 
ualties were reported. 

American vessels may be forced to 
abandon this service, since transporta- 
tion on the Ichang-Chungking route is 
very difficult at present. From Hankow 
down the river transportation is also 
increasingly difficult and very inade- 
quate. 

The Chinese new year period at Han- 
kow passed off quietly, partially because 
the very disagreeable weather continued. 


consult 


was 


vateer shall be fined not more than 
$1,000 dollars, and imprisoned not more 
than three years. * * *” 

The records of the Marine Corps show 
that Lee Mason, of Bridgeport, Conn., 
age 28, enlisted in June, 1918, and served 
until October, 1919. William Brooks, of 
Mineral Wells, Texas, age 29, enlisted in 
June, 1918, and served until September, 
1919. Neither attained any rank. The 
Marine Corps has no record of E. J. Clay. 


Training 


Of Physicians 


Influenza in Nation 
Reduced as Compared 
With Report of 1926 


Advices From 29 States Give 
Cases for Weck of 
January 23 u. 


3,013. 


Only half as many cases of influenza 
were reported in the United States for 
the fourth week of 1927, as compared 
with the same week of 1926, according 
to reports received at the United States 
Public Health Service from 29 States, 
as of January 29, 1927, at whch time 
there were 3,013 cases reported, as 
against 6,125 in the same States for the 
week ended January 30 of 1926. 

A tabulated statement prepared by 
the Public Health Service disclosed that 
South Carolina reported the greatest 
number of cases, with 1,299 for the 1927 
week as against 1,460 in 1926. It was 


explained orally at the Pubic Health’ 


Service, however, that reports of influ- 
enza .cases are always incomplete, and 
therefore a very reliable estimate on the 
actual prevalence for the country as a 
whole cannot be obtained. 

The tabulated statement, denoting the 
incidence of influenza in the 29 States 
for the week ended January 30, 1926, as 
compared with January 30, 1927, fol- 
lows: 

Week ended 
1-30-26 1-29-27 
91 
211 100 


Arkansas 
California 755 44 
Connecticut 12 31 
Delaware vies 1 
Florida 45 
Georgia 159 
Illinois : 53 
Indiana ‘ 73 
Kansas f 
Louisiana q 3S 
Maine 21 
Maryland 
Massachusetts j : 
Minnesota : : 
Missouri é 
Montana oe 
Nebraska 
New Jersey 
New Mexico é 8 
Oklahoma : Soy 
Oregon 111 
South Carolina 1,299 
Tennessee 147 
Xas 248 
3 iy = 
Washington : of 
Wisconsin : 51 
Wyoming 0 
6,125 3,063 


Bill Would Allow $41,000 
For Statue of Henry Clay 


House Bill No. 11278, which would 
appropriate $41,000 for the purpose of 
presenting a statue of Henry Clay to the 
Republic of Venezuela, has just been 
passed by the House. The bill was in- 
troduced by Representative Chapman 
(Dem.), of Paris, Ky. 


Reimbursing of Attaches 
Is Reported Favorably 


A favorable report on House Bill No. 
15439, to pravide reimbursement for two 
officers for losses sustained because of 
fluctuation of exchange while they were 
serving as naval attaches at Peking, 
China, and for other sundry purposes, 
was voted by the House Committee on 
Naval Affairs. 
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Wear Upon Bearings | 
From Dust in Oil Is 
Increased by Strain 


Friction Relatively Greater 
Under Severe Conditions 
of Operation, Says Bureau 

of Standards. 


A series of laboratory experiments to 
determine the effect of road dust on the 
lubricants of automobiles has been con- 
cluded recently at the Bureau of Stand- 
ards, Department of Commerce, says an 
announcement issued February 7. The | 
full text follows: 

The investigation involved a study of 
the performance characteristic of journal 
bearings when a fine abrasive was in 
the lubricant, a condition similar to that 
resulting from the presence of road dust 
and other solid matter in the crank-case 
oil of automobile engines. 

Under severe operating conditions, 
road dust in the lubricant of an auto- 
mobile will considerably increase fric- 
tion losses, while at very light loads but 
little difference Will be noted, according 
to the Standards Bureau. This fact 
makes ,especially important the precise 
determination of the effect of the dust 
on the durability of the affected parts of 
the engine, from a standpoint of service 
and economy. 

‘The journal bearing friction machine 
used in the tests provided a method of 
measuring the frictional loss in a journal 
bearing when operating under different 
conditions of load on the bearing, speed 
of shaft, and viscosity of the oil, and by 
correlating these facts in a suitable man- 
ner a comparison of the performance of 
different lubricants with a given bearing 
was obtained. 

This comparison of the performance 
of straight mineral oils and that of the 





same oils plus a small percentage of a | 


very fine abrasive shows that under very 
light conditions of service the friction 
loss of the bearing is about the same 
when using either the straight mineral 
oil or the oil plus abrasive. At more 
severe operating conditions, however, the 
friction loss when using the oil plus 
abrasive is greater than that when 





operating under identical conditions with 
the straight gil. This difference in fric- 
tion increases as the severity of operat- 
ing conditions is increased. 

These results give a measure of the 
friction loss and an indication of the 
rate of wear caused by the abrasive, and 
indicate that there is at least a promis- 
ing field for further research with re- 
ference to the factors affecting the wear 
of journal bearings. ‘ 


Motions to Recommit 


Radio Bill Defeated 


Senator Dill Unable to Obtain 


Unanimous 


Consent for 


Time of Voiing. 


(Continued from Page One.) 
previous. license to use the same or be- 
cause of the use thereof.” 

Motion to Recommit Fail 

The second motion, offered by Senator 
Pittman immediately upon the defeat of 
the first, left out the waiver provision 
and contained only the limitation pro- 
vision. It was rejected by a vote of 43 to 
82. Senator Dill thereupon sought to 
obtain an immediate vote on the confer- 
ence report itself, but this was opposed, 
as was his unanimous consent request 
for setting the time of vote at 2 p. m. 
February 8. 


In nearly two hours of debate on the 
radio bill, which its Senate managers 
described as the best obtainable com- 
promise with the House, Senator Pitt- 
man urged the waiver clase as a protec- 
tion against “vested rights” which, he 
said, will claim priority to wave chan- 
nels or to the use of the ether. 

He also argued against permanent 
legislation at this time on the grounds 
that the status of radio as an art, science 
and industry too uncertain at this 
time for the Congress to establish per- 
manent machinery of control. Senator 
Robinson (Dem.), Arkansas, the Demo- 
cratic floor leader, joined Senator Pitt- 
man urging the bill be sent back to a 
conference with the House, as did Sena- 
tor Borah (Rep.), Idaho, Senator Heflin 
(Dem.), Alabama, and Senator Howell. 

Would Mean No Legislation. 

Senator Dill declared that the return 
of the bill to conference will mean that 
there will be no legislation at this session 
of Congress. The wording of the waiver 
clause in Section 5 of the compromise 
bill, he said, was insisted upon by the 
House conferees. They would not con- 
sent to a change, said Senator Dill. 

The debate February 7 began with the 
reading of a letter sent to Senator Pitt- 
man by the Radio League of America 
through C. Wood Arthur, its secretary. 
It expressed the hope the bill would go 
back to conference because “only one side 
was heard” in the committee considera- 
tion of the bill. 
is shown in 
terests,” and 
fooled” by 


is 


the bill toward “big 
that ‘Congress is 
the 


in- 
“being 
Radio Corporation of 


merce. The letter contained an objec- 
tion to any “Congressional permit for a 
national trust in radio.” 





Mr. Neff Is Nominated 
To Board of Mediation 


- 


on February 7 the nomination of Pat 
Morris Neff, former governor of Texas, 
to be amember of the Unjted States 
Board of Mediation to succeed Carl Wil- 
liams, resigned. 


It stated that favoritism | 
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Final payment made on land for Fort 
Bliss reservation. 

Page 5, Col. 2 

See “Government Personnel.” 


Nominations 


President sends name of Pat M. Neff, 
of Texas, to Senate for confirmation as 
member of Board of Mediation. 


Page 3, Col. 1 
Oil 


Interstate Commerce Commission is 
asked to require pipe lines to adopt 


system of depreciation charges similar | 


to order recently issued as to steam 
railroads. 

Page 1, Col. 2 

Geological Survey} indicates recov- 

eries of oil in North Central Montana. 

Page 9, Col. 1 


See “Taxation.’ 


Packers 


Output of fats and oils, exclusive of 
refined oils and derivatives, totaled 
nearly 2,000,000,000 pounds in last three 
months ‘of 1926. 

Page 4, Col. 5 

Canadian livestock industry had fair 
returns for 1926, with short supplies 
indicated for 1927. 

Page 4, Col. 6 


Patents 


House passes bill to give Court of 
Customs Appeals jurisdiction over pat- 
ent appeals also. 

Page 1, Col. 7 

Board of Examiners reverses rejec- 
tion of claims for patent on invoice 
sheets, holding invention is disclosed. 

Page 11, Col. 2 
suits filed in the 
United States. 

Page 11, Col. 6 


« 
Postal Service 

Single custom declaration required 
on simultaneous shipment of parcels to 
Leeward Islands. 


Patent 
courts of the 


9 


Page 12, Col. 2 
Ten appointed as fourth-class post- 


masters. 


Prohibition 


Treasury Decision prescribes use of 
new form for monthly statement of 
transactions on plants producing cereal 
beverages. 

Page 11, Col. 3 

See “Court Decisions.” 


Public Health 


Weekly influenza epidemic statistics. 
Page 2, Col. 7 


Pyblic Utilities — 


terstate Commerce Commission is 
asked to require pipe lines to adopt 
system of depreciation charges similar | 
to order recently issued as to steam 


railroads. 
Page 1, Col. 2 
Chart illustrative of electrical power 
production of public utility plants. 


Radio 


Motions to recommit radio bill to 
conference are defeated in Senate. 


Page 1, Col. 6 
Railroads 


Page 6, Col. 3 | 


Opposition evinced at Senate Com- 


mittee hearing on railroad consolida- 
tion bill, as depriving States of regula- 
tory powers. 
Page 6, 
Railway improvement and expan- 
sion in Japan’ reported difficult in 
view of retrenchment policy. 
Page 6, 
Schedule suspended on 
earth, in carloads. 


Col. 6 
Fullers 


Page 6, Col. 77 


Summary of rate decisions by the I. 
c.-. 


various | 


Page 12, Col. 7 | 


Col. 7 | 


Science 


House committee agrees on special 
rule to expedite consideration of joint 
| resolution for purchase of geographic 
code. 

Page 3, Col. 7 
. 7. 
Shipping 

President” of Emergency Fleet Cor- 
poration receives representatives of 
|New York Towboat Owners Associa- 


; tion to discuss proposed increase in 
harbor fees. 





Page 1, Col. 1 

Shipping Board awards contract for 

fender system to protect docks at 
| Philadelphia. 


Page 9, Col. 6 


| Social Welfare 


Sunday laws forbidding moving pic- 
tures and baseball playing in District 
of Columbia are opposed before House 
| subcommittee. 


f Page 3, Col. 7 
‘Supreme Court 


| Supreme Court of the United States 
|is in recess to February 21. 

| List of cases held under advisement 
by the Supreme Court of the United 
States during its present recess. 

| Page 10, Col. 1 


2 
ee 
Tariff 
Senator Robinson announces that 
Senate investigation of Tariff Commi8- 


i sion will be concluded soon. 
Page 3, Col. 4 








Taxation 


American Society of Certified Public 
|Accountants oppose McKellar amend- 
; ment in Senate to have approval of 
| Comptroller General on all tax refund 
\claims over $50,000. 
| Page 7, Col. 2 

Board of Tax Appeals holds deduc- 
tion for depletion of oil on leased prop- 
erty is to be calculated on basis of roy- 
‘alties and not on barrels of oil sold. 
Page 8, Col. 2 
| Treasury Decision Mgmorandum hold- 
\ing Federal estate tax not deductible 
|from gross estate of decedent. 

Page 8, Col. 1 

Treasury Decision Memorandum giv- 
|ing basis for deciding depreciation with 
jrespect to property acquired by giit. 
| Page 8, Col. 5 

Daily interpretation of features of 
the Revenue Act of 1926. 

- Page 8, Col. 1 
| Treasury Decision Memorandum 
lamending Art. 621, Regulations 69. 

: Page 8, Col. 6 
| Estate tax collection statistics. 
Page 7, Col. 7 


Textiles 
Wool markets in Australia and New 
| Zealand declared firm with rising ten- 


dency, favorable to seller. 
‘Page 4, Col. 3 


'Veterans 


House Committee favorably reports 
|bill to provide loans to veterans on 
adjusted service certificate for life in- 
isurance fund of Veterans’ Bureau. 
\ Page 1, Col. 3 
House passes bill to permit veterans 
to secure loans from life insurance fund 
of Veterans Bureau. 


Page 1, Col. 3 
Continued hospitalization for Vete- 
‘rans’ Bureau patients at Saranac Lake 
‘sought in House bill. 





Page 12, Col. 2 


Wholesale Trade 


~Continuation of full text of state- 


| some to House Committee relative to 


allegations of control of credit and 


Page 6, Col. 6 | wholesale business by Federal Reserve 
Summary of rate complaints filed | System. 


with the I. C. C. 


Rubber 


Exports of rubber footwear for 1926 
shows gain over 1925. 


Page 6, Col. 6 


Page 9, Col. 4 





Right of Sailor to Sue 
For Injuries Is Urged 


Arguments in favor of enactment of 


Senate Bill No. 3376, introduced by Sen- 
ator Sheppard (Dem.), Texas, to give 
Federal courts jurisdiction over personal 
injury suits by employes of foreign ves- 
sels, have been presented before a sub- 
committee of the Senate Committee on 
Commerce, composed of Senators Dale 
(Rep.), Vermont; Sheppard and Stewart 


| (Rep.), Iowa. 


S. B. Axtel, of New York, and Andrew 
Furuseth, president of the Seaman’s 
Union, advocated enactment of the bill. 
The meeting was in executive session. 

The full text of the bill is as follows: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, that 
section 8337a, Act of March 4, 1915, as 
amended by the Act of June 5, 1920, be, 
and the same hereby is, amended so 
follows: 

Any seaman who shall suffer personal 
injury in the gourse of his employment 
may, at his’ election, maintain an action 
for damages at law, with right of trial 
by jury, and An such action all statutes 
of the United States modifying or ex- 
tending the common-law right or remedy 
in cases of personal injury to railway 
employes shall apply; 

And in case of the death of any sea- 
man as a result of any such personal 
injury the personal representative of 
such seaman may maintain an action for 
damages at law, with right of trial by 
jury, and in such action all statutes of 


Page 6, Col. 1 


| Wool 


Wool markets in Australia and New 
Zealand declared firm with rising ten- 
dency, favorable to seller. 

Page 4, Col. 3 


Senate Committee Favors 
Inquiry Into Penal Labor 


Senate Concurrent Resolution 27, 
creating a special joint committee of 
the Senate and House in _ investigate 
labor in Federal penal institutions, was 
ordered reported favorably, February 
7, by the Senate Committe on Judiciary. 


Introduced by Senator Overman 
(Dem.), North Carolina, the resolttion 
requires the President and Speaker of 
the House to designate three members 
from the Judiciary Committe of the 
Senate and three from the Judiciary 
Committee of the House, to investigate 
and report next December what fur- 
ther employment for Federal prisoners 
is desirable in the United States peni- 
tentiaries, the United States Industrial 
Home for Women and the United States 
Industrial Reformatory, the cost of 
erecting buildings and equipping them 
with machinery and the cost of the 
manufacture of articles the committee 
may recommend for manufacture. 


the United States conferring or regulat- 
ing the right of action for death in the 
case of railway employes “hall be ap- 
plicable. 

Jurisdiction in such cases shall be 
under the court of the district in which 
the defendant employer resides or in 
which his principal office, vessel, agent, 
or shipmaster is located or found, and 
this statute shall apply to foreign ves- 
sels in the same manner and to the same 
extent that it applies to American ves- 


titi ss ip eRe 


sels. The courts of the United States 
shall be opened to all seamen for its 
enforcement, 








ee seman 


Tariff 
Tariff Commission 
Investigation to Be 


Finished This Week 





Senate Committee to Receive 
Final Evidence Into 
Record  Feb- 
ruary 12, 


The hearings conducted by the Senate 
Committee investgating the Tariff Com- 
mission are to be concluded this week, 
Senator )Joseph T. Robinson (Dem.), 
Arkansas, chairman of the Commitee, 
announced orally on 7. The 


February 7. 
Senator made this announcement after 


Lincoln Dixon, recently nominated by the | 


President for a Democratic post on the 
Commission, had appeared in response 
to a request from the Committee. He 
is to succeed Henry H. Glassie, resigned, 
providing his confirmation is approved 
by the Senate. 

The appearance of Mr. Dixofi before 
the Committee was of brief duration, 
Senator Robinson and Senator Reed 
(Rep.), of Pennsylvania, questioning 
him upon his qualifications for a com- 
missionership. 

Hearing Is Adjourned. 

The chairman‘ of the committee upon 
the close of Mr. Dixon’s examination 
adjourned the hearing until February 4 
9 when the committee will receive into 
the record certain evidence to be fur- 
nished by S. H. Love, president of the 
United States Sugar Beet Association; 
Edward Costigan, a member of the com- 
mission, and a prepared statement from 
Commissioner Glassie. Senator Robin- 
son then plans to again adjourn the 
hearings until February 12 when he ex- 
pects to receive certain. documentary 
evidence from John F. Bethune, secre- 
tary of the commission. This informa- 
tion covers a portion of the commis- 
sion’s meetings and certain confidential 
reports that have been submitted to the 
President. The Senator said with this 
information in hand he will be able to 
go ahedd and make his report. He 
realized, the Senator said, that the time 
was short between now and adjourn- 
ment of Congress, and regretted that 


he had not requested the information 
from the commission sooner. 
Undergoes Examination. 
Mr. Dixon under examination of 


Senators Robinson and Reed said that 
he was born at Newburgh, Ind., in 1860, 
is a member of the Democratic party, 
and is now a practicing attorney han- 
dling income tax matters. His legal 
practice, he declared was confined to the 
courts in Indiana, and he had not rep- 
resented any of his clients before the 
Departments in Washington. At one 
time he said, he held a clerkship in 
the Census Bureau in Washington, but 











| case 





relinquished this job to go back into | 


politics in Indiana. He has been a 
prosecuting attorney, reading clerk of 
the House of, Representatives in 
diana, and later represented Indiana in 
the House of Representatives. While 
a member of the House he served on 
the Committees of Invalid Pensions, 
Rules, and Ways and Means. 

He participated in the drafting of the 
Underwood Tariff Law, being a member 
of a committee delegated by Chairman 
Lloyd to write Schedule B of that tariff 
act. Schedule B, he explained, covers 
principally earthenware, plate glass and 
kindred articles. He related how he had 
conferred with Pittsburgh manufacturers 
of plate glass as well as importers be- 
fore this schedule was written into law. 
It was his opinion that no difficulty was 
experienced by him in bringing about an 
agreement between the interests con- 
cerned in tariff rates on these articles, 
particularly plate glass products™ 

Agrees With Mr. Reed. 

Senator Robinson inquired of the wit- 
ness if he thought it wise to have a 
member on the Commission that was 
identified with a subject pending before 
the Commision for investigation. He 
said he was opposed to a member hav- 
ing a “substantial interest” in any sub- 
ject matter before the Commission, but 
he saw no objection to members having 
“a trivial interest” in such matters. 
agreed with Senator Reed “that the rule 
of common sense” should apply in such 
cases. He assured the Committee that 
he did no lobbying before either of the 
Committees considering the Fordney- 
McCumber tariff bill, but admitted that 
he had made “political speeches on tariff 
matters” in his native State. He de- 
clared further that he had no _ invest- 
ments in a manufacturing industry that 
would disqualify him to sit on the Com- 
mission. 





The President’s Day 
At the Executive Offices 


February 7, 1927. 

9:30 A. M., Senator James E. Watson, 
of Indiana. Subject of conference not 
announced. a 

9:45 A. M., Senator Charles S. Deneen, 
of Illinois, called to discuss appoint- 
ments in Illinois. 

10:30 A. M., Representative George 
Hudson, of Michigan, called to discuss 
proposed legislation providing for a 
study of retirement of civil service em- 
ployes. 

11:30 A. M., John E. O’Leary, presi- 
dent of the Chamber of Commerce of 
the United States, called to discuss gen- 
eral legislation on farm relief. 

11:45 A. M., J. E. Sterrett, retiring 
American member of the transfer com- 
mittee under the Dawes plan, called to 
discuss Germany’s economic recovery. 

12 Noon, President presented to Maj. 
FE. L. Hoffman, of the Army Air Corps, 
the National Aeronautical Association 
trophy for conspicuous 
benefiting aeronautics. 

Remainder of day, engaged with sec- 
retarial staff and answering mail cor- 
espondence 
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Science 


House Passes Bill Against Destruction 
Of Farm Produce in Interstate Trade 


Terms Would Require Accounting For All Such Goods 
Received by Commission Merchants. 





(Continued from Page One.) 


method of counteracting the action of 
the unscrupulous merchant.” 


The full text of the bill follows: 


A bill to prevent the destruction or 
dumping, without good-and_ sufficient 
cause therefor, of farm produce received 
in interstate commerce by commission 
merchants and others and to require them 
truly and correctly to account for all 


| farm produce received by them. 


Be it enacted, ete., That after June 30, 
1927, any person, firm, agsociation, or 
corporation receiving any fruits, vege- 
tables, melons, dairy, or poultry prod- 
ucts or any perishable farm products of 
any kind or character, hereinafter re- 
ferred to as produce, in interstate com- 
merce, or in the District of Columbia, 
for or on behalf of another, who with- 
out good and sufficient cause therefor, 
shall destroy, or abandon, discard as re- 
fuse or dump any produce directly or 
indirectly, or through collusion with any 
person, or who shall knowingly and with 


; intent to defraud make any false report 
or statement to the person, firm, asso- 


ciation, or corporation from whom any 
produce was received, concerning the 
handling, condition, quality, quantity, sale 
or disposition thereof, or who shall know- 
ingly and with intent to defraud fail 
truly and correctly to account therefor 
shall be guilty of a misdemeanor and 
upon conviction shall be punished by a 
fine of not less than $100 and not more 
than $3,000, or by imprisonment for a 
period of not exceeding one year, or both, 
at the discretion of the court. 


Inquiries to Be Made. 

The Secrtary of Agriculture shall by 
regulation provide for the making of 
prompt investigations and the issuing of 
certificates as to the quality and condi- 
tion of produce received in interstate 
commerce or in the District of Columbia, 
upon application of any person, firm, as- 
sociation, or corporation shipping rgceiv- 
ing, or financially interested in, such 
produce. Such regulations shall desig- 
nate the classes of persons qualified and 
authorized to make such investigations 
and issue such certficates, except that 
any such investigation shall be made and 
any such certificate shall be issued by 
at least two disinterested persons in any 
where such investigation is not 
made by an officer or employe of the De- 
partment of Agriculture or of any State 
or political subdivision thereof or of the 
District of Columbia. A_ certificate 
made in compliance with such regula- 
tions shall be prima facie evidence in all 
Federal courts of the truth of the state- 
ments therein contained as to the quality 
and condition of the produce; but if any 
such certificate is put in evidence by any 
party, in any civil or criminal proceed- 
ings, the opposite party shall be per- 
mitted to cross-examine any person 


In- | signing such certificate, called as a wit- 


ness at the instance of either party, as 
to his qualifications and authority and as 
to the truth of the statements contained 
in such certificate. 

Sec. 2. The Secretary of Agriculture 
is hereby authorized and directed to en- 
force this Act. It is hereby made the 
duty of all United States attorneys to 





Congress 
Hour by Hour 


February 7, 1927. 





Senate. 


12 to 1‘p. m.—Debated the radio bill. 

1 to 2 p. m.—Continued debate on the 
radio bill and voted down two motions 
to recommit the measure. 


2 to 3 p. m.—Debated the farm relief 
bill. 

3 to 4 p. m.—Continued debate 
farm relief. 

4 to 4:50 p. m.—Continued debate on 
farm relief. 

4:50 to 5 p. m.—In executive session 
considering appointments. Announced 
confirmation of E. A. McCullough to be 
a member of the Federal Trade Com- 
mission. 

5 p. m.—Recessed to 8 p. m. 

8 to 11 p. m.—Considered uncontested 
bills. 

Night session. 


on 


House. 
12:00 to 1:00 p. m.—Bills on consent 


| calendar considered. 


1:00 to 2:00 p. m.—Continue considera- 


tion of numerous bills on consent 
calendar. 
2:00 to 3:00 p. m.—Continue considera- 
tion of numerous bills on consent 
calendar. 


3:00 to 4:00 p. m.—Bill passed author- 
izing Veterans’ Bureau to make loans to 
veterans on security of adjusted-service 
certificates. 

Bill providing for acquisition of land 
in District of Columbia for public build- 
ing purposes and additional authorization 
of $100,000,000 for public building con- 
struction outside of District of Columbia. 

4:00 to 5:00 p. m.—Continue discussion 
of public buildings and grounds bill. 

Public buildings and grounds 
passed. 

5 to 5.20 p. m.—Refused to suspend 
rules and pass bill providing for $8,000,- 
000 loans to farmers in drought-stricken 
areas. 

Bill passed providing for biennial in- 
dex to State legislation. 

Bill passed authorizing preliminary 
survey of Caloosahatchee River and Okee- 
chobee Lake, Florida, with view to con- 
trolling floods. 5 

5.25 p. m.—House adjourned. 

For action taken by the commit- 
tees of both Houses und for detailed 
news of Congress see the classifica- 
tions in the News Summary on 
Pages 1 and 8. 
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prosecute cases arising under this Act, 
subject to the supervision and control 
of the Department of Justice. 


Secretary to Frame Rules. 


Sec. 3. The Secretary of Agriculture 
may make stch rules and regulations 
as he may deem advisable to carry out 
the provisions of this Act and may co- 
operate with any department or agency 
of the Government, any State, Territory, 
District, or possession, or department, 
agency, or political subdivision thereof, 
or any person; and may call upon any 
Federal department, board, or commis- 
sion for assistance in carrying out the 
purposes of this Act; and shall have the 
power to appoint, remove, and fix the 
compensation of such officers and em- 
ployes not in conflict with existing law 
and make such expenditure for rent, 
outside the District of Columbia, print- 
ing, telegrams, telephones, books of ref- 
erence, books of law, periodicals, news- 
papers, furniture, stationery, office 
equipment, travel, and other supplies 
and expenses as shall be deemed neces- 
sary to the administration of this Act 
in the District of Columbia and else- 
Where, and there is hereby authorized 
tg be appropriated, out of any moneys 
in the Treasury not otherwise appropri- 
ated, the sum of $25,000 to be available 
for expenditure during the fiscal year 
beginning July 1, 1926, and the appro- 
priation of such additional sums as may 
be necessary thereafter to carry out the 
purposes of this Act is hereby author- 
ized. This Act shall not abrogate nor 
nullify any other statute, whether State 
or Federal, dealing with the same sub- 
jects as this Act, but it is intended that 
all such statutes shall remain in full 
force and effect, except in so far only 
as they are inconsistent herewith or re- 
pugnant hereto. 

Sec. 4. If any provision of this Act 
is declared unconstitutional or the ap- 
plicability thereof to any person or cir- 
cumstance is held invalid, the validity 
of the remainder of the Act and the 
applicability of such provisions to other 
persons and circumstances shall not be 
affected thereby. 
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position Is Heard 


To Strict Sabbath 
Laws for Capital 


House Subcommittee Will 
Hear Proponents of Meas- 
ure After Foes Present 
Their Arguments. 


Representatives of several labor and 
civic organizations of the District ap- 
peared before a subcommittee of the 
House Committee on the District of 
Columbia at a meeting on February 7, in 
opposition.to House Bill No. 10311, which 
would prohibit the showing of moving 
pictures and the playing of baseball in 
the District of Columbia on Sundays. 

John B. Colpoys, representing the Cen- 
tral Labor Union, declared before the 
Committee that “of those who attend 
the moving pictures and baseball games 
on Sunday, there is not 10 per cent «vho 
do not attend some service in church.” 
He said the percentage of church attend- 
ance in Washington is larger than in any 
other city of comparative size. 

Representative Lankford (Dem.), of 
Douglas, Ga., the author of the bill, 
stated that the proponents of the meas- 
ure would present their arguments after 
the opposition had finished. 


Favors Proposal to Buy 
Use of Geographic Code 


The House Committee on Rules has 
agreed to report a special rule to expe- 
dite consideration of (Senate Joint reso- 
lution 110) authorizing a joint commit- 
tee of both houses of Congress to consider 
purchase of the right to an unrestricted 
use of the Harriman Geographic Code 


System for all governmental, administra- 
tive or publication purposes. 

The ill will be called up layer in the 
House. 2 








business: 


A Billion Dollar 


- Business 


Fifty-three thousand employes, 
of whorn 13,000 are shareholders, 
helped to boost Swift & Company’s 
sales close to the billion dollar mark 
in 1926, an achievement of which 
the company is proud. 


That is just a part of the storytold 
in the new Swift 1927 Year Book. 


In his annual address to share- 
holders; President Louis F. Swift 
outlines an amazing tale of big 


Swift & Company spent 
~ $482,708,847 for live ani- 
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mals in 1926, almost a mil- 
lion and a half in cash each 
















below and mail. 


- Swift & Company, 


business day; 


The number of animals 
purchased was 16,969,708; 


Live stock prices aver- 
aged slightly higher than in 
1925, although sheep sold 
for slightly less. 


Payment of dividends regularly 
for more than 40 years has earned 
the confidence of the investing 
public, and attracted 47,000 share- 
holders, of whom 20,000 are women. 


There are anumber of interesting 
charts in the Year Book. 


A copy will be sent free on 
request. Just fill out the coupon 


Swift & Company 


Union Stock Yards, Chicago 
Please send a copy of,the 1927 Year Book to: 
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Fourfold Rise Noted 
‘ In German Imports 


- Of American Apples | 


- Figures for Six Months of 
1926 ' Compared With 
1925; British Purchases 

Fall for Month. 


American apples were imported into 
Germany in December in considerably 
larger quantities than in the preceding 
months, according to information just 
received by the Department of Agri- 
culture concerning British and German 
fruit imports in December. 

The total of American apples received 
in Germany in the last six months of 
1926 was almost five times as large as 
in the corresponding period in 1925. 

° British Imports Decline. 
The full text of a statement by the 
. Department of Agriculture on the sub- 
ject follows: 

United Kingdom: The imports of all 
fresh fruit, except citrus, into the 
United Kingdom were smaller in De- 
cember than in November and, except 
for apples and lemons, smaller than in 
December, 1925. During the period 
July-December, 1926, the imports of fresh 
fruit, particularly apples and pears, were 
much larged than in the corresponding 
period of 1925. 

The reduced fruit crops of the United 
Kingdom and the low prices of imported 
fruit, especially apples, were sufficiently 

- important factors to offset the depressed 
economic conditions prevailing in that 
country. The imports of currants and 
raisins in December were smaller than 
in November but considerably | larger 

than in December, 1925. 

American Apples Favored. 

Germany: The large increase in the 
imports of American apples into Ger- 
many in December compared with pre- 
ceding months and the declining imports 
of this fruit from Continental European 
countries is the outstanding feature of 
the German import trade in fresh fruit. 

During the six months July-December, 
the imports of apples into Germany 
from the United States were almost five 
times as large as in the corresponding 
period of 1925. The decrease in the im- 
ports of prunes from both the United 
States and Yugoslavia and the increase 
in the imports of raisins into Germany 

. during the present season have been the 

. principal developments in the dried fruit 

, trade of that country. 





Sweet Potato Weevil 
Infestation Reduced 


Two States Show Pests Only on 
Three Farms in 1926 With 
185 in 1923. 


The success of a campaign against the 
sweet-potato weevil in the Gulf region 
is commented on in a recent statement 
of the Department of Agriculture, which 
shows that infestation has been reduced 
to three farms in 1926, as compared with 
185 in the two States Mississippi and 
Alabama in 1923. The work has also 
been carried on in parts of Florida. 

The full text of the statement follows: 

Successful Since 1923. 

The campaign for the control of the 
Sweet-potato weevil in the Gulf region 
of Mississippi and Alabama has been so 
successful that where, in 1923, there 
were 123 infested farms in Pearl River 
County, Miss., but one farm has been 
found infested this year; and in Baldwin 
County, Ala., where 62 farms were in- 
fested in 1925, but two showed any in- 
festation in this year’s survey. Clean 
culture methods were demonstrated by 
inspectors and agents, and in Mississippi 
clean planting stock was furnished to 
the farmers of all properties known to 
be infested. In Alabama the clean 
planting stock was not supplied, but 
farmers were advised to grow no pota- 
toes on infested lands. 

; Similar Work in Florida. 

Similar work was done in Florida 
with good success except in one locality. 
Every farm in one of the districts where 
eradication work was carried on was 
inspected twice, and some farms sev- 
eral times. All of the stored potatoes 
in the previously infested area were 
inspected and no weevils were found. 
In the southern part of the State sweet- 
potato culture is practiced in a differ- 
ent ‘way, since most of the young plants 
for the fields come from “stand-over” 
plant beds in which infestation is car- 
ried readily from year to year. It was 
considered exceptionally gratifying, 
therefore, that-all farms in one of these 
areas were found apparently free of 
the weevil in the spring of this year. 


.Rise in Wheat Area 
Is Estimated in India 


Indications that the wheat acreage of 
India is 4.5 per cent greater than last 
year have just been reported to the De- 
partment of Agriculture in the first esti- 
mate by the Indian Department of 
Statistics. The first estimate averages 
about 94 per cent of the final estimate. 
Following is the full text of a statement 
by the Department of Agriculture con- 
cerning the estimate: 

The acreage sown to wheat in India up 
to the time of the first estimate is 30,- 
472;000 acres, according to a cable to the 





United States Department of Agriculture | 


from the Indian Department of Statistics, 
which is 4.5 per cent greater than the 
estimated amount sown up to the same 
date last year, but smaller than the 
similar estimate for the 1925 harvest. . 

The first estimate of wheat acreage in 
the last 12 years has averaged about 94 
Per cent of the final estimate. 
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widest ranges between the first and final 
estimates were 1920 and 1921 when the 
first were 91.6 and 89.1 per cent respec- 
tively of the final. In 1919 the first esti- 
mate was 98.6 per eent of the final, in 
1922 it was 98.3 and in 1925 99.6. 

Weather conditions, as far as they 
have been reported to date, have been 
generally favorable. The monsoon is the 
most important single factor in deter- 
mining the wheat yield and this year it 
was heavier than average in the most 
important wheat producing provinces 
with no reports of torrential rains which 
would wash away without penerating 
into the soil. 


Long-Horned Cattle 
Kept From Extinction 





Herd to Be Preserved. on 
Federal Reservation in 


Oklahoma. 





A herd of long-horned cattle, the Span- 
ish breed, once numerous in the South- 
west, is to be established on the Wichita 
National Forest reservation in Okla- 
homa, where buffalo are now grazing, 
according to an announcement just made 
by Col. W. B. Greeley, Chief Forester, of 
the Department of Agriculture. The herd 
is to be preserved from extinction, as 
are the buffalo, for the benefit of future 
generations interested in pioneer history. 

Following is the text of the announce- 
ment: 

That the long-horned, or Spanish breed 
of cattle, once so numerous in the South- 
west, may be preserved from complete 
extinction, the Forest Service, United 
States Department of Agriculture, will 
maintain a herd on the Wichita National 
Forest in Oklahoma, according to an an- 
nouncement just made by Col. W. B. 
Greeley, Chief Forester. The agricul- 
tural appropriation bill signed by Presi- 
dent Coolidge on January 17 carries an 
item for their purchase and maintenance. 

The Department has for several years 
urged the necessity for a small herd of 
these picturesque examples of early pio- 
neer life of the Southwest for the bene- 
fit and education of future generations 
interested in pioneer history, said Col- 
onel Greeley. 

The Wichita National Forest lies right 
in the heart of the range of the old 
southern herds of plains buffalo, and is a 
part of the region formerly known as the 
Indian Territory, where now live more 
than fifty thousand Indians. 


Here also grazed some of the pioneer 
herds of these long-horned cattle when 


| the livestock industry in the Southwest 


was in its infancy. 

There are still a few living members 
of this once numerous breed of cattle 
to be found in Texas. The herd for the 
Government will be selected by expert 
cattlemen familiar with the character- 
istics of the cattle and of the south- 
western ranges, They will be grazed in 
a pasture immediately adjoining the one 
occupied by the herd of buffalo now es- 
tablished on the forest. 


Movement of Cowpeas 
Is Relatively Slow 


Growers Declared Showing Ten- 
deney to Hold Product for 
Higher Prices. 


Cowpeas continued to move from 
hands of growers during the four weeks 
ended January 11 at a rate relatively 
slow, with little price change from the 
preceding period, according to the Hay, 
Feed and Seed Division of the Bureau 
of Agricultural Economics. The follow- 
ing statement concerning cowpea move- 
ment and prices has just been issued: 


Cowpeas moved from the hands of 
growers during the four weeks ended 
January 11 at about the same rate as 
during the preceding month. According 
to the United States Department of Ag- 
riculture about 35 per cent of the cow- 
pea crop had been sold by growers up to 
that date compared with 25 per cent a 
month ago and 45 per cent last year and 
the year before on corresponding dates. 

The greatest movement occurred in 
Delaware and the Carolinas where 55 
per cent to 65 per cent of the crop had 
left growers’ hands. Movement 
amounted to 35 per cent-50 per cent in 
Georgia, Tennessee and southern Ala- 
bama, and 20 per cent-30 per cent in the 
remaining districts. There was a grow- 
ing tendency among growers toward 
holding for higher prices. 

Prices in the majority of districts con- 
tinued to be lower than when the move- 
ment began, but fluctuations were within 
a narrower range. Growers in some dis- 
tricts showed more tendency to hold on 
January 11, prices averaged the same 
as a month ago or $2.70 per 100 pounds 
thresher-run, compared with $5.30 a 
year ago at a corresponding date. High- 
est prices, $2.90-$3.40, were paid in Del- 
aware, Tennessee, Missouri, and Indiana 
and the lowest, $2.85-$2.45, in northern 
Georgia, the Carolinas and southeastern 
Alabama. In the remaining districts 
$2.50-$2.80 was paid. 





Reduction Is Indicated 
In Cotton Crop in Mexico 


The prospects for the next planting of 
cotton in Mexico are described in the fol- 
lowing note from Acting Commercial At- 
tache George Wythe, at Mexico City, just 
made public by the Department of Com- 
merce. 

The acreage for the next crop is go- 
ing to be reduced according to the local 
press, but no estimate as to the probable 
reduction is available. About 50,000 
bales of the present crop are reported to 


The | have been exportd to January 28. 
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For Flour and Feed 
Mills Shown Greater 


Biennial Census Gives Total 
for 1925 as $1,298,015,- 
000, Gain of 23.8 © 
Per Cent. 


The Department of Commerce has just 
announced that, according to data col- 
lected at the biennial census of manufac- 
tures taken in 1926, the flour mills and 
feed mills of the United States reported, 
for 1925, a total production valued at 
$1,298,015,000, an increase of 23.8 per 
cent as compared with $1,048,577,000 for 
i923, the last preceding census year. 

The text of the Department’s state- 


ment foelows: 
The mills covered by this report are 
' 





merchant mills; that is, mills engaged 
primarily in the grinding or milling of 
purchased grain and the production, for 
and feed for live 
stock and poultry. No data is included 
for custom bills (gristmills) nor for 
establishments which manufacture food 
preparations of various kinds or mixed 
feeds for live stock or fowls, but which 
do not grind the grain from which these 


products are derived. (The latter class 
of establishments are assigned for cen- 
sus purposes to the “Food preparations, 
not elsewhere classified” industry.) 


sale, of flour, meal, 


Output of Wheat Flour. 


The output of flour showed a slight 
decrease of two-tenths of one per cent 
in quantity---from 114,439,000 barrels in 
1923 to 113,156,000 barrels in 1925---but 
increased in value from $663,302,000 to 
$904,972,000, the average selling price 
per barrel at the mill having increased 
from $5.80 in 1923 to $7.93 in 1925. The 
rate of increase in total value was 36.4 
per cent. 

The output of rye flour decreased 4.5 
per cent, from 1,635,000 to 1,561,000 bar- 
rels; but, as a result of an increase in 
the average price per barrel from $4.11 
to $5.72, the total value of this product 
increased 82.9 per cent, from $6,714,000 
to $8,923,000. The production of buck- 
wheat flour decreased from 49,181,000 
pounds, valued at $1,920,000, to 47,565,- 
000 pounds, valued at $1,874,000, the 
rates of decrease being 3.3 and 2.4 per 
cent, respectively. The output of corn 
meal decreased from 12,155,000 to 8,- 
903,000 barrels, and the value from $52,- 
011,000 to $43,653,000, the rates of de- 
crease being 26.8 per cent and 16.1 per 
cent, respectively. For bran and mid- 
dlings the figures show an increase of 
6.8 per cent in value, from $118,011,000 
to $136,711,000. 


Leading Three States. 


The leading three States in this in- 
dustry, both in 1925 and in 1923, as 
determined either by total value of pro- 
ducts or by production of wheat flour, 
were Minnesota, New York, and Kansas. 
The combined value of all products of 
the flour-mill and feed-mill industry re- 
ported by these three States amounted 
to 38.7 per cent of the 1925 total for 
the United States, as against 35.5 per 
cent for 1923. The combined value re- 
ported for 1925 by the leading six States 
—the three just named, together with 
Missouri, Illinois, and Texas—was 55 
per cent of the total for the industry. 


Wool Markets Noted 


As Favoring Seller 
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Prices in Australia and New Zea- 
land Declared Firm With 
Rising Tendency. 


ee 


Favorable conditions for the wool sellex 
prevailed in the primary markets in 
Australia and New Zealand during Jan- 
uary, according to a statement just 
issued by the Department of Agriculture 
based on information received from these 
two countries. 

The full text of the statement follows: 

Markets Favor Seller. 

The wool markets in Australia and 
Nov 7: ‘end early in January were 
mostiy i: .avor of the seller, and prices 
were firm with a rising tendency for 
some grades, according to private re- 
ports. At Sydney the sales opening on 
January 5 were characterized by good 
competition, especially from Japan, Ger- 
many and Yorkshire, with some buying 
from France and the United States. 
Prices for all grades were firm, good 
wools showing a hardening tendency. 
The Melbourne sales opened on January 
17 with competition active; the United 
States, Japan, Germany and Yorkshire 
were the principal buyers. Prices for 
merino, comeback wools and medium 
crossbreds were about 5 per cent above 
the closing rates of the previous series; 
fine crossbreds from par to 5 per cent 
higher. 

Competition Is Keen. 

At Wellington competition on Jan- 
uary 12 was keen, buying active from 
all sections, particularly Bradford. The 
selection was generally too good for the 
Continent, but French competition was 
keen for lamb’s wool, and best prices, 
according to Dalgety and Company. The 
quality of the wool offered was good. 

Prices at the November wool sales in 
Wellington this season were generally 
below those a year ago, but increases 
in January brought prices of half-breds 
above those of last year, while cross- 
breds were about the level of a year ago. 
The movement of prices from November 
to January has been the same for both 
seasons, increasing for nearly all grades, 
the increase in half-breds being greater 
than in cross-breds. 
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Farm Relief 


Legislation 
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Proponents of McNary-Haugen Measure Declare It is 
Merely Service Charge. 





{Continued From Page 1.] 


MecNary-Haugen Bill which would eli- 
minate the equalization or stabilization 
fee in the latter measure and would in- 
clude all agricultural commodities in its 
scope at the descretion of the Federal 
Farm Board to be created by the act. 
Operations to control the disposal of 
surpluses in any commodity would, un- 
der the Curtis substitute, be carried on 
by private corporations formed subject 
to State laws by cooperative organiza- 
tions. Like the McNary-Haugen Bill the 
substitute would provide a $250,000,000 
revolving fund from which loans could 
be made in the case of the substitute to 
the private corporations of cooperatives. 
There would be no individual liability for 
the cooperatives or for individual pro- 
ducers, under the substitute measure, 
but only reserve funds accumulated from 
prior profits would be subject to losses 
incurred by the operations of the cor- 
porations. 

Senator Curtis explained that the 
substitute, as the McNary-Haugen Bill, 
is intended to handle the agricultural 
surplus problem. He explained that 
there is question as to the constitu- 
tionality of the stabilization fee proposed 
by the McNary-Haugen Bill and that, in 
any event, this feature of the latter 
bill is likely to encourage over-produc- 
tion. His substitute, Senator Curtis 
said, would avoid the question of the 
constitutionality of the stabilization fee 
and would also protect the consumer as 
well as the producer. 

Senator Sheppard (Dem.), of Texas, 
announced that while he had formerly 
opposed the McNary-Haugen Bill he had, 
on further consideration, come to the 
conclusion that the crisis in agriculture 
justifies its enactment. 

Senator Fess (Rep.), of Ohio, oppos- 
ing the McNary-Haugen bill, declared 
that he objected to the bill because it 
does not deal with the agricultural situ- 
ation in a fundamental way. The situa- 
tion should be controlled, he said, either 
by limiting production or increasing de- 
mand. 


Favors Priavte Action. 


Senator Fess said he realized that 
there is an agricultural problem in the 
United States, but that ft should be 
settled by private agencies, and not by 
the Government. 

Answering a question by Senator Cope- 
land (Dem.), of New York, Senator Fess 
denied the statement that the American 
farmer is forced to buy in a protected 
market and sell in a world market. He 
undertook to prove this by citing in- 
stances in which, he said, the tariff laws 
protect the interests of the farmer. 

Senator Fess and Senator McMaster 
(Rep.), of South Dakota, engaged in a 
colloquy on the question of whether or 
not ¢he surplus price of any nonprotect- 
ed commodity in the world market de- 
termines the price of that commodity in 
the domestic market. 

Senator Fess criticized the method of 
appointing the Federal Farm Board pro- 
vided in the McNary-Haugen bill. T9 
limit the choice of the President in the 
appointment of members of the board 
to three nominees from each Federal 
Land Bank district, suggested by nomi- 
nating committees in each district, com- 
posed in turn of representatives select- 
ed by farm organizations and coopera- 
tive associations, would be “the nearest 
thing to Sovietism proposed so far,” he 
said. Such a proposal, he said, would 
be equivalent to allowing the railroad 
executives to select the Interstate Com- 
merce Commission, or the bankers to se- 
lect the Federal Reserve Board. 

“T feel confident,” he remarked, “that 
no President will be free to sign a bill 
that, has such a provision in it.” 

He served notive that at the appro- 
priate time he will move to strike out all 
limitations in the appointing power of 
the President with respect to the Farm 
Board, except the usual requirement of 
confirmation by the Senate. 

Senators Gooding (Rep.), of Idaho; 
Stewart (Rep.), of Iowa, and McMaster 
defended the method of selecting the 
Farm Board provided in the McNary- 
Haugen Bill. 

Senator Robinson (Dem.), of Arkan- 
sas, declared that the method of select- 
ing the members of the proposed Farm 
Board is analogous to the method out- 
lined in the transportation act of 1920 
for selection of members of the Railroad 
Labor Board. 


Mr. Fess Denies Analogy. 


Senator Fess asserted that the analogy 
would not hold because the Railroad 
Labor Board had no legal power to en- 
force its orders. 

Senator Robinson replied that the 


Gain Is Noted in Wheat 
Passing Through Bosporus 








An increase of more than 10,000,000 
bushels in Russian exports of wheat 
through the Bosporus during the past six 
months, as compared to the six corre- 
sponding months of the preceding year, 
has been reported to the Department 
of Agriculture, which has just issued the 
following statement: 

Russian exports of wheat through the 
Bosporus from August 1 to January 28 
have been 23,500,000 bushels, compared 
with 13,800,000 last year. The exports 
have been evenly distributed through the 
season, amounting to about 3,600,000 
bushels during each of the months of 
September, October, December and Janu- 
ary, while in November only it was 
nearly twice as much. 


Railroad Labor Board had moral power 
depending on public opinion and added 
that he had no doubt that the President 
could disregard the restrictions sought to 
be imposed in the McNary-Haugen bili 
in making appointments to the Farm 
Board and the appointments would be 
legal if the Senate confirmed them. 

Senator Fess then took up other fea- 
tures of the bill and asserted that it 
would give the Government power to fix 
prices by giving the Farm Board the 
power to say at what price a processor 
a miller, or a packer, for example, could 
sell any commodity. 

“If you ever get into price-fixing then 
prices will be an issue in every cam- 
paign,” Senator Fess said, ‘and, remem- 
ber that for every producer of wheat 
there are at least six consumers of 
bread, so that if you get into Govern- 
ment price-fixing then the consumers 
will take care of the producers.” 

The Senator also objected to provi- 
sions in the bill which, he said, would 
have the Government guarantee millers, 
packers and other processors against 
loss. ‘ 


Exports of Wheat 
Double for Season 


Amount Shipped to Feb. I, 


However, is Below That of 
Two Years Ago. 


Exports of wheat from the United 
States in the last seven months were 
more than double the amount exported 
by February 1, 1926, accarding to the 
weekly review of foreign crops and mar- 
kets issued February 7 by the Depart- 
ment of Agriculture. The amount ex- 
ported to February 1, 1927, is 35,000,000 
bushels less than in the corresponding 
period of 1925, however. 

Barley and corn exports in the last 
seven months have been considerably 
reduced, as compared with the preceding 
year, according to the statement, while 
rye exports have shown only a slight 
increase over last year. The full text 
of the statement follows: 

United States exports of wheat, in- 
cluding flour, to January 31, have 
amounted to 159,000,000 bushels, as com- 
pared with 67,000,000 bushels ‘last year, 
andn nearly 194,000,000 in 1925. Since 
the imports from Canada so far this 
season have been nearly 10,000,000 bush- 
els, the net exports since July 1 have 
amounted to about 140,000,000 bushels. 
During the last five years an average 
of about 71 per cent of the total amount 
of wheat exported from the United 
States has gone out before February 1, 
and if a similar proportion has gone 
out this year there would be from 210,- 
000,000 to 220,000,000 bushels exported 
by the end of the season. Using the 
average net exports of wheat and flour 
for the last five years, February to June, 
for an estimate for the present year, 
there would be 200,000,000 bushels ex- 
ported by the end of the season. 

Exports of corn from the United 
States since July 1 have been 9,400,000 
bushels, or 4,000,000 bushels less than 
for last season, while in Russia the ex- 
ports since August 1 have been 3,500,000 
bushels as compared with only a little 
more than 1,000,000 bushels last year. 

Rye exports from the United States 
for the last seven months have been 
slightly in excess of those of last year. 

United States exports of barley to 
January 31 have been 10,700,000 bushe]s, 
or less than half as much as last year. 
The stocks in store of this grain in 
Canada on January 28 are only three- 
fourths of the amount in store on the 
same date last year. 


Vegetable Oil Output 
Over Billion Pounds 


Department of Commerce An- 
nounces Figures for Period 


Ended Dee. 31, 1926. 


The Department of Commerce has just 
announced that the factory production 
of fats and oils (exclusive of refined oils 
and derivatives) during the three-month 
period ended December 31, 1926, was as 
follows: Vegetable oils, 1,165,895,148 
pounds; fish oils, 24,080,433 pounds; ani- 
mal fats, 499,116,767 pounds; and grease, 
95,066,478 pounds; a total of 1,784,158,826 
pounds. Of the several kinds of fats and 
oils covered by this inquiry, the greatest 
production, 851,637,570 pounds, appears 
for cottonseed oil. Next in order is lard 
with 372,447,996 pounds; linseed oil with 
206,496,045 pounds; tallow with 123,974,- 
727 pounds; coconut oil with 64,570,430 
pounds and corn oil with 27,854,486 
pounds. 

The production of refined oils during 
the period was as follows: Cottonseed, 
679,873,670 pounds; coconut, 59,020,026 
pounds; peanut, 1,605,631 pounds; corn, 
19,487,216 pounds; soya-bean, 577,110 
pounds, and palm-kernel, 65,781 pounds. 
The quantity of crude oil used in the 
production of each of these refined oils 
is included in the figures of crude con- 
sumed, 
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Public Lands 


Value of Production |Serators Debate Equalization Fee. | 
Proposed in Bill for Farm Relief | 


Rise Noted in Movement 
Of Wheat Crop in Canada 





Movement of Canadian wheat has in- } 


creased in January, as compared with 
earlicr months of the present season, 
but the total movement is still behind 
that of the corresponding date last year, 
according to a statement just issued by 


the United States Department of Agri- 
culture, which follows: 

The movement of Canadian wheat still 
lags considerably behind that of last 
season, although it has been gaining 
somewhat in the last few weeks. In the 
western division the receipts at country 
elevators and platform loadings for Jan- 
uary were 3,000,000 bushels greater than 
for January last year, although the total 
receipts for the season have been only 
289,000,000 bushels, as compared with 
310,000,000 last year. 

Receipts at Vancouver have declined 
17 per cent this season, and shipments 
from Vancouver more than 30 per cent, 
but it is. expected that the shipments 
by way of the Pacific-Panama Canal 
route during the next few months will 
help make up for this difference. 


Shortage Indicated 
In Canada Livestock 


Survey Shows Industry Had 
Fair Returns for 1926 
With High Prices. 





The Canadian livestock industry had 
fair returns during the year 1926, ac- 
cording to a statement just issued by 
the United States Department of Agri- 
culture based on advance information 
from the Annual Livestock Market and 
Meat Trade Review, with the bright 
spot among cattle growers in the rela- 
tively high prices paid for common 
grades of cattle. 

The cattle outlook for 19 
comparatively short supplies. 
text of the statement follows: 

The 1927 outlook for cattle in 
Canada is for comparatively short sup- 
plies, according to advance information 
from the ‘Annual Livestock Market and 
Meat Trade Review.” The _ export 
trade, however, is expected to profit by 
more favorable commercial arrange- 
ments with Great Britain. The out- 
standing feature of the 1926 cattle 
market was the relatively good price 
paid for ordinary cattle. Such classes 
as cows, heifers and common cattle 
sold to better advantage than at any 
time within the past five years and rep- 
resented the bright spot on the public 
stock yards throughout 1926. Most 
feeders are reported as being very 
much dissatisfied with the result of 
their winter feeding as top steer classes 
did not enjoy a similarly good trade 
as the general run. The chief factor 
in the situation was felt to be the lack 
of sufficient outlet in the British market. 

No very material increase in hog pro- 
duction is in sight in 1927, according 
to the “Review.” In 1926 the supply 
was far short of trade requirements 
and despite the lower markets in Great 
Britain, Canadian producers found that 
outlet most remunerative. The sheep 
industry had a fairly good season al- 
though prices on the wool market were 
not as remunerative as could be desired. 
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Dairy Imports Reach 
New Post-War Level 


Incoming Shipments In 1926 
Are Equivalent to $500.- 
000,000 Pounds Milk. 


Imports of dairy products during the 
past year reached a new post-war peak, 
the equivalent of more than 500,000,000 
pounds of milk, according to estimates 
by the Bureau of Agricultural Econ- 
omics. The full text of a statement con- 
cerning butter, cheese, and condensed 
milk imports follows: 

Imports of butter, cheese, and conden- 
sed milk into the United States last year 
exceeded exports by the equivalent of 
more than 500,000,000 pounds of milk, 
and established a new post-war peak in 
volume of net imports, Net imports in 
1925 were equivalent to 214,000,000 
pounds of milk. 

Butter Shipments Balance. 

Butter imports and exports were nearly 
balanced ldst year until December when 
the price of butter at New York exceeded 
that at London enough to permit more 
than 2,000,000 pounds to'enter this coun- 
try, even over the tariff. 

Total imports of cheese aggregated 
78,416,823 pounds for the year, and total 
exports only 3,902,597 pounds, leaving 
a net import of 74,514,226 pounds which 
is equivalent to 745,142,260 pounds of 
milk. Net exports of condensed and eva- 
porated milk totalled only 113,000,000 
pounds for the year, as against more than 
836,000,000 pounds in 1919. 

_Cheese Imports Gain. 

Exports of condensed and evaporated 
milk have decreased markedly since the 
war, and cheese imports hawe increased. 
A large quantity of the cheése imported 
is made up of foreign types or special 
varieties, but a large quantity of Ched- 
dar cheese is included. 

Production of cheese in the United 
States last year is estimated at only 
slightly below that in 1925, but net im- 
ports increased more than 21,000,000 
pounds. Canada contributed 11,835,152 
pounds in 1926 against 209,695 pounds 
in 1925, most of it coming in during the 
latter half of the year on acount of low 
prices of cheese abroad, especially in 
England. 

Most of the Canadian cheese was used 
by the manufactureres of possessed 
cheese. The imports from Canada Dis- 


placed domestic cheese and depressed 
prices during the period of importation. 
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Lower Price for Corn 
Is Predicted Unless 
Acreage Is Reduced 





Department of Agriculture 
States Need Is for Reduc- 
tion of From 10 to 
20 Per Cent. 


Another year of low corn prices, un- 
less acreage in the Corn Belt is reduced 
10 to 20 per cent, has been predicted by 
the Department of Agriculture as the 
result of a survey of the situation made 
by the Crop Reporting Board of the Bu- 
reau of Agricultural Economics. 

The full text of the Department’s 
statement on the corn outlook follows: 

Not more than the usual seasonal ad- 
vance in corn prices from present levels 
is expected for this spring and early sum- 
mer. The smaller 1926 corn crop was 
accompanied by a large increase in farm 
carry-over and visible supply, and a re- 
duction in demand. The demand for the 
1927 crop will be little if any greater. 
With no positive indications of increased 
demand for the 1927 crop, and with the 
probable acreage increases in the South, 
an average yield would result in an- 
other year of low corn prices unless 
acreage in the Corn Belt is reduced from 
10 to 20 per cent. 

Supply in Storage. 

The total supply of corn on Novem- 
ber 1, including corn in storage was only 
2 per cent less than a year ago. The 
corn crop was more widely distributed 
over the country in 1926 than in 1925, 
with 67 per cent of the crop in the 12 
North Central States in 1926 as com- 
pared with 77 per cent the year before. 


The December market price of corn 
showed little change from a year ago 
when the decrease in general price level 
is taken into consideration. The average 
December farm price for the 12 Corn 
Belt States was practically the same for 
both years, but for the whole country 
the average farm price was somewhat 
lower in December this season than last, 
due largely to increased production and 
consequently lowc: »rices in the Southern 
States, especially Texas and Oklahoma, 
and the poorer quality of this year’s crop. 
Apparently the small decrease in the 
farm supply of corn has not been suffi- 
cient to offset the lower.feeding demand 
for corn caused by decreases in hogs, 
cattle and horses. 

The commercial demand for corn is not 
likely to materially change from last 
year. There are but slight prospects of 
any increase in export demand because 
of good crops in Europe last year and 
prospects for a good crop in Argentina 
this year. Exports for ‘November and 
December, 1926, totaled only about 
8,600,000 bushels compared with about 
4,300,000 bushels for the same period in 
1925. 

The slow demand for corn for feeding 
and the unusually large visible supply of 
corn are also depressing factors in the 
present corn price situation. On the 
other hand the decreased supplies of 
oats and hay in the Corn Belt States 
have materially increased the prices of 
these other feed crops and should even- 
tually tend to strengthen the demand for 
corn. ‘ 

Total Farm Supply. 

In the 12 Corn Belt States the total 
farm supply of corn including farm 
carry-over on November 1, 1926, was 15 
per cent less than a year ago, while 
the December farm price was practically 
the same. The increased supplies of 
corn, oats, cottonseed, grain sorghums, 
hay and other feed crops in Southern 
States has not only lowered prices but 
will also both reduce and postpone the de- 
mand for corn shipments from the Corn 
Belt States. -This condition will tend 
to retard the usual seasonal advance 
in corn prices. 

The demand for corn from the 1927 
crop will probably be little if any greater 
than for the 1926 crop. Continued re- 
ductions in horses and cattle are likely 
to be enough to offset the possible in- 
crease for feeding hogs from larger fall 
farrowings in 1927. There are no in- 
dications now that carry-over next fall 
will be enough smaller than last fall 
to materially change the supply situ- 
ation. 

Production of corn in unprofitably 
large volume in 1926 was due to acreage 
rather than yields, as the average yield 
was slightly below the 10-year average 
except in Southern States. Corn acre~ 
age in the South has decreased nearly 
7,000,000 acres since 1920, while acre~ 
age in the North Central States has 
increased 4,500,000 acres since 1920, and 
is now 3,500,000 greater than the aver- 
age for the years 1909 and 1914. 





Crop Conditions in Egypt 
Declared Above Average 





Egyptian crop conditions have just 
been reported to the Department of Ag- 
riculture as being somewhat above av- 
erage on February 1. A statement based 
on cabled information, just issued by 
the department, follows: 

The conditions of the Egyptian wheat, 
barley, lentils, bean and onion crops 
were slightly above average, according 
to the official reports of February 1, just 
cabled to the United States Department 
of Agriculture from the International 
Institute of Agriculture. All crops but 
onions were also slightly above condi- 
tions at the same time last year. For 
onions the condition is the same as at 
this time last year. 

Below are given the estimates just re- 
ceived, together with estimates of Jan- 
uary 1 this year and February 1 a year 
ago for comparison, according to the 
system of the country, in which 100 
represents the averagé condition of the 
crops calculated from crop results of 
the preceding 10 years. 
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Naval 


Appropriations 





Mr. Woodrum Urges 
Adoption of Program 


For Light Cruisers 


Representative Addresses the 
House on Senate Amend- 
ment to Naval Appro- 
priations Bill. 


Argument in favor of adoption by the 
House of the Senate Amendment to the 
Naval Approrviations Bill (House Bill 
No. 15641) providing for $1,200,000 to 
begin the construction of three 


cruisers was recently made by Repre- 
sentative Woodrum (Dem.), of Roa- 
noke, Va. 

Excerpts from Mr. Woodrum’s re- 


marks follow: 

On January 7 the House passed the 
current appropriation bill for the main- 
tenance of our Navy, and an unsuccess- 
ful effort was made to incorporate in 
that bill an appropriation to begin work 
on three battle cruisers previously au- 
thorized by the Congress. December 
18, 1924, the Congress authorized the 
building of eight scout cruisers, which 
were then considered necessary for the 
adequate and efficient operation of our 
nav@& forces. This authorization by 
Congress was based upon the deliberate 
judgment of experts, who advised that 
the Navy was badly in need of additional 
tonnage in this type of vessels. Appro- 
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Final Payment Is Made 
On Lands for Fort Bliss 


Final payment. has been made by the 
government for acquisition of the reser- 
vation of Fort Bliss, Tex., at a cost of 
$85,293.75, Maj. Gen. B. F. Cheatham, 
Quartermaster General of the Army, in- 
formed Dwight F+ Davis, Secretary of 
War, on February 5. 

The full text of a Departmental state- 





; ment on the transaction follows: 





priations have heretofore been made un- | 


der which considerable work has been 
done upon two of these cruisers. Three 
other cruisers have had partial appro- 
priations, and work’ will likely be begun 
in six months upor the building of these 
three ships. 
Funds Unappropriated. 

Three of the cruisers authorized in the 

Act of December 18, 1924, have not been 


appropriated for, and it was for the pur- | 
pose of beginning work upon these three | 
cruisers that the effort was made to in- | 
corporate such an appropriation in the | 


current naval bill. After a spirited dis- 
cussion in the House, by a vote of 183 to 


| February 


161 the House refused to make this ap- | 


propriation. 
tion. The bill then went to the United 
States Senate, and the Committee on 
Appropriations in its report to the Sen- 


I voted for the appropria- | 


ate on January 17, 1927, incorporated an | 
item of $1,200,000 to start the building | 


of the last three cruisers authorized by 
the Act of December 18, 1924. 
fore, the House will be shortly called 
upon to reconsider its action heretofore 


There- ment. 


taken, and it is in the interést of con- | 


curring in this action of the United 
States Senate that I desire to make a few 
observations upon this subject. 


It may be fairly asserted that certain 


| Fort Bliss, 


The Secretary of War has been notified 
by the Quartermaster General of the 
Army, Maj. Gen. B. F. Cheatham, of the 
final payment and completion of trans- 
actions in acquisition of the reservation 
of Fort Bliss, Tex. 5 

An Act of Congress of February 24, 
1925, authorized the purchase of land at 
Tex., and under an Act ap- 
proved March 4, 1925, $366,000 was ap- 
propriated for that purpose. Acquisition 
of this land has now been 
and 3,892 acrés have been purchased at 
a total cost of $85,293.75, or $280,706.85 
less than the appropriation. This saving 
will be returned to the Treasury. 





Parachute Designer: 


Wins Collier Trophy | 


Award for Most Important 


Achievement in Aviation 
Made to Maj. Hoffman. 


The Collier trophy for 1926 has been 
awarded to Maj. E. L. Hoffman, Army 
Air Corps, by the National Aeronautical 
Association, for 
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Survey Projected 
Of Negro Colleges 
Throughout Nation 


Thirty Institutions: Join in 
Request for Study of Fa- 
- cilities and Quality 
of Courses. 


A survey of negro colleges and uni- 
versities throughout the country will be 


; undertaken by the Bureau of ee 


of the Department of the Interior, it wa 
announced by the Department on Feb. 
ruary 7. It was stated that the work 
on the survey weuld be begun imme- 
diately and completed by the middle of 
the summer. 

The‘ survey will include such matters | 
as the sources of financial support, the | 
training of the instructing staff, the size 
and character of student bodies, and the 
standards of admission and graduation. 


National Defense 





| Medal to Honor Women 








Altogether 30 negro colleges joined in | 


an invitation which resulted in the inaug- 
uration of the survey, 
that this number will be increased by 
108 other negro institutions, all of 


in the general survey. They 
| four-year colleges, junior colleges and 
normal schools for the colored race. 

The department’s announcement, 
full text, follows: 

The Bureau of Education has just ar- 
ranged to undertake a survey of negro 
colleges and universities. The survey 
will include such of the four-year colé 
leges, junior colleges and normal schools 


in 


| as wish to participate in both the North- 


the work in connection | 


with the development of the parachute— 
considered the greatest achievement in | 


aviation in thd United States for 
year — the .Department of War 
nounced in a statement February 7. 

Major Hoffman, who is now in com- 
mand cf Lunken Airport, at Cincinnati, 
Ohio, formally received the _ trophy, 
7, from President Coolidge at 
the White House. 

The full text of the statement follows: 

Maj. E. L. Hoffman, Army Air Corps, 
has been awarded the Collier trophy 
for 1926 by the National 
AsSociation, for the outstanding part he 


an- 


as played in the development of this | : 
ee ek eee 38 | presidents of negro colleges have urged 


important phase of aeronautical develop- 
The President presented the 
trophy to Major Hoffman at the White 


House on February 7. 
The Collier trophy, donated by Robert 


the | 


| tions since the survey 


ern and the Southern States. Work on 
the survey will start at once and will 
be completed by the middle of the sum- 
mer. 

First Since 1916. 

The proposed survey of negro colleges 
will be the first comprehensive attempt 
to evaluate the work of these institu- 
made in 1916 by 
the Bureau of Education in cooperation 
with the Phelps-Stokes Fund. Marked 


| progress has been made in many of the 


Aeronautical | 


negro schools during the ten-year period 
since the former survey. Standards for 


colleges and universities have also been | 
carefully developed during the last ten | 


negro in- 
of the 


white and for 
large number 


years both for 
stitutions. A 


that a new estimate of their work be 
made in order that progress may be 
measured and interpreted in terms of the 


! more recent standards. 


J. Collier, is awarded annually for the |; 


greatest achievement in aviation 


F | America, the value of which has been 
The issue presenting itself to the Con- | 


gress has been narrowed considerably. | 


} 


propositions have been agreed upon and | 


recognized. 
Navy Below Standard. 

First. That the American Navy is at 
present below its relative strength as 
agreed upon in the Washington confer- 
ence of 1921-22, which adopted the 5-5-3 
ratio, and which was incorporated in the 
treaty between Great Britain, America, 
Japan, France and Italy. 

Second. That it 
America should maintain at all times an 
“adequate Navy.” 

Third. That America has 


1s 


taken a 


| parachute. 


Sabieln teak | he devoted a great deal of his time to 


thoroughly demonstrated by actual use 
during the preceding year. The first 


award of the trophy was made in 1913 , 


to Glen H. Curtiss for his development 
and demonstration of the flying boat. 

Shortly after the Armistice, Major 
Hoffman was assigned to McCook Field, 
Dayton, Ohio, as chief of the equipment 
section of the Engineering Division. . It 


in | 


was while on this duty that he became 


in the development of the 
During his stay in Dayton 


interested 


experimental work with parachutes. 
He drew up the 


specifications and | 


| made drawings for the first parachute | 


position before the world as an advocate | 
of universal peace and that therefore | 
she should not under any circumstances | 


adopt any course or embark on any pro- 
gram inconsistent with that attitude. 
Therefore, the issue presented to the 
Congress is a simple one, namely, What 
is an adequate Navy for the United 
States, considering her own national se- 
curity and her desire to continte as an 
advocate of universal disarmament? 
May 1 at the outset define my own 
position as regards military prepared- 
ness for America? I am not a militarist. 
I would not knowingly lend my effort 
or my vote to any program that might 
cause America to stand before the world 


as an exponent of militarism in any sense | 
' fected to 


of the word. I abhor war. It is useless, 
extravagant, and its path down through 
the centuries has been marked by untold 
economic loss, physical and mental pain 
and suffering, and moral and spiritual 
degeneration.’ Nor.am I of that body of 
our citizenship who feel that there is any 
reason whatever now to anticipate that 
America will be involved to any consider- 
able extent in any war. Even in the 
present “day of unrest in the world’s af- 
fairs there is no present reason to sup- 
pose that America is threatened or men- 
aced by any foreign power. Yef I am 
unwilling that we should deliberately and 
unreasonably weaken our national de- 


air. 

I cannot subscribe to, that strange and 
new philosophy which seems 
that America should not in an orderly, 
congervative manner supply her admitted 
defense needs, lest, forsooth, some na- 
tion shall accuse us of a change of heart 
and charge us with embarking upon a 
program of competition in naval arma- 
ment. 

>The full text of Mr. Wordrum’s 

remarks will be found in the Con- 

gressional Record: of February 5, 

pages 3140 to $142. 





Library Extension Sought 
In District of Columbia 








Rrovision for a five-year building and 
extension program for the free public 
library system of District of Columbia 
would be made in a bill (House Bill No. 
16953) just introduced in the House by 
Representative Gibson fRep. ), of Brat- 
theboro, Vt. 

The bill would authorize enlargement 
of the Central Librars, the purchase of 
new sites, and would provide for the in- 
stallation, equipping and maintaining of 
not io exceed 25 branch libraries in the 
public schools. 


fense on the seas, on the land, or in the | 
| 


to hold | 


ever purchased for the Army Air Corps, 
the so-called Type-A, which was in use 
for some time and gave splendid sery- 
ice. During the time this type was in 
use in the Air Corps it was thoroughly 
tested by over. one thousand practice 
jumps. 

As a result of the successful opera- 


| tions of parachutes, orders now make 


its use compulsory for all personnel dur- 
ing flights. Thus far there have been 
42 occasions in this country on which 
the parachute was instrumental in sav- 
ing occupants of airplanes, 
became imperiled in the air by reason 
6f collisions, failure of engine, -fogs, 
or other causes. 

No other single device has been per- 
date to which equal credit 


| can be given for the lives of aviators, 





| a 


or for an increase in the feeling of con- 
fidence and security while in thé air. 

Major Hoffman is a native of New 
York State and was commissioned from 
the ranks in 1911. His first service 
was in the Infantry. 

He has been on duty 
Corps since 1947. 
mand of Lunken 
Ohio. 


with the Air 


Airport, 
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Increase in Number 


Of Cadets Proposed | 


| women who will repay many fold the ex- 


Senate Bill Introduced to Pro- 
vide for 40 Additional Ap- 
pointees at West Point. 


An increase of 40 appointees to the 
United States Military Academy at West 
Point and the same number to the United 
States Naval Academy at Annapolis is 
provided in a bill (Senate Bill No. 5568) 
introduced by Senator Sheppard (Dem.), 
Texas. The bill provides that these ap- 
pointees shall be designated by the Pres- 
ident from among the sons of Officers, 
soldiers, sailors and marines who were 
killed in action prior to July 2, 1921, or 
died in line of duty during the World 
War, or 
such service. One-half would be ap- 
pointed from among the sons of officers 
and one-half from among the sons of 
warrant officers. 

The same bill amends the act establish- 
ing a department of economics, goverv- 
nent and history to provide that the pres- 
ent head of the Department of English 
and History shall become head of the 
former department. It would also 
change the Department of English and 
History to read “Department of English.” 


He is now in com-; 
Cincinnati, | ; _ Or 
| their studies in the leading graduate and 


who are totally disabled from: 


whose lives | 


One of the most serious results | of 
estimating the work of negro colleges, 
upon the basis of what they were doing 
10 years ago, is the effect upon the 
supply of negro physicians. The Amer-; 


| ican Medical Association still classifies 


See WORE Cole Sy Sages Comes SEE ; tional Guard, has evolved a system which | 


at the | 


aration for admission to medical col- 


leges in accordance with the facts re- | 


vealed in- 1916. The number of negro 
Physicians is, therefore, limited in large 
part to those who can prepare for medi- 
cal college in the small number of negro 
colleges approved by the American 
Medical Assocaition. 


It is thought that the new survey will | 
| show that several additional negro col- 


leges are doing work which would entitle 
their students to entrance to the best 
medical colleges in the country. If this 
should be the case it will tend to relieve 
conditions which are a menace to the 


health of both white and colored people | 


in many parts of the United States. 

Thirty Colleges Urge Action. 
Thirty negro colleges joined in the 
invitation which led the Bureau of Edu- 
cation to undertake a new survey. But 
the survey will not be confined to the 
institutions which have already invited 
the bureau to undertake this work. In- 
vitations have been extended to 108 ne- 
gro institutions to participate, and oth- 

ers may be included if they desire. 
The Phelps-Stokes Fund has contri- 


| buted liberally to meet part of the ex- 
| penses of the survey and each of the in- 


| the 


stitutions which participates will contri- 
bute from $100 to $200 to help pay the 
costs in addition to those met by the 
Bureau of Education. 

The survey will study such matters as 
sources of financial support, the 
training of the instructing staff, the size 


| and character of student bodies and the 
| standards of admission and graduation. 
| Lack of recent and reliable information 





in regard to these and similar matters 


A has_made it difficult in some instances for 


graduates of negro colleges to continue 


professional schools of the country. 
It is. believed that the survey will aid 
deserving negro students and institutions 


| and that it will also aid Northern grad- 
admit | 


uate and profesional schools which 


negro students, to secure men and 


pense of their education. 





Contracts Are Awarded 
For Fort Monmouth, N. J. 


Contracts for new 
the Army Housing, Program, 
Monmouth, N. J., have been awarded by 
the Department of War, it has just been 
announced in a statement. 

The successful bidders, and the work 
to be done are described as follows by 
the Department: 

Hughes-Foulkrod.Co., Philadelphia, for 
general construction; King Lumber Co., 
Charlottesville, Va., for plumbing; Mon- 
mouth Engineering Co., Asbury Park, 
N. J., for, heating; Walter Kidde Co., 
New York, electrical work. 

The construction will include four bar- 
rack buildings of a capacity for 821 
men. The buildings, which will be three 
stories, will be made of reinforced con- 
crete, hollow tile and brick veneer walls, 
with slate roofs. They will contain the 
usual barrack features, such as dormi- 


tories, recreation rooms, mess halls, 
kitchens, lavatories, and _ storerooms, 
etc. 


Work on this construction will be- 


but it is expected | 


which have been invited to participate | ee, 


include | 


| years, 











construction under | 
at Fort, 


| the efficiency 


Proposed in Senate Bill 


Preparation by the Secretary of the 
Treasury of a.medal with emblems and 
inscriptions “commemorative of the serv- 
ices, sacrifices and patriotism of Amer- 
ican women” in the wars in which the 
United States has participated would be 
authorized in a bill (Senate Bill No. 5578) 
introduced by Senator Jones (Dem. ), New 
Mexico. 

The medals would be struck off at the 
mint at Philadelphia and delivered there 
to the War Mothers National Memorial 
Hospital Association upon payment of 
the cost thereof, under the terms of the 
bill. 


Pennsylvania Guard 
Commended inReport 


War Department Praises Sys- 
tem of Recruiting Used 
in That State. 


Recruiting in the National Guard has 
not kept pace with that of the regular | 
because inferior methods of in- 
teresting young men to enroll are em- 
ployed generally, 


the Department of War has just an- | 


nounced in a statement. 


In some States, however, 
Pennsylvania, the 


particularly 
statement Says, sys- 


; tems have been evolved which have pro- 


duced “excellent results.” In Pennsyl- 
vania, the system devised was based on 
the fact that enlistments run for three 
normally, and therefore it was 





Army and 
Navy Orders 








the Militia Bureau of | 


decided that one-third of its personnel } 


should be enlisted 
three- -year period. 
The full text of the statement follows: 
Recruiting Has Developed. 
Recruiting in the regular Army has 
developed to such an extent since the 
World War as to be considered almost 
a science. R€cruiting in the National 
Guard has not kept pace as far as 
methods are concerned. However, al- 
though there has been little system used 
to secure results for the National Guard 
as a whole, various States or units in 
States have evolved systems of their own 


each year for the 


| 


which have produced excellent results. | 
One reason for the lack of a general | 


recruiting system for the National 
Guard is the fact that the strength 
limitation imposed on States has made 
it necessary to use intensive methods 
to secure new men. In spite of the 


| 


| Colombian Public Finance. 


large turnover of personnel units have | 


no difficulty in maintaining the required 
numbers. This is not true in all cases, 


and a simple system of securing recruits | 


| to fill the normal vacancies should be 


adopted by all units. 


| 
| 


| Financial Statistics of States, 1925. 


The 112th Infantry, Pennsylvania Na- 


requires very little effort and 
same time produces the necessary re- 
sults. Realizing that enlistments run 
for three years, normally, that organiza- 
tion decided that one-third of its per- 
sonnel should be enlisted each year for 


the three-year period, and further that | 


the yearly quota should be divided into 
monthly quotas for each unit. 

The above offers a definite 
to be reached each month. 
tion which falls below this monthly quota 


objective | 


An organiza- | 


of recruits is considered as unsatisfac- | 


tory in its recruiting. 

After the desired number has been re- 
cruited there will be no further worry 
about recruits for the month. Additional 
men who wish to enlist during the month 
will, of course, be enlisted, desirable men 
being enlisted at any time. 


Objects to Be Gained. 


The objects to be gained by 
method are: 


this 


A gradual acquisition and absorption | 
| from duty as specified after his name and 


of recruits without lowering the military 
efficiency of the organization, as is the 
case when a large number of recruits are 
obtained through a drive of short dura- 


| tion. 


b. A gradual loss by expiration of en- 
listments, without seriously impairing 
of the organization. 

c. No necessity for special recruit 
drives which have so many objectionable 
features, such as: Expense, 


impression | 


given to the public that the organization | 


| is hard up, large number of recruits en- 


tering the organization at one time low. 
ering its efficiency. Z 

d. Insures more care being taken in 
equipment of recruits, which will give 
them the right start and save trouble 
for the organization commander. 

Reenlistments for one year or 
by transfer are not considered 


gains 
in the 


monthly objective to be attained as such | 
enlistments, plus enlistments in excess | 


of the monthly quota of three-year men 


offsets losses by desertion, transfer and | 


discharge before expiration of term of 
enlistment. 

It will readily be seen, that the above 
method imposes very little 


ance that every unit in the regiment will 
always be up to the strength require- 
ment, with the added assurance that at 
all times each unit will have in its 
rank a minimum of recruits. Such a 
system obviates the old recruiting drive 
so ofterr held just before going to the 
summer training camps with the result- 
ant influx of green men who must spend 
half of this camp period away from their 
unit receiving recruit instruction. 

The methods described in this article 
are by no means the only ones which 
are effective. Undoubtedly other units 
have methods equally effective. The Mili- 
tia Bureau of the War Department is 
anxious to know the various: systems in 
use in the several States and will gladly 
publish to the National Guard any which? 
have heen productive of results. 


gin not latér than Velridiney 15 ania will 
be completed not later than September 1 
of this year. The appropriation for this 
work amounts to $555,000, 


hardship on | 
any one individual, and yet offers assur- | 


| Wash.; 











Books Received by Library of Congress 


List supplied daily bythe Library of Congress. 


Fiction, 


books in foreign languages, official documents and 


children’s books are excluded. 
gress card number is at end of last Tine. 


Auden, John Ernest. Shropshire..with 
28 illustrations from photograph and 
2 maps. (Little guides)..258 p. Lon- 
don, Methuen, 1926. 27-1685 

Beraud, Henri. The truth about Moscow 
as seen by a French visitor; translated 
from the French by John Peile, M. A. 
261 p. London, Faber and Gwyer, 
1926. 27-1679 

Coulomb, Charles Augustin. What Eu- 
rope gave to America, by Albert E. 
McKinley..and Holman White. 378 p., 
illus. N. Y., Scribner, 1927. 27-1675 

. Debrett’s peerage, baronetage, knight- 





age, and companionage. Comprising | 
information concerning all persons 
bearing heriditary or courtesy titles, 
privy councillors and knights with 
their issue, companions of the various 
orders, and the collateral branches of 
all peers and baronets. Illustrated 
with 1800 armorial bearings. Edited 
by Arthur G. M. Hesilrige. 1068, 2183 
p., illus. London, Dean & son, 1927. 
27-1684 

| Hofer, Mari Ruef. Festival and civic 
plays from Greek and Roman tales. 
(Educational play-book series). 257 
p., illus. Chicago, Beckley-Cardy co., 
1926. 27-1690 
Horner, Charles Francis. The life of 
James Redpath and the development 
of the modern lyceum. 301 p., illus. 
N. Y., Barse, 1926. 27-1674 : 


Johnson, Clifton. The parson’s devil, the 
life story of George M. Stearns, ohe 
of the ablest, wittiest, and best loved 


of American lawyers; illustrated by 
Peter Newell. 296 p., illus. N. Y., 
Crowell, 1927 27-1673 


Millin, Mrs. Sarah Gertrude. 
Africans. 280 p. 
1926. 


The South 
London, Constable, 
27-1680 

Morley, Felix. Our Far Eastern assign- 
ment, with an introduction by the 
Honorable Henry Morgenthau. Coun- 
cil of Christian associations. 185 p., 
illus. N. Y., Association press, 1926. 
27-1672 





Library of Con- 


Muirhead, Findlay, ed. London and its 
environs ... with a complete atlas of 
London and 33 other maps and plans. 
3d ed. (Blue guides.) 75 p., illus. 
London, Macmillan, 1927. 27-1670 

Pound, Ezra Loomis. Personae, the col- 
lected poems of Ezra Pound, including 
Ripostes, - Lustra, Homage to Sextus 


Propertius, H. S. Mauberley. 231 p., 
illus. N. Y., Boni, 1926. 27-1691 
| Sears, Zelda. A lucky break; a farce 


comedy in three acts, a reproduction 
of the original professional perform- 
ance, by Nathaniel Edward Reeid. 
(Longmans’ play series.) 135 p. N. Y., 
Longmans, 1926. 27-1687 
Talbot, Percy Amaury. The peoples of 
Southern Nigeria; a sketch of their 
history, ethnology and languages, with 
an abstract of the 1921 census. 4 v., 
illus. London, Oxford university press, 
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Fitting of Frigate 
As ‘Floating Museum’ 


Is Planned by Navy 





Relics of “Constitution” to 
Be Placed on Vessel 
After It Is Recon- 


ditioned. 
The U. S. Frigate “Constitution” will 
be equipped as a “floating museum” 


after she has been reconstructed and re- 


rigged to her former state, the Depart- 
ment of the Navy has announced. 


The ‘full text of the Department’s 


| statement mg 


When the U. S. Frigate “Constitution” 
has been seine and rerigged to 
the smallest detail of her original equip- 
ment, the Secretary of the Navy plans 
that she be fitted up as a Naval Museum 
of the period when she won overlasting 
fame and sailed victoriously on the seas. 

Seek To Obtain Relics. 


Many relics of the “Constitution” now 
in possession of the Government will be 


assembled as part of this interesting ex- 


1926. 27-1683 ¢ 
Troutbeck, G. E. Westminster abbey, 
with 41 illustrations by F. D. Bedford 
and from photographs and a_ plan. 
(Little guides.) 285 p., illus. London, 
Methuen, 1926. 27-1686 ! 


Tuohy, Ferdinand. The cockpit of peace, 
1919-1925. 356 p. London, Murray, 
1926. 27-1682 | 

Turral, Joseph. A select source-book of 


British history, illustrating life, laws, 
and letters, 55 B. C. 
p. Oxford, The Clarendon press, 1926. 

27-1681 

Wallace, William Kay. 
modern history. 293 p. London, Allen & 
Unwin, 1926. 27-1671 

Watkins, Mrs. Louise Ward. 
heroines of yesterday, by Louise Ward 


Watkins. 170 p. Los Angeles, Cannell 
& Chaffin, 1926. 27-1669 
Wilkes, Allene Tupper. The creaking 


chair; a play in four acts. (Revised by 
Roland Pertwee.) (French’s standard 
library edition.) 116 p. N. Y., French, 
1926. 27-1688 


Latest Government Publications 


Army List and Directory. Published Bi- 
Monthly. Issued by the Adjutant Gen- 
eral’s Office, War Department. Price 
30 cents per copy [9-35106] 

| Merchant Marine Statistics, 1926. Issued 
by the Bureau of Navigation, Depart- 
ment of Commerce, No. 3. Price 15 
cents. [25-26038] 

| Trade Pro- 

motion Series, No. 43. By Charles A. 

McQueen, Special Agent. Issued by 

the Bureau of Foreign and Domestic 

Commerce, Department of Commerce, 

Price 20 cents. 27-26059 ] 

Is- 

sued by the Bureau of the Census, De- 

partment of Commerce. This pam- 
phlet shows the financial transactions 


of the 48 states for the fiscal year 
1925, the assessed value of taxable 
property in those states and taxes 


levied thereon during that year, and 
their indebtedness and specified assets 


at the close of the year. Price 20 
cents. [16-26796] 
| Census of Manufactures: 1923. Mpnthly 


Employment of Wage Earners, Hours 
of Labor, Size of Establishments, Pri- 
mary Horse Power and Coal Con- 
sumed, and Actual Output in Relation 
to Capacity. Price 15 cents 

German Chemical Developments in 1926. 





‘Army Orders 


The Department of War has issyed Spe- 
cial Orders No. 26 to Army personnel as 
follows: \ 

Infantry. 
Each of the following officers is relieved 





will proceed to Infantry School at\Fort Ben- 
ning, Ga.: Capt. Robert H. Lord, Engle- 
wood, N. J.; Capt. Joseph W. Bollenbeck, 
St. Louis, Mo.; Capt. Everett L. Upson, 
Springfield, Mass.; Capt. William L. Phil- 
lips, Cleveland, Ohio; Capt. Russell J. Potts, 
Laconia, N. Y.; Capt. W. Fulton Magill, jr., 
Enid, Okla.; Capt. William R. Bent, Bos- 
ton, Mass.; Capt. Chester (€. Westfall, 
Baltimore, Md.; Capt. Loren P. Stewart, 
Fort Lawton, Wash.; Capt. Loren A. 
Wetherby, Camp Lewis, Wash.; Capt. Alex- 
ander ~ Gorder, Fort Lawton, Wash.; Capt. 
George Wear, Vancouver Barracks, Wash.; 
Capt. a cnetge A. Lockhart, Fort George 
Wright, Wash.; Capt. Clyde A. Lundy, Fort 
George Wright, Wash. 

First Lieut. William F. Marshall, jr., 
Fort Lawton, Wash.; First Lieut. Joe A. 
Hinton, Fort Missoula, Mont.; First Lieut. 
William E. Donegan, Vancouver Barracks, 
First Lieut. Sylvian G. Kindall, 
Camp Lewis, Wash.; First Lieut. Kameil 
Maertens, Fort George Wright, Wash.; 
First Lieut. Miner W. Bonwell, Fort Mis- 
soula, Mont.; First Lieut. Caryl R. Hazle- 
tine, Vancouver Barracks, Wash.; Capt. 
Eugene E. Morrow, 24th Inf.; Capt. But- 
ler L. Knight, 24th Inf.; Gapt. Ernest T. 
Jones, 24th Inf. 

First Lieut. Eugene L. Brine, 
First Lieut. George S. Deaderick, 24th 
Inf.; First Lieut. Lawrence C, Jaynes, 15th 
Tank Battalion; First Lieut. James N. An- 
crum, 29th Inf.; First Lieut. Robert Sharp, 


24th Inf.; 


29th Inf.; First List. Charles F. Hudson, 
29th Inf.; First Lieut. George L. Potter, 
15th Tank Battalion; First Lieut. Mark H. 
Doty, 15th Tank Battalion; First Lieut. 
George R. Connor, 24th Inf.; First Lieut. 
Bob Childs, 15th Tank Battalion. 

Second Lieut. William H. Schaefer, 29th 
Inf.; Second Lieut. Haydon L. Boatner, 29th 
Inf.; Second Lieut. Richard G. Prather, 29th 
Inf.;. Second Lieut. John C. L. Adams, 29th 
Inf.; Second Lieut. Onto P. Bragan, 29th 
Inf.; Second Lieut. George W. Smythe, 29th 
Inf.; Second Lieut. Samuel W. Smithers, 


29th Inf.; Second Lieut. William W. Cornog, 
jr., 29th Inf.; Second Lieut. Jacob R. Moon, 
24th Inf.; Second Lieut. Harry Dahnke, 15th 
Tank Battalion; Second Lieut. Herbert F. 
M. Matthews, 29th MInf.;: Howard D. 
Criswell, 29th Inf.; Second Lieut. 
William A. Cole, 29th Inf.; Second Lieut. 
Thomas C. Wood, jr., 29th Inf. 

Capt. Carmi L. Williams, 
Okla.; Capt. Arthur S. Nevin, 
Capt. Ray E. Porter Arkadelphia, 
Capt. Victor G. Huskea, Lincoln, 
First Lieut. Millard S. Curtis, 
S. Dak.; i. Cant. Earl L, Lyons, 
worth, Kans,; Capt. Harold A. 
Fort Le avenworth, Kans.; First Lieut. 
Joseph C, Kovarik, Moston. Mass.; Capt, 
Horace O. Cushman, Fort Slocum, N. Y.; 
Capt. Russell G. Ayers. Fort Sam Houston, 
Tex.; Capt. Alexander McGee, Camp Meade, 
Md.; Capt. John J. Wilson, Plattsburg Bar- 
racka, N. Y, 


Stillwater, 
Urbana, IL; 
Ark.; 
Nebr.; 
Brookings, 
Fort Leaven- 
Baumeister, 


1 
4 


“Experiment 





By. William T. Daugherty, American 
Trade Commissioner in Berlin. Trade 
Information Bulletin No. 451. Issued 


| to 


to A. D. 1878. 320 | 


hibit, and it is hoped that relatives and 
descendants of those who served on the 
famous fighting ship will be willing to 
give or lend the mementos of “Old Iron- 
sides’”’ which they may possess in order 
complete one of the most unustal 
collections in naval history. It is known 
that many interesting relics of the early 
days of the “Constitution” are being held 


| by individuals who,would be glad to place 


Thirty years of | 


Heroes and ; 


them in trust of the Government. These 
together with such old prints, paintings, 
models, letters, weapons and other ma- 
terial now in the possession of the Navy 
Department, would make of the “Ship 
that was a Navy” a floating monument 
to the brave men who manned her guns, 
as well as an object of patriotic appeal 
to present and future generations. 
Extended Cruise Planned. 

When “Old Ironsides” has been re- 
constructed and rerigged, - Secretary 
Wilbur plans that she make an extended 
cruise as a floating museum of her day, 
and that she visit as far as possible the 
ports of the country, so that young and 


| old may have the benefit of her patriotic 


by the Bureau of Foreign and Domes- | 


tic Commerce, Department of Com- 
merce. Price 10 cents. - [27-26119] 
Station Record. Recent 
Work in Agricultural Science. Decem- 
ber Abstract Number. Issued by the 
Office of Experiment Stations, Depart- 
ment of Agriculture. Price, 10 cents 
a copy. [Agr. 9-832] 
Monthly Weather Reviews. Issued by 
the Weather Bureau, Department of 
Agriculture. 
[Agr. 9-990] 

Commerce Reports. .A Weekly 
of Foreign Trade. 
Bureau of Foreign and Domestic, Com- 


inspiration. 

Plans have been completed for the 
docking of. the “Constitution” in the Bos- 
ton Navy Yard, but the actual docking 


| cannot be done until sufficient funds are 


available to warrant a continuation of 


| the work, once it has been started. The 
| date of the completion of the work de- 


Price, 15 cents per copy. | 


Survey | 
Published by the | 


| sides” 


merce, Department of Commerce, Jan- | 


uary 31, 1927. Price, 10 cents a copy. 

The current issue ‘includes articles 
on French Finance and Trade in 1926, 
Adapting American Manufactures to 
Foreign Conditions, Consumption ‘of 


pends upon the results of the sale of the 
beautiful ten-color print of “Old Iron- 
sides” by Mr. Gordon Grant, which may 
be obtained at 25 cents a copy from Rear 
Admiral’ Philip Andrews, U. S. N., at 
the Navy Yard, Boston; Mass. Admiral 
Andrews is the Chairman of the National 
Executive Committee to save “Old Iron- 
and all communications in regard 
to this campaign should be addressed 


| to him. 


Portland Cement in Argentina, inter- | 


national Trade in Grass, Clover and 


Alfalfa Seed; United Kingdom Lum- | 


ber Market Outlook, and Record Ex- 
ports of Agricultural Implements in 
1926. 


Navy Orders 


Orders issued to Naval officers under date 
of February 3, 1927: 

Comdr. Anthony J. James, det. First Nav 
Dist.; to observation and treatment, Nav 
Hosp., Washington, D. C. 

Lieut. Comdr. Malcolm W. Callahan, det. 
U. S. S. Aroostook; to Harvard University, 
Cambridge, Mass. 

Comdr. aq Cleveland McCauley, det. com- 
mand U. S. S. Sumneg; to 15th Nav. Dist. 

Lieut. eatine Ralph E. Davison, 
S. S. Langley; to Nav. 
Florida. 

Lieut. Comdr. K. William K. .Harrill, det. 
Wing Comdr. of Obs. Wing, Aircraft Sqdns., 
Battle Flt.; to Gen. Inspr. of Nav. Aircraft, 
Eastern Dist., New York. 

Lieut. Comdr. Charles T. S. 
command VJ Sqdn. 
Fit.; to Naval 
ton, D. C. 

Lieut. Comdr. Robert P. Molten, 
command Nav. Air Sta., Coco Solo, C. 
to U.S. S. Langley. 

Lieut. Winfiled S. Cunningham, det. U. S 
S. Oklahoma; to U. S. S. West Va. 
Lieut. William S. Gooch, det. 
Oklehoma; to VO Sqdn. 

Battle Fit. 

Lieut. William Earl Miler, det. U. S. S. | 
Procyon; to Naval War College, Newport, 
Rhode Island. 

Lieut. John D. Murphy, det. U. S. S. Penn- 
sylvania; to Naval War College, 
Rhode Island. 

Lieut. Carlton D. Palmer, det. Nav. 
Sta.,_Anacostia, D. C.; to c. f. oa. U 
Saratogoa. 

Lieut. Thomas G. 


Gladden, det. 
1, Aircraft Sqdns., 


Observatory, Washing- 


jr., det. 


U;.&. 2B. 
1, Aircraft Sqdns., 


Air 
Ss 


_) 


W. Settle, det. Nav. Air 


Sta., Lakehurst, N. J.; to U. S. S. Los An- 
geles. 

Lieut. (j. g.) John E. Pixton, det. VO 
Sqdn. 2 (U. S. S. Idaho; Aircraft Sqdns., 
Battle Flt.; to observation and treatment, 
Nav. Hosp., San Diego, Calif. 

Ensign Charles A. Ferriter, orders re- 
voked; to continue duty duty U. S. §&. 
Omaka 

Lieut. (j. g.) Frank M. Townsend, jr. (M. 
C.), det. Marine Retg. Stu., Pittsburgh, Pa.; 
to First Prigade, U. &. Marines, Port au 
Prince, Haiti. 

Lieut. (j. g.) Frederic M. Ingersoll (D. C.), 
det. Fourth Regiment, U. S. Marines, San 
Diego,, Calif.; to Marine Corps, Base, Nav. 
Oper. Base, San Diego, Calif. 

Lieut. Benjamin H. White (S. C.), det. 
Nav. Supply Depot, Nav. Oper. Base, San 
Diego, Calif.; to Observation. treatment 
and further recommendation Navy. Hos., 
San Diego, Calif. 

Lieut. Harry M. Peterson’ (Ch. C.), det. 
Marine Corps Base, Nav. Oper Base, San 
Diego, Calif.; to Fourth Regiment, U. 8. 


Marines, San Diego, Calif\ 
Ch. Mach. David W. 


s @ 


Harry, det. U. S. 5. 





Sciota; to U. S.\S. Whitney. 

Ch. Mach. Ernest J. Leonard, det. Navy 
Yard, N. Y.; to U. S. S. Seiota. 

Ch. Mach. Douglas H. West, det. Nav. Air 
Sta,, Nav. Oper. Base, Hampton Roads, Va.; 
to «. f. o. U. S. S. Saratoza. 

Pay Clk. Harry K. Brown, det. from all 
duty; to resignation aceepted April 20, 1927. 

Pay Clk. Oscar W. F. Hicks, det Nav. 
ie League Island, Phialdelphia, Pa; 

o U. S. S. Detroit, 


Construction Funds Sought 
For Naval Air Stations 


Authority for the Secretary of the 
Navy to proceed with the construction of 
public works at certain naval stations, 
at a cost of $4,852,000 would be given 


| in a bill (House Bill No. 16973) just in- 


troduced in the House by Representative 
Vinson (Dem.), of Milledgeville, Ga. 
The money would be expended as fol- 
lows: Naval Air Station, Canal Zone, 
$1,631,000; Naval Air Station Pearl Har- 


| bor, Hawaii, $1,150,000; Naval Air Sta- 


| tion, 


Sand Point, Wash., $1,051,000; 


| Naval Air Station, San Diego, $380,000; 


Battle | 
1: Be 


Naval Air Station, Hampton Roads, Va., 
$640,000. 


| | Marine Corps Orders | 


det. U. | 
Air Sta., Pensacola, | 








The Department of the Navy has issued 
the following orders to Marine Corps per- 
sonnel: 

Capt. R. B. Dwyer, detached M. D., A. L., 
Peking, China, to Department of the Pacific. 

Capt. E. L. Pelletier, detached M. B., N. S., 
Cavite, P. L, to’ Department of the Pacific. 

Second Lieut. J. P. Riseley, detached M. 
A., Annapolis, Md., to M. B., Parris 


| Island, S. C. 


2.3 | 


| 


Newport, | 








Second Lieut. J. L. Wolfe, detached M. B., 
Navy Yard, Norfolk, Va., to M. B., Navy 
Yard, Philadelphia, Pa. 

No changes were announced on February 
3, 1927. 


Comme reial 


Motion 
Pictures 


OTION Pictures for 

advertising, publicity, 

propaganda, educa- 
tion and instruction for 
manufacturers; merchants, 
associations, institutions, 
municipalities, states and 
governments. 16 years’ ex- 
perience. The oldest, larg- 
est and strongest concern in 
this business. 

Consultation without ob- 
ligation. No charges pre- 
sented till film is seen and 
approved. 


Eastern 
Filan 


220W.42nd. MM (iy eS 


Wisconsin 3770 


Philadelphia Office: 
Commercial Trust Bldg. 


Established 1910 


Ne 
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Federal Reserve System Declared 


To Affect General Price Levels 





Dr. John R. CommaonsBefore House Commit: 


tee Discusses Effect 
ent Method of 


on Markets of Pres- 


Hand ling Gold. 


a 


The stenographic transcript of the 
testimony given on February +4 by 
Dr. John RP. Commons, of the Uni- 
versity of  WWisconsin, before — the 
House Comor2ittce on Banking and 
Currency, at @ hearing on the Strong 
bill (House Bill No. 7895), to aanend 
the Federal Reserve Act, is cont zrned 


below. Publication of the transcript 
was begun ire the issue of Febraary 
5. In the testimony already pub- 
lished Dr. Coanmons said the Federal 
Reserve Board, through control of 
credits, is able to erercise control 
over wholesale prices of corre0di- 
tie. He also said fluctuations in 
prices in Pecent years were Erace- o 


able to inflatzon aid deflation cecused 
by trading ive Government seczer-itics 
in the oper rrarket by the Federal 
Reserve Banfes. He explained this 
influence affects average pr ices only 
but not prices of specific comrnodi- 
ties. The chart used by Dr. Com- 
mons to illustrate his contentiore was 
reproduced irz the issue of Febr-aary 
7. The transcript continues: 


Dr. Commons: Now, I did have another 


curve in there, which I am not bothering 
you with now. TI did have the velocity 
curve there of these demand deposits, be- 
cause while there are from 13 to 18 bil- 
lions outstanding, those are created every 
few days and destroyed every few days. | 


of the period from 1922 to the end of | 


1926? 

Dr. Commons : 

The Chairman: 
billions? 

Dr. Cmmons: Yes, the velocity. 
is nota constamt quantity of money out- 
standing; that is a new quantity Of notes 
and demands creating a new quantity of 
demand deposits; and the average seems 
to run this way: In the course of 52 | 


Yes, 


From 13 ‘to the 19} 


That | 


| per cent 


Dr. Commons: I will. giwe you my 
evidence of that. Now, I will take up 
the next point. I will show you what 
happened in May, 1922. 

‘The Chairman: 
| clearly 
| System 
| tions to prepare the market. 


Dr. Commons: Yes. 


I understood you to 
state that the Federal Reserve 


The Chairman: And 
follow it ? 
| Dr. Commons: With the — re-discount 


| rate, keeping the re-discount rate below 
| the market. You will find that well 
| brought out in Governor Strong’s testi- 
mony. I am quite ready to assume that 
you are familiar with that; but I shall 


| simply draw a conclusion from it, which | 


Governor Strong did not draw, namely, 
| that the Federal Reserve System has the 
jeer to 
| gave the data and the figures and showed | 

|how it was done and did it in 
| masterly way. 


Free V ersus 


Managed Gold System 


The Chairman: Is it faix to assume 
| that the open-market transactions are 
the most patent of the inflwences that 
the Federal Reserve System is using to 
raise the rates? 


Dr. Commons: They are, as long as we 











| 


uses the open-market transac: | 


| 
afterward they 


j 





| 


control the money rate. He | 


a very | 


| 


, | are on What I calla managed gold sys- | 
The Chairman: You are speaking now| tem instead of a free gold system. If 


| limit, understand, as we were up here 
of the gold reserve. 
The Chairman: 
Dr. Commons: 
patent, 


As we were in 1919? 
Then that -wvouldn’t be 
but as long as we have an 80 
gold reserve there is no dan- 
ger, no immediate apprehension of run- 
ning against the legal limit of 40 per 
cent. Then they have complete control. 

I want to distinguish between what I 


weeks that will turn over on the average | call a free gold system and a managed 


every 10 or 12 days. So that the total | 
amount of money which is used amd cre- 
ated by the banks during the year would | 
be—suppose you take 17 billion amd mul- | 
tiply it by 26. That would be something | 
like 450 billions of money, newly created | 
and newly destroyed, canceled each week. 
Now, that is what we call “velocity.” 

Now, I wish IE had the velocity in here 
(the chart) to get the full effect of this, 


but I haven’t “figured that out, amd I don't | 
But | 


know how that would come up. 
there is a changzing velocity. Uswally in 
a time of risimg prices the velocity in- 


creases; there is more money created and | 


destroyed more rapidly because the prices 
rise and the volume of production rises 
and velocity increases. So, if I had the 
velocity curve there, I might 
have this runming up more than that 
point which is shown there. That is an- 
other important point that counts. 

Now, let us see the next effect. 
shown that the purchase of these securi- 
ties causes the banks to get out of debt. 
Now, when they get out of debt, what 
do they do? ‘They then are more free 
to lend money. Of course, theizx loans 
to the public would create these demand 
liabilities agaimst themselves; but no- 
tice the effect of the commercial rate to 
business men. During that period while 
they were buying securities of 440,000,- 
000, the rate of interest on commercial 
paper—I am taking it at the New York 
market—declined from a little over 5 per 
cent down to a little over 4 per cent. 
In other words, the rate to the general 
public declined 1 per cent, or 1 cent, 
which is 20 per cent decline im the in- 
terest rate, from 5 to 4 per cemt. That 
is the 20 per cent decline in the inter- 
est rate. They have got more money 
to lend; they Ihave got more reserves; 
and so they are lending at lower rates 
of interest. 


Says Rediscount Rate 


Follows Market 


Now, notice the next point—and this 
is quite important with reference to | 
many of the arguments which I hear 
which go to imdicate that the Reserve 
System has no power over the money 
market. It is said that the Reserve Sys- | 
tem cannot by the use of its Federal 
reserve, by changing its discoumt rate, 
cannot precede the market; it must fol- 
low the market, that it is these Gemands 
which create the rate of interest 
the discount rate. Now, notice 
happens. It is true—here is the 
count rates—it is quite true 
Federal Reserve System follows the 
market rate, the commercial rate. No- 


what 
redis- 


tice that in all cases the Federal Reserve | 


rediscount rate has followed the market. 
The Chairman: You are speaking now 
of the commercial paper rate? 
Dr. Cmmons. Yes. The explanation 


was brought owt very fairly by Gover- | 
nor Strong im his testimony. He said 
this: “We first prepare the max ket by ; 


open-market operations, we bringe down 
the market; we prepare‘the market; and 
then we follow the market. We _ follow 
the market by Keeping under the market 
rate. We prepare it by our open- market 
operations.” 

Now, notice the illusion which right 
here is created in the public maind by 
those who contend that the Federal Re- 
serve System has no positive influence. 
They say it cam only follow the market. 
Well, that is true, it follows the market. 
But it has previously prepared the mar- 
ket and then followed it. It has shown its 
positive effect by-this purchase of se- 


curities. It has increased the volume of 
money, it has wreduced the market. the | 
commercial rate to the business man; 
and then it has followed it. 

Mr, Luce Sut J think it follows it 
‘in the purchase of securities. 


possibly | 


I have | 


and | 


that the} 


gold system. A free gold system—I 
| might as well bring that in mow-—I would 
call a free gold system where we have 
completely free movement of gold to all 
| parts of the world, a system in which 
the lending banks could lend up to their 
legal limit of gold reserves. Previous to 
| the Federal Reserve System -we had the 
|free gold system. All of the banks kept 
their gold in their own reserves, separate 
reserves. Under the Federal Reserve 
System all of their gold was pooled, and 
| consequently no bank can have as its 
reserve amy amount of gold; the gold is 
not in reserve. It has a credit at the 
Federal Reserve Bank. There are no 
gold reserves any more. 

The Chairman: You are speaking of 
the reserves of the member banks? 


Dr. Commons: Of the member banks. 
The gold that is in the vaults of the 


we should get back to the 40 per cent | 


member banks does not count in its |} 
reserve. 
The Chairman: That was _ brought 


about by the so-called War 
during 1916 and 1917? 

Dr. Commons: Yes. 
were as it was before the Federal Re- 
serve System started in the various 
banks, and each bank would then lend up 
to the limit of its gold reserves, we would 
have a free gold system. We have 
created a managed gold system because 
we have impounded the gold in the 
Federal Reserve banks and the member 
banks cannot get it out since these rules 
were adopted. Furthermore. the Reserve 
System has made agreements with nine 
countries—— 

The Chairman: Doctor, before you 
leave here: You said “since these rules 
were adopted.” What rules do you 
mean ? 

Dr. Commons: I am going 
what those rules were. I anticipated my 
story because of your question. It might 
be better if I had gone along. 

The Chairman: All right, 
bother you any more. 

Dr. Commons: I will just g@o ahead the 
way I started. 
self in February, 1928. I happened to 
attend a luncheon in New York; about 
twenty forecasters of business, the lead- 
ing forecasters of it: Colomel Ayres, of 
| the Cleveland Trust Cmpany; Car! Sny- 
der; representatives of the great cor- 
porations and great banks; about twenty 
of them, and they included 75 per cent 
of all who are now recognized as the 
best expert forecasters of business in 
this country. There were some who rep- 

resented. branch houses im London, so 
that thew had knowledge of the whole 
| world’s situation before them. 


Amendment 


Now if that gold 


sir. I won't 


Forecast Made by 
Score of Experts 
Someone proposed, going 
table, 
present 
| the wholesale price level 
This, you remember, was 
point rigsht here, February. 1923, be- 
ginning. Now, they are eo to guess 
at that time how high that price level 
is going to go; but they are also to 


around the 


would reach. 


to explain | 


I got into this story my- | 


that each one of those persons | 
make a guess as to how high | 


—e at this | 


| guess the date when it will reach that | 


high level. Now,I notice that the fore- 
castine that is going on nowadays, usu- 


| ally the forecaster says: “‘We cannot be 
sure of our forecast because we do not 
know’ what the Federal Reserve System 


is going to do.” That is always a cau- 
tion now-—"“We don’t know what the 
Federal Reserve System is going to do.” 
So they caution that in their forecast. 
They now recognize its power. 

At that time none of these 25 men 
knew, had any idea that the Fedeyal 
Reserve System was going to have any 
inluenee in the matter. This is what 
they guessed: The averagre of their 
! guesses was 172, which 
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(35) 


reports a new record in the daily average production of 218,300,000 


kilowatt-hours of electric current in December by public utility plants of the United States. 


Total production in December was 6,767,333,000 kilowatt-hours. 


duced by water power and 4,383,296,000 kilowatt-hours by the use of fuels. 


Public utility power plants used in December to produce electricity a total of 


barrels of fuel oil and 3,491,413,000 cubic feet of natural gas. 


dsentaeraaenetl 


as against what it actually 
They guessed at 172 
the dates when it would occur was be- 
tween December, 1923, and March, 1924, 
which would bring it about 
1924. So that was the average of their 
guesses. My guess 
guessed 130, away up 
three others guessed up there. 

On what basis were we making these 
guesses? 
on the basis of our 
happened right here. 
that in the beginning of 1922 prices had 
moved up at the rate of 3 per cent a 
month. There was an inflation of prices 
more rapid than the inflation in 1919. 
At mo time in 1919 or at any other time 
had the prices been moving up at the 
vate of 3 per cent a month, They had 
no idea, none of them, what was hap- 
pening down here, about these reserve 
banks buying. 

Notice that they guessed a stright 
line up to 172; those men guessed a 
straight lin. There was where prices 
were going to be. They considered that 
we were in for a big inflation, and they 
were scared to death. When I present 
this matter to these same fellows again, 





here, was. 


The average of 


February, 


was away off. I 


here. Two or 


We were making our guesses 
knowledge of what 
We had not seen 


| { xvemind them that they were in that 


would be up | 


game at that time—that is where they 
were guessing—and so they are now 
very cautious, I notice. Whereas now, 
when they are guessing, they say, “We 
don’t know what the Federal Reserve 
System is going to do.” Then they 
didn’t know what was going on, 

To be continued in the 

Bo ebrwry 9. 


issue of 


Of this amount, 2,384,037 


7,000 kilowatt-hours was pro- 


3,835,569 short tons of coal, 791,956 





Few Countries Declared toHave Regulations 
For I nstallation of Electric Refrigerators 


Comparativeiy few countries have 
either municipal or other regulations 
governing the installation of domestic 
electric refrigerators and the market for 
them in some countries has not developed 
sufficiently to necessitate regulations, ac- 
cording to a summary of reports just 
announced by the Department of Com- 
merce. The full text of the summary 
follows: 

In the Province of Ontario, Canada, 
all electrical devices, including domestic 
electric refrigerators, must be approved 
by the clectrical inspectién department 
of the Hydro-Electric Power Commis- 
sion before they may be sold. This means 
that each individual manufacturer of an 
electric refrigerator must have that 
model approved regardless of other ap- 
proval already given to any other type of 
this appliance. In Montreal, Quebec, 
there are no municipal regulations in ex- 
istence. 

Separate Circuit Required. 

The electric supply companies in On- 
tario do not permit electric refrigera- 
tors to be Connected to electric-light 
sockets, and although the power is drawn 
from the same supply and registered on 
the same meter, it is necessary to in- 
stall a separate circuit leading from the 
meter to a plug to which the refrigera- 
tor is connected. In Montreal the power 
company rules in ferce are identical to 
those prevailing in the United States. 

' In Denmark, although there are no 
municipal regulations, the installation 





oi electric refrigerators is governed by 
rules dealing with “wet” or damp rooms 
in general use throughout that country. 

There are neither municipal nor power 
company regulations in England, the 
only requirement being that the supply 
authorities be notified of any additions 
to existing installations. 


Special Rate In Havana. 


It is found that inthe following coun- 
tries the use of electric refrigerators has 
not developed to the extent that either 
municipal or power company regulations 
are necessary: Rumania, Greece, Bel- 
gium, Finland, Italy, Austria, Czecho- 
slovakia, Egypt, Brazil, Argentina, 
Japan, China, Australia, and the Union 
of South Africa. ; 

In San Juan, Porto Rico, no regula- 
tions are in force, but the Porto Rico 
Railway, Light & Power Co. has a spe- 
cial rate (3% cents per kilowatt-hour) 
for power used for domestic appliances. 
That company 
for this service shall be installed in the 
kitchen, 

A special rate is provided for domes- 
tic electrie refrigeration in Habana, a 
flat rate of $6 per month having been 
decided upon for motors of one-fourth 
horsepower. There is no municpal regu- 
lations. 

In Mexico general wiring rules govern 
the installation of electric refrigerators. 
These rules are included in the new Elec- 
tric Code, which is now in press 
should be ready for distribution soon. 


requires that the meter’} 





|ern classification territory, 
| because of the present 


| 


| Railroad. 


lary 22. 
| carloads, from Newburgh ‘and Salisbury | 
| Mills, N. Y., 





Sumnuary of I. C.C. 
Rate Decisions 





Decisions in rate cases made public 
by the Interstate Commerce Commis- 
sion February 7 are summarizéd as 
follows: 


Investigation & Suspension Docket 
No. 2790: Cement rates from southern 
producing points to points on the Tal- 
lulah Falls and the Elkin & Alleghany 
Railroads. Decided January 25. Pro- 
posed increased rates on cament, in 
carloads, from Birmingham, Ala., and 
other southern cement-producing points, 
to destinations ont he Tallulah Falls 
Railway, and from Fordwick, Va., to 
destinations on the Elkin & Alleghany 
Railroad, found not justified. Sus- 
pended schedules orderéd canceled and 
proceeding discontinued. 

No. 13158. Nelson Fuel Company et 
al. v. Chesapeake & Ohio Railway Com- 
pany et al. Decided January 3, Rates 
on coal, in carloads, from mines on the 


Greenbrier & Eastern Railroad to in- | 


terstate destinations found unreason- 
able and unduly prejudicial during the 
period from March 2, 1922, to April 18, 
1925, both dates inclusive. Repara- 


tion awarded. Fromer reports, 83 I. C. | 
|C. T8373 


96 1.C. C. 124. 

No. 17149. Holden Paper Company v. 
Erie Railroad Company. Decided Janu- 
Rate on printing paper, in 


to Montclair, N. J., found 
unreasonable. 


Reasonable rate pre- 
scribed for the future. Reparation 
| awarded. 

No. 16908. Manufacturers’ Traffic 


Bureau et al. v. Belt Railway Company 
of Chicago et al. 
Rates on silica sand, in carloads, from 
the Ottawa district in northern II- 
linois to 
bor, Mich., found not unreasonable nor 
otherwise unlawful. Complaint 


| missed. 





Rate Complaints | 


Filed With L.C.C. | 





Complaints made public by the Inter- 
| state Commerce Commission February 7 


are summarized as follows: 

No. 19188. L. W. Rexroad & Co., of 
Salina, Kans., v. 
Santa Fe Railway et al. Claims repara- 
tion of $1,330 on shipment of 80 cars of 


sand from Keithsley Spur, .Nebr., to 
Minneapolis. 
No. 19189. Publicker Commercial Al- | 


| cohol Co., of Philadelphia, et al. v. Bal- 
timore & Ohio Railroad et al. Seek 
reasonable rates on alcohol from Phila- 


delphia to points throughout Trunk Line, | 


Central Freight Association and South- 
alleging that 


they are unable to reach points in Illi- 


|nois, Wisconsin, Missouri, Michigan and | 


southern States. 


No. 19190. Joseph Schonthal Co., of 
| Columbus, Ohio, v. 


/on shipment of two cars of scrap iron 


| borings from Dunkirk, N. Y., 


to Cleve- 


| land, Ohio. 


| 
| 
| 


| 
| 
| 


Japanese Railroads 
Show Low er Receipts 


 eemmesiiaee is Difficult in View 


of Retrenchment Policy of 
Present Government. 





The problem of Japanese railway im- 
provement and expansion 


,coming budget year beginning April 1, 
| 1927, has been a difficult one in view of 


| vember average. 
| timated at 2% per cent in excess of ton- 





and 


\the unsatisfactory state of the public 
finances and the retrenchment policy of | 


the present government, states a report 
to the Department of Commerce from 
Commercial Attache C. E. 
Tokyo, made public here on February 7. 

It has been complicated by an unex- 


pected falling off in receipts for the year 


up to December, it is stated. 
The full text follows: 


Income for November, 1926. 
Freight income for the month of No- 
vember, 
209,215 yen from last year’s return (17, 
245,336 yen). As the present business 
depression seems likely to continue in- 


definitely, the original estimate of 174,- | 


826,000 yen for the year beginning April 


1, 1927, has been reduced b}*16,000,000 | 


Althought freight loadings for 
amounted to 6,302,000 tons, 


yen. 
November 


| 
or 1% per cent, over last year, revenues | 


declined by 1.2 per cent, and both load- 
ings and revenues are beneath the No- | 
Loadings had been es- 


nage actually carried. 
Estimate Disagreement. 
There was lively disagreement in 1926 
over the railway estimates, which was 


compromised by the proposed authori- 
zation of 59,000,000 yen bond issue, of | 
3,000,000 yen must be liquidated 


which 


from current revenues during the year. | 


It is probable that few of the pur- 
chases for railway construction repair, 
and extension will be 
Practically all the rolling stock and sig- 
nalling equipment will be supplied by 
Japanese plants, and foreign orders will 
doubtless be confined to rails and 
switches. 


| Southern Pacific Requests 


Authority to Abandon Line 


The Southern Pacific Railroad and the | 
Southern Pacific Company, its lessee, 
have applied to the Interstate Commerce 
Commission for a certificate authorizing 
the abandonment of the line 


Crump and Alcalde, in Fresno county, 


| Calif., 3.18 miles. 


Decided January 26. | 


St.*Joseph and Benton Har- | 


dis- | 


Atchison, Topeka & | 


rate situation | 


New York Central | 
Claims reparation of $28.68 | 


during the | 


Herring, | 


1926, represents a decrease of | 


made abroad. | 


between | 


Opposition Is Raised 
To Incorporation of 
Railway Combines 


John E. Bexiton Discusses 
Possibility States Would 
Be Deprived of Power 
to Regulate. 


Hearings before the Senate Committee 
on Interstate Commerce on thé railway 
consolidation bill (Senate Bill No. 4892) 
introduced by Senator Fess (Rep.), of 
Ohio, were reopened, February 7, for 
the purpose of hearing a statement by 
John E. Benton, general solicitor, Na- 
tional Association of Railway and Utili- 
ties Commissioners. 

Mr. Benton expressed the fear of the 
State commissioners’ organization that 
| the provisions of the bill granting 
| powers to consolidated railway corpora- 
| tions might be construed to confer on 
them the powers of Federal corporations 
in such a way as to deprive the States 
| of regulatory powers. 

He said that the late Senator Cum- 
mins had omitted all provisions for 
| Federal incorporation from his last con- 
solidated bill. It was his understanding 
that, in taking over with little change 
certain provisions of the Cummins bill, 
it was not the intent of the author of the 
Fess bill to enact legislation which 
would create Federal railroad corpora- 
tions. 


He read numerous court decisions 
which, he’ said, indicated that such 
might, be the result of the language 
| used. Mr. Benton said in part: 


“Section 211 specifically provides that 
‘the resulting corporation shall have all 
and singular the rights, privileges, pow- 
ers, immunities, exemptions, and fran- 
chises of each of the constituent cor- 
porations, and ‘shall have power to 
issue, sell, or exchange securities,’ and 
| that all of the property of the constitu- 
ent corporations shall be held to be 
transferred to and vested in the result- 
ing corporation without further act or 
deed. 

“T would point out that this is Fed- 
eral legislation, under which it is pro- 
posed that there shall come into exist- 
ence upon proceedings before a Federal 
board, and when an order has been made 
by it, a ‘resulting corporation,’ and that 
there is nothing in the legislation which 
designates the domicile or citizenship of 
such resulting corporation. 

“Tf the bill in this form shall be en- 
acted, I fear that the conclusion arrived 
at by the courts in construing it will be 
that it was the intent of the Congress 
that the ‘resulting corporation’ should 
be a Federal corporation, exercising un- 
der Federal grant all of the corporate 
powers which were exercised by the an- 
tecedent State corporations, and such ad- 
| ditional powers as shall be necessary or 
| appropriate to the carrying into effect 
| of the plan approved by the Commission, 
and the transaction of business there- 
after in accbrdance therewith. * * * 

“We accordingly request, if you deter- 
mine to report this bill, that you incorpo- 
rate in the same language carefully 
framed to provide, in substance, that no 
| corporation acquiring the property or 
franchises of another corporation, in 
accordance with the provisions of this 
| title, and that no corporation resulting 
from the consolidation or merger of two 
or more corporations, under this title, 
shall be a Federal corporation; but the 
same shall be and remain a corporation 
in each of the States in which any 
predecessor corporation or constituent 
corporation existed, in the same manner, 
and to the same extent, as if such 
| acquisition of property or franchises or 

| such merger or consolidation had been 
| authorized by concurrent legislation en- 
acted by the several States in which such 
predecessor or constituent corporations 
| existed.” 

Alfred P. Thom, general counsel, As- 
sociation of Railway Executives, was 
| asked to discuss the point raised by Mr. 
; Benton. 

The committee has received a letter 
from L. L. Loree, chairman, executive 
; committee, Kansas City Southern Rail- 
| way, expressing the opinion that compre- 
| hensive consolidation legislation at this 
| time is not necessary, 
| “I deprecate the passage of further 
amendments to the Transportation Act,” 
| he said. “I think the railroads should 

be given an opportunity to adapt them- 
| selves to present conditions before ‘ur- 
ther changes are made.” 

As to the contention that consolidations 
are now impracticable, »ecause of the 
| provisions in the present law requiring 
| the Interstate Commerce Commission to 
prepare a final comprehensive consoli- 
| dation plan, and, stating that consolida- 
tions to be appr oved must be in harmony 
with such plan, Mr. Loree suggested that 
if this be true the defect could be met 
by the passage of a simple joint reso- 
lution directing the commission to sus- 
pend action until August 31, 1930, under 
paragraphs 4 and 5 of section 5 of the 
act, which direct it to prepare a plan, 
and authorizing the commission to -per- 
mit consolidations without a plan. 


| 








| Readjustment of Rates 
On Earth is Proposed 


By an order entered in Investiga- 

| tion and suspension Docket No. 2846, 
| the Interstate Commerce Commission 
| suspended from February 6 until June 
| G, 1927, the operation of certain sched- 
ules as published in supplement No. 17 
to Georgia, Florida and Alabama Rail- 

| way Company’s tariff I. C. C. 


‘ No. 357 
and Seaboard ir a Railway Com- 
*pany’s tariff I. C. C. No. A-7238. 


The suspended wade Propose to 
| readjust the rates on the fullers earth. in 
| carloads, from Georgia and Florida 
origins to Eastern Trunk Line and other 
interstate destinations, resulting in in- 
£ creases and reductions in rates. , 
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Finance 


Refund 
Claims 


Public Buildings Bill 
Is Passed by House 





With Amendments | 


Senate Measure is Changed 
to Provide $100,000,000 
Additional for Expendi- 

ture Outside Capital. 


(Continued from Page One.) 
two different features: 


of Washington; and second, an author- 
ization of $100,000,000 for public build- 


ing construction outside of the District | 
addition to the $100,- | 


of Columbia in 
000,000 authorized by a law passed at 
the last session of Congress. 
The bill also provides, Mr. 
explained, for an annual expenditure of 
$35,000,000 instead of $25,000,000 as 


previously authorized for public building | 
construction, $25,000,000 of which is to | 
be expended outside of the District of | 


Columbia. 

Representative Lanham said that the 
recent report of the Secretary of the 
Treasury and the Postmaster General 
on the public building situation covers 
contemplated construction in the country 
at large totaling the amount of $176,- 
000,000. 

“I think it can be agreed,” 


he said, 


Lanham | 





| guards now 


“that the country needs all the construc- | 


tion recommended in the report.” 


The initial appropriation of $100,000,- | 


000 previously authorized, he said, would 
not be sufficient to cover the real build- 
ing needs of the country. With a total 
atithorization of $400,000,000, Mr. Lan- 
ham stated, the eventual need for public 
buildings will be only half met. 

Delay Is Urged. 

Representative Busy (Dem.), of Hous- 
ton, Miss., argued in his address before 
the House that the initial appropriation 
of $100,000,000 is sufficient for the com- 
ing four or five years. Failure to pass 
the bill, he said, would not hold up pub- 
lic building construction. He urged post- 
ponement of the contemplated extra au- 
thorization. 

He charged the Supervising Archi- 
tect’s Office of the Department of the 
Treasury with promising members of 
Congress that buildings would be erected 
in their districts. 

Representative of 


Appleby (Rep.), 


“Asbury Park, N. J., objected to the man- 


ner of distributing post offices proposed 
in the bill. 
that New Jersey would receive under 
the. provisions of the measure the total 
expenditure to which it was entitled in 
proportion to its population. 

The passing of the bill would mean 
“‘an unconditional surrender of the pow- 
er and authority of the Congress to leg- 
islate for the good of the country,” it 
was stated by Representative Bankhead 
(Dem.), of Jasper, Ala. 


| office before 


He said he did not believe | 


Blanton Approves Bill. 
Representative Blanton (¢Dem.), of | 
Abilene, Tex., stated that his district 


would “get what’s coming to it under | 


the bill, and I’m going to vote for the | 


bill.” 

The opposition was closed by 
sentative McKeown (Dem.), of. Ada, 
Okla., who urged the House not “to ac- 
cede to the departmental government by 
passing’ the bill.” He said that during 
the World War “unlimited power” was 
turned over to the departments, and that 
the departments did not “want to give 
it back.” 

Representative Elliott (Rep.), of Con- 
nersville, Ind., closed the argument in 
favor of the measure. 


TRANSACTIONS 
in 


Comptroller’s Office 





The following transactions of the Bu- 


Repre- | 


S. Dak. 
| 18, 1927. 


reau of the Comptroller of the Currency | 


. 


for the week ended February 5 

announced February 7: 
Applications to organize received: 
The City National Bank of Moorhead, 

Minnesota; capital, $50,000. Correspond- 


were 


| Athens, Ala. 


ent: A. O. Christensen, Moorhead, Minn. | 


Succeeds (%s Farmers and Merchants 
State Bank, Moorhead, Minn. 


| Worth, Tex. 


Citizens National Bank of Dallas, | 
Texas; capital, $250,000. Correspond- 
ent: L. L. Henderson, 907 Praetorian | 


Bldg., Dallas, Tex. 
The City National Bank of Elizabeth, 
New Jersey; capital, $200,000. 


spondent: Russell, Lammerding, 906 | 
Westfield avenue, flizabeth, N. J. 
The First National Bank of Avoca, 


New York; capital, $25,000. Correspond- 
ent: J. B. Sturdevant,»Avoca, N. Y. Suc- 


Corre- | 


ceeds the J. B. Sturdevant Bank of Avo- | 


ca, N. Y. 

The Greene County National Bank of 
Waynesburg, Pa.; capital, $125,000. Cor- 
respondent: S. M. Williamson, Peoples 
Bank Bldg., Waynesburg, Pa. : 

Application to organize approved: 

The First National. Bank of Carlsbad, 
California; capital, $25,000. Correspond- 
ent: A. Simpson, Carlsbad, Calif. 

Application to convert approved: 

The County National Bank of Scran- 
ton, Pennsylvania; capital, $500,000. 


Conversion of the County Savings Bank | 


of Scranton, Pa. 

Charters issued: 

The Midland National Bank of 
cago, Illinois; capital, $200,000. Presi- 
dent, H. F. Wuehrmann; cashier, V. I. 
Vanicek. 

The Wheeler National Bank of Inter- 
laken, New York; capital, $50,000. Pres- 
ident, J. K. Wheeler; cashier, M. W. 
Bassette. Succeeds banking house of O.. 
G. & D. C. Wheeler, Interlaken, N. Y. 

Voluntary Liquidations: 

The Clark National Bank of Newten, 
Towa. Capital, $50,000. Effective Oct 
20, 1926. Lig. Agent: A. E. Hindorff 


i 
? 


Chi- | 





Writes it Vill Result in Serious Delays to Government and 








Society of Certified Public. Accountants 
O pposes Amendment for Tax Refund Claims 


THE UNITED STATES DAILY: TUESDAY, FEBRUARY 8, 1927. 


Taxpayers; Sends Letter to Sentte and House. 


= 

The Senate amendment to the first de- 
ficiency appropriation bill (House Bill 
No. 16462) requiring the approval of the 
Comptroller General on claims for tax 
refunds of $50,000 or more will result 
itt serious delays and be expensive to 
both the Government and the taxpayers, 
the American Society of Certified Public 


| Accountants has informed Congress. 
First, the pur- | 
chase of the so-called triangle in the city | 


The Society’s position to the proposal 
has been outlined in a letter addressed 
to Representative Wood (Rep.), of La 
Fayette, Ind., and Senator Warren (Rep.) 
Wyoming, of the House and Senate Con- 
ference Committees. 


A statement summarizing the objec- 
tions of the Society said: 

Objections to the McKellar 
ment are: 

“The Senate amendment was adopted 
without committee or legislative dis- 
cussion. 

“It will be used as a precedent for 
future changes. 

“It will necessari!y duplicate work al- 
ready done by the Treasury if effective. 

“It would result in serious delays, 
which would be expensive to both Gov- 
ernment and taxpayer. 

“It would not increase effectively safe- 
surrounding refunds. 

“It does not provide equitable treat- 
ment in that Comptroller General’s au- 
thority is essentially that of veto and 
does not provide for adjustment in fa- 
vor of taxpayer in event correct refund 
is larger than amount found by Treas- 
ury Department.” 

The full text of the letter as sent to 
Senator Warren and_ Representative 
Wood is as follows: 


amend- 


Reasons Are Outlined. 


On behalf of the American Society of 
Certified Public Accountants, I am bring- 
ing to your attention a number of rea- 
sons which to us seem to make it highly 
desirable that the pending McKellar 
amendment to the Deficiency Appropria- 


all claims for refund of $50,000 or more 
approved by the Comptroller 
payment) be eliminated 
from the bill. 

First: This amendment changes tax 
procedure by setting up a new and addi- 
tional hurdle for those tax cases which 
it covers. It was adopted without com- 
mittee consideration or legislative discus- 
Newton, lobe: Absorbed by Semper 
County Savings Bank of Newton, Iowa. 

The City National Bank of Linton, N. 
Dak. Capital, $25,000. Effective Oct. 
30, 1926. Liq. Agent: Fred Heinrich, 
Linton, N. Dak. Absorbed by the Peoples 
State Bank of Linton, N. Dak. 

The Citizens National Bank & Trust 
Company of Cincinnati, Ohio. Capital, 
$2,000,000. Effective Jan. 31, 1927. Liq. 
Agent: William D. Knox, ' Cincinnati, 
Ohio. Absorbed by the Fourth and Cen- 
tral Trust Company, Cincinnati, Ohio. 

Paoli National Bank, Paoli, Pa. Capi- 
tal, $50,000. Effective at close of busi- 
ness Jan. 31, 1927. Liq. Comm: J. D. 
Burns, T. M. Dalton, A. G. Dickson, C. 
C. Wilson, Paoli, Pa., E. T. Conrey, R. J. 
McDermott, H. W. Smith, Malvern, Pa., 
and J. L. Serrill, Newton Square, Pa. 
Succeeded by Paoli Bank and Trust Com- 
pany, Paoli, Pa. 





The Moorestown ‘National Bank, 
Moorestown, N. J. Capital, $50,000. 
Effective Feb. 1, 1927. Liq. Agent: 


George B. Evans, Moorestown, N. J. 

The Farmers National Bank of Tyrone, 
Okla. Capital, $25,000. Effective Feb. 
1,°1927. Liq. Comm: J. A. Metcalf, C. 
L. Akers, Tyrone, Okla., D. P. Metcalf 
and W. J. Risen, Hooker, Okla. To be 
absorbed by the Farmers & Merchants 
National Bank of Hooker, Okla., No. 
12128. 

The First National Bank of Wetonka, 
Capital, $25,000. Effective Jan. 
Absorbed by the First National 
Bank of Aberdeen, S. Dak., No. 2980. 

The First National Bank of Athens, 
Ala. Capital, $50,000. Effective Jan. 
11, 1927. Liq. Comm.: Fred Wall, W. A. 
Strange, J. O. Belue and W. T. McDaniel, 
Absorbed by the Farmers 
& Merchants Bank of Athens, Ala. 

Consolidation: 

The Fort Worth National Bank, Fort 
Capital, $1,000,000. The 
Farmers & Merchants National Bank of 
Fort Worth, Tex. Capital, $1,000,000. 
Consoiigated under the Act of Nov. 7, 
1918, under the charter and corporate 
title of ,“The Fort Worth. National 
Bank,” No. 3131, with capital stock of 
$2,000,000. 














Bills and Securities Held by Federal Reserve Banks | 





As Reported to the Federal Reserve Board at the Close of Busness February 
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| duplicating the work now 


General's | “t* from 


which we believe ordinarily pro- 

unsatisfactory results in the 
formulation of governmental policies or 
procedure. If this provision is enacted 
into law, the next session will naturally 
use it as a precedent, although it has 
never been formally discussed, for lower- 
ing the amount named on the theory 
that, as now passed, it was class legisla- 
tion and that after all, all taxpayers 
should be treated alike as to methods of 
making refunds. 

Second: If the Comptroller General’s 
office is to act merely as a rubber stamp, 
no gain would come to the Government 
and only delay in settlement would be 
caused the taxpayer. 


Third: The Comptroller General would 
doubtless feel obliged. by the proposed 
amendment to surroutd himself with a 
force which would permit him to pass 
upon all these cases with the same thor- 
oughness that he exercises in his regular 
duties. This would result in practically 
done in the 


sion, 
duces 





Bureau of the Internal Revenue wi#h { 
resultant added expense to the Govern- 
ment, added expense to the taxpayer, 
increased cost to the Government, by 
reason of still further accrued interest, 
and added inconvenience to the taxpayer 
caused by the increased delay in settle- 
ments. The present practice of the 
Treasury Department already includes a 
special review by the General Counsel of 
the Bureau of Internal Revenue of every 
claim for refund of $50,000 or more. 

| 


Not to Public Interest. 

Fourth: It is respectfully submitted 
that this type of legislation is not in 
the interest of the public in that while 
the Comptroller General would under it 
have the right to refuse to allow the set- 
tlement, he would not have the right to 
increase the amount that was to be paid 
to the taxpayer even though his review 
might lead him to think the Treasury 
had understated the amount of the re- 


- : eee fund. 
tion Bill (by which it is proposed to have | 


Tax refund claims are entirely differ- 
the ordinary claims 
upon by the Comptroller General. The 
office of the Comptroller General was 
instituted for the purpose of passing on 
contracts and seeing that all expendi- 
to the law 
There was absolutely 
Refunds 
the contract rela- 


passed 


tures were in conformity 
relating thereto. 
no trust relationship involved. 
do not grow ‘out of 
tionship, but rather out of a trustee re- 
lationship. The money was paid to the 
Government, in a large number of cases, 
with the belief on the part of the tax- 
payer that he did not owe it, but, start- 
ing from the time when patriotism per- 
meated individuals and _ corporations 
alike, the taxpayer has met the demands 
of the Government, even when he felt 
them unjust, with the 
mately justice would be done. Also, the | 
relative newness of ingéome tax legisla- 
tion in this country and the complexity 
of the profits taxes (the auditing oF | 
which has not yet been completed by 
the Treasury) resulted in overpayments 
which ought to be considered and re- 
funded in a spirit of fairness rather than 
of supertechnicality. The set-up of the ! 
Board of Tax Appeals was the first 
opportunity offered the taxpayer of 
what might be considered an impartial | 
consideration of his claims, but that | 
board is not empowered to consider | 
claims for refund. 


Would Cause Delay. 


Fifth: One of the most unsatisfactory 
aspects of our tax situation has been the 
delay with which settlements have been 
reached. The: amendment would aggra- 
vate the situation if the review by the 
Comptroller General is to be anything 
but a mere gesture. 

Sixth: Viewed from simply selfish mo- 
tives, certified public accountants would 
be in favor of this type of legislation 
for it would increase their incomes by 
reason of the extra time required in se- 

i 
1 


idea that ulti- 





curing refunds for their clients. As 
citizens, however, we object to the 
amendment on the ground that it is not 
in the interest of efficient and economi- 
cal administration of Government. In 
the-interest of our clients we must ob- 
ject on the ground that it would subject 
them to unnecessary expense and to un- 
necessary and unreasonable delay. 

To Summarize: The amendment would 
require expansion of the Comptroller 
General’s Office. and increase its expense 
of operation, 
work already 
ury. 
the 


because of duplicating 

being done in the Treas- ; 
It would not increase effectively 

safeguards surrounding the expendi- 
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Bank Summary 





U. S. Treasury Statement 
Feb. 4, 1927 (Made Public Feb. 7) 





Receipts. 

Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
revenue 
Miscellaneous receipts . 


$1,610,672.76 


Fee wPN esse 997,918.56 
internal 

2,584,024.80 
2,008,135.82 


Total ordinary receipts. 7,000, 751. 94 
Public debt receifts..... 22,000.00 
Balance previous day. . 198,244,268.91 


205,267,020.85 


Expenditures. 
General expenditures .... 
Interest on public debt... 


$10,927,514.56 


Refunds of receipts...... 143,714.46 
, Panama Canal .......... 5,768.01 | 
Operations in special ac- 
COUNTS oc ccenscorsreces 255,776.12 | 
Adjusted service certifi- 

Cate Fahd os cccacrecers 40,904.00 | 
Civil service retirement | 
EQN cusicbasvevstpecvs 95,550.91 

Total ordinary expendi- 
CUPOS wcccssccesosess 11,693,788.51 

Other public debt expendi- 
CRYCB ccccsos COE He ese 457,300.00 
Balance today ........... 193,115,932.34 
SOL bic ci vaetsedscnes 205,267,020.85 


Foreign Exchange 








[By Telegraph.] 

New York, February The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

February 7, 1927. 

In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department, 





Country 
Europe: 
Austria (schilling). .14086 
Belgium (belga). -1391 
Bulgaria (lev). Maske Mewien t -007227 | 
Czechoslovakia (krone) bsanes .029616 
Denmark (krone).............. -2565 
England (pound sterling) 4.8494 
Finland (markka) .025204 
PU CEPMNO oo ete via 5k cvene .0393 
Germany (reichs mark) 2369 
Greece - (drachma)............. .012978 | 
Holland (guilde®)............0.08 .8998 
Hungary (pengo).............. .1753 
BOE CREM so eV Wo6G 6.6 csv scces .0426 
INGEWOS  KEIGCUO) cocci cscvecces 2582 
a RC es 1133 
Portugal (escudo)............. 0512 
WOGUMOIIN CODD cia c ss vewcace -005656 
RUE COROT 66.60: iseseees .1690 
ay | .2668 
Switzerland (franej............ 1923 
Yugoslavia (dinar)............. -018608 
Asia: 
China (Chefoo tael) .6788 
' China (Hankow tael) ......3.. .6708 
China (Shanghai tael).. -6518 
China (Tientsin tael) .......... 6829 
China (Hongkong dollar)...... .5121 
China (Mexican dollar) "4731 
China (Tientsin or Peiyang dol. 7 -4600 
China (Yuan dollar) -4583 
India (rupee). -2628 
Japan (yen).... A879 
Singapore (S. S.) (dollar). .5600 
North America: 
ORUEUM COGMET) «oo. Scascceaen -998401 
SEE CREO ks... us 240 eas cde 1.000750 
BEOxiOG:. CHONG). ..........<85.. 471667 
Newfoundland (dollar)........ -996250 
South America: 
Argentina (peso) (gold)....:. -9424 
reste CONIPOIS). ... 5. sw ak ers.ive -1182 
MEMEO HGMMMON So. 5 ois sis. oS oes as .1201 
Uruguay 1.0121 


(peso) 





Authority to Adjust Claims 
On Government Proposed 


Reference of all money claims against 
the United to the General 





States 


to appear and testify as to the merits 


of the claim, is proposed in a bill (House | 


bill No. 16993) introduced in the House 
on February 7, by Representative Knut- 
son (Rep.), of St. Cloud, Minn. 

The bill also provides that the Court 
of Claims shall have the right to review 
any settlement of claims referred to 
the General Accounting Office in event 
application has been made within three 
months from the date of settlement. 





ture of Government funds, but would 


merely add to the already large number | 


of checks and reviews one more by a 
bureau which. in the nature of things, 
could not review control refunds as 
well as the Bureau whose particular and 
specialized business it is to do. so. 


or 


Simplification rather than greater com- | 


plexity, expedition rather than added 


delay, and economy rather than needless 
added expense should be the slogan in ' 


the administration of Federal taxes. 





2 and Made 


BILLS BOUGHT IN OPEN MARK 


224°560.45 j 


Ac- | 
counting Office for examination and ‘et- | 
tlement, with the right of the claimant | 
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Analysis of Receipts and Expenditures of the Treasury 


at the Close of Business Feb. 4, as Made Public Feb. 7. 
And Comparison of Current and Preceding Fiscal Yeats. 








BZ 
CUSTOMS 
16.5% 


INCOME TAX 





13,7 Y 
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Rise is Recorded in Loans and Discounts 
Of 679 M ember Banksi in Reserve System 


10.3 % 


| Investments, Demand Deposits and Borrowings Also.Gain 
for Week Over Preceding Period. 





The Federal Reserve Board’s condi- 
| tion statement of 679 reporting member 
banks in leading cities as of February 2, 
made public by the Board February 7, 
shows increases of $28,000,000 in loans 
and discounts, 20,000,000 in investments, 
$93,000,000 in net demand deposits and 
$26,000,000 in borrowings from the Fed- 
eral reserve banks. Member banks in 
New York City reported increases of 
$45,000,000 in loans and discounts, $5,- 
000,000 in investments, $55,000,000 in net 
demand deposits and $16,000,000 in bor- 
rowings from the Federel reserve bank. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $42,000,000 above the ry 26 
total, increases of $37,000,000 in the New 
York district and $22,000,000 in the 
Chicago district being offset in part by 
relatively small reductions in some of 
the other districts. “All other” loans 
and discounts declined $16,000,000 at re- 
porting banks in the Cleveland district 
and $14,000,000 at all reporting banks. 

Brokers’ Loans Decline. 

Total loans to brokers and deA@lers, 
| secured by stocks and bonds, made by re- 
porting member banks in New York 
City, were $2,000,000 below the previous 
week’s figure, loans for own account hav- 
ing increased 
| for out-of-town banks and for others 
| declined $2,000,000 and $20,000,000, re- 

spectively. Holdings of bonds, stocks 

and securities other than United States 
| Government securities increased $19,000,- 

000 of which $9,000,000 and $7,000,000 
| was reported by banks in the Chicago 
and New York districts, respectively. 

The loans to brokers and dealers, se- 
| cured by stocks and bonds, aggregated 

$2,730,001,000 on the reporting date, com- 
| pared with $2,731,940,000 on January 26, 

1927, and $3,091,997,000 on February 3, 
last year. For the account of the re- 
| porting banks, the loans amounted to 
$885,123,000 on February 2 and $865,- 

183,000 on January 26 and $1,221,842,000 
on February 3, 1926. 

The loans for the account of out-of- 
town banks were $1, 123, 780, 000 on the 


Number of reporting banks.................. 


Loans and discounts, gross: 


, Secured by U. S. Gov’t obligations......... 
Secured by atocks ~~ bonds phrad as 6toe 5:86 


$20,000,000, while loans | 


| 





last reporting date, $1,125,713,000 on 
January .26, and $1,280,143,000 on Febru- 
ary 5, last year. For the account of 
others, the loans were $721,098,000 on 
February 2, $741,044,000 on January 26 
and $590,012,000 on February 3 last year. 

Time loans amounted to $679,676,000 
on February 2, compared with $683,986,- 
000 on the preceding date and $9538,309,- 
000 on February 3, 1926. The loans on 
demand amounted to $2,050,325,000 on 
the reporting date, $2,047,954,000 at the 
end of the previous week and $2,138,- 
688,000 on the corresponding date a year 
ago. 

Demand Deposits Rise. 

Net demand deposits increased $63,- 
000,000 in the New York distri¢t, $37,- 
000,000 in the Chicago district and $10,- 
000,000 in the Boston district, and de- 
clined $10,000,000 and $8,000,000 in the 
San Francisco and Richmond districts, 
respectively. Time deposits increased 
about $11,000,000 each in the Chicago, 
New York and Cleveland districts and 
declined $33,000,000 in the San Fran- 
cisco district, the decline being caused 
in part by one of the member banks be- 
coming a branch of a nonmember bank. 

Borrowings from the Federal reserve 
banks were $26,000,000 above the Janu- 
ary 26 total. Of this increase $15,000, 000 
Was in the New York district and $9,000,- 
000 in the San Francisco district. 

Beginning with this week the state- 
ment shows amounts due from banks and 
amounts due to banks by all reporting 
member banks in each Federal reserve 
district on the last page of the statement, 


; figures just made public by the Bureau 


| 


instead of amounts due from and due to \ 


banks by reporting member banks in 
Federal reserve bank cities only. Amounts 
due from banks and amounts due to 
banks are also shown on the second page 
of the statement for reporting member 
banks in New York City, in Chicago, and 
for all reporting member banks. 
Following is the Board’s table showing 
the principal resources and liabilities of 
the 679 reporting member banks as of 
February 2, 1927, January 26, 1927, and 
February 3, 1926, the figures being in 


=a thousands of dollars: 
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Investments: 
U. S. Government 
Other bonds, stocks and securities 


Total investments 


Total loans and investments.............- biacorar’ 
Reserve balances with F. R. Banks............. 


Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due to banks 


All other 


Total lawns atid CiscOuNts..... <0... sccecass 


s,s ” 
SOCUPIGIOB 6. ce ccccebecaes a 
VD» 


Total borrowings from F. R. Banks.......... 











Bills payable and rediscounts with F. R. Banks: 
Secured by U. S. Gov’t obligations.......... 





All reporting member banks. 

2-2-27 1-26-27 2-35-26 
679 681 716 
148,844 142,903 162,965 
5,515,462 5,479,668 5,527,610 
8,563,891 8,577,486 2,285,175 
14,228,197 14,200,057 13,975,750 
344,186 2,343,471 2,549,904 
215.485 3,196,258 2,928,212 
5,559,621 5,539,729 5,478,116 
19,787,818 19,739,786 19,453,866 
1,652,129 1,606,111 1,635,440 
yhiae wae 258,507 268,177 274,295 
12,972,100 12,878,603 13,036,344 
5,877,458 5,874,532 5,404,185 
119,734 119,588 200,937 
DEREMOE (its dieae.  Sagseees 
127,436 114,165 213,769 
arama 95,337 82,939 100,392 
222,773 197,104 314,161 








mission which might be authorized, Mr. 
| Landes contended, should be included the 
| proposed “divorcing of the Federal In- 
| termediate Credit Banks from the Fed- 
; eral Land Banks. It seems to me that 
the banks involve a different kind of 
| work and the Federal Land Bank offi- 
cials have about all they can do with 
them.” The two types of banks, Mr. 
Landes said, are not in the same class 
of banning. 

In speaking of the Joint Stock Land 
Banks and their supervision, the witness 
stated that “the utmost care had been 
| exercised in recent years in granting 
charters to applicants for Joint Stock 
| Land Banks. 
| Legislation Held Necessary. 

Representative McFadden (Rep.), 
Canton, Pa., 
pointed out that the presumption 
tained from testimony before 
mittee was that the proposed legisla- 
tion was needed because 
not examined according to law. He ex: 
plained that the Federal Farm Loan 
Board had explained that there had not 
| examiners. 


been enough 
Mr. Landes replied that 





“no doubt we 
ieeded more examiners. We expressed 
ourselves very openly and forcefully 

i that we needed additional funds for ex- 


of | 
chairman of the committee, | 
obs | 
the cou, | 





the banks haa | 


Survey of Federal Farm Loan System Urg ged 
Before Banking and Currency Committee 


Hearings Are Held on House Measure Proposing Changes 
In Existing Legislation. 


(Continued from Puge One.) 


aminers.” 
this purpose, it was explained, until 
after a survey by the Board of Efficiency 
some time after the request had been 
made for additional examiners. 
Interference Is Cited 

In his opinion, he commented, “IT think 

that too many ’ bank examiners are now 


Funds were not provided for 


| 


| 
| 
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| Taxes from Estates 


Close to High Level 
Despite Cut in Rate 


Receipts for Calendar Year 
1926 Only $3,500,000 
Under Collections for 


Year 1925. 


Despite reduction in the level of estate 
taxes brought about by the Revenue Act 
of 1926, receipts from estate taxes again 
were over $100,000,000 for the calendar 
year 1926, showing a decrease of less 
than $3,500,000, according to complete 





of Internal Revenue. 

The figures showed total collections 
under the tax on estates as $107,341,- 
905.59 for 1926. The collections for 1925 
were $110,758,984.66. 

The collections from the tax on auto- 
mobiles, motorcycles and accessories for 
1926 amounted to $88,920,180.48 which 
was a decrease from 1925 of $23,064,- 
648.32. The 1926 revenue act also re- 
duced the tax on automibles and motor- 
cycles from 5 to 8 per cent. 

Tax collections from admission to 
theaters which also were reduced under 
the 1926 act were $20,900,775.48 com- 
pared with $24,774,315.09 for the year 
1925. 


German Recovery Called 
Remarkable Achievement 


(Continued from Page One.) 
an internal loan of $125,000,000. That 
country’s progress, he said, has been be- 
yond belief. 

“The Dawes Plan,” said Mr. Sterrett, 
“contemplates that Germany shall pay a 
war debt of $625,000,000 a year for all 
eternity. That, of course cannot be done. 

“Accordingly, the nations of the world, 
in a spirit of peace and conciliation, 
should sit down soon and determine Ger- 
many’s final indemity. The state of mind 
has prevented that in the past. 

“All these matters are 75 per cent a 
state of mind and 25 per cent economics. 
And that state of mind has progressively 
improved. 

“The Dawes agreement was a mani- 
festation of it. The Locarno pact was 
another forward step. Time is a wonder- 
ful solvent. 

“Enactment by Congress of alien pro- 
perty legislation would be helpful. Ger- 
many knows that these promblems are 
not settled over night, but failure of the 
legislation to pass will be the cause of 
some disapointment in Germany.” 





being provided, but we have not enough 
farm loan association examiners.” He 
explained that the nominations for the 
positions of examiners were made by the 
Secretary of the Treasury under a rule 
adopted by the Board . 

Mr. Landes, in commenting directly on 
the provisions of the bill under conside- 
ration, stated that “it interferes with 
the administrative functions of the Fed- 
eral Farm Loan Board.” He explained 
that he had not been able to determine 
any line of demarcation making it pos- 
sible to divide the present authority and 
responsibility of the Federal Farm Loan 
Board. 

It was also urged by Mr. Landes that 
all of tne rules and regulations of the 
Iederal Farm Loan Board which had 
been found to be workable and practical 
be incorporated as amendments into the 
Federal Farm Loan Act. 
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Deficiencies 


Deductions 


Federal Tax Is Held 
Not Deductible From 
Estate of Decedent 


Ruled Not Allowed by Laws 
of Jurisdiction by Which 


Administration Is 


Handled. 


Irnvinc BANK-CoLUMBIA TRUST CoO., AS 
ExECUTOR OF HERMAN SIELCKEN, V. 
UNITED STATES: CoURT OF CLAIMS. 


The Court of Claims held, in this case, | 


that the Federal estate tax can not be 


deducted from the gross estate of a de- | 
cedent under Sec. 203 (a) (1), Revenue 


Act of 1916, as a charge against the 


estate allowed by the laws of the juris- 
diction under which the estate is being | 


administered. 

The full text of the opinion of the 
court delivered by Judge Moss follows: 

This action is brought to recover an 
alleged excess payment of Federal es- 
tate tax. 

In order to determine the question in- 
volved it is necessary for the court to 
consider the Revenue Act of 1916, sec- 
tion 203 (59 Stat. 778), the applicable 
portions of which are as follows: 

Value of Net Estate. 

Sec. 203. That for the purpose of the 
tax the value of the net estate shall be 
determined— 

(a) In the case of a resident, by de- 
ducting from the value of the gross es- 
tate— : 

(1) Such amounts for funeral ex- 
penses, administration expenses, claims 
against the estate, unpaid mortgages, 
losses incurred during the settlement 
of the estate arising from fires, storms, 
shipwreck, or other casuaity, and from 
theft, when such losses are not com- 
pensated for by insurance or otherwise, 
support during the settlement of the 
estate of those dependent upon the de- 
cedent, and such other charges against 
the estate as are allowed by the laws 
of the jurisdiction, whether within or 
without the United States, under which 
the estate is being administered. 

Plaintiff contends, that the Commis- 
sioner of Internal Revenue should have 
deducted from the gross estate the 
amount of the estate tax itself in arriving 


at the value ot the net estate-upon the | 


theory that the estate tax is a charge 
against the estate in the meaning of the 
statute. 

Imposed on Transfer. 

The court is unable to accept plaintiff’s 
theory. 

The Federal estate tax is imposed upon 
the transfer of the net estate; and the 
net estate is fhe difference between the 
total value of the gross estate and the 
total of the authorized deductions. 

Section 203 above referred to definitely 
authorizes the deduction of certain ex- 
penses and charges, and then 
“and such other charges against the 
estate, as are allowed by the laws of the 
jurisdiction, whether within or without 
the United States, under which the estate 
is being administered.” 

It is not to be assumed that the Con- 
gress, in attempting to promulgate a 


rule by which the net estate is to be de- | 
precise | 
terms, items which are to be deducted | 


termined, would describe in 
some of which might or might not exist 
in certain cases, and yet leave unmen- 
tioned a highly important item which 
must surely apply in all cases. 

Under the structure of the Federal 
estate tax act the tax is not a charge 
against the estate in the meaning of 
section 203. 

The case of Edwards v. Slocum (264 
U. S. 61), while dealing with a different 
issue from that involved in the instant 
case, determined the principle which con- 
trols the question herein in the following 
language: 

It (the estate tax act) levies a sum 
equal to a certain percentage of the value 
of the net estate, and provides the cri- 
teria by which the net estate shall be as- 
certained. It thus manifestly assumes 
that the net estate will be ascertained 
before the tax is computed. 

The petition should be dismissed. 
it is so ordered. 


And 


Your Income Tax 
By CHARLES R. NASH 
Assistant to the Commissioner of In- 
ternal Revenue. 


This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 
come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, in 
comparison with the Revenue Act of 
1924, are set forth. 

While ordinarily the basis of determin- 
ing taxable gain or deductible loss is 


cost, certain exceptions are provided by | 
One is that | 


the revenue act of 1926. 
if the property has been included in the 
taxpayer’s last inventory, the basis shall 
be the last inventory value thereof. In 
order to reflect the net income correctly, 
inventories at the beginning and end of 
each year are necessary in every case 
in which the production, purchase, or 
sale of merchandise is an income-pro- 
ducing factor. ‘The inventory should 
include raw materials and supplies on 
hand that have been acquired for sale, 
consumption or use in productive proc- 
esses, together with all finished or partly 
finished goods. Only merchandise, title 
to which is vested in the taxpayer should 
be included in the inventory. 

If the property was acquired by gift 
after December 31, 1920, the basis is the 
same as it would be in the hands of the 
donor, or last preceding owner by whom 
it was not received by gift. For example 
a man in 1921 bought stock in a corpora- 
tion at $100 a share, kept it until Janu- 
ary, 1922, when it was worth $120, and 


{ 
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Taxation 


Tariff 


Values 


And Not on Amount Of Oil Extracted From Properties 


Board of Tax Appeals 


Confirms: Deficiency 


Deduction Claimed for Num- 
ber of Barrels Sold by Lessee 
Held in Error. 


APPEAL OF R. M. WAGGONER, No. 5880; 
oF ADA WAGGONER, No. 5881: BOARD 
oF Tax APPEALS, JAN. 26, 1927. 
Separate appeals were filed against the 

determination of deficiencies of $57,075.22 





states, 


| treated consistently. 
; Anderson, 269 U. S. 


| v. 


| Henry Reubel, 1 B. T. A. 676. 
| are income. 


| U. 


income tax against each of the taxpayers 
for 1919, and, involving the same issues, 
were consolidated for hearing and de- 
cision. 

The taxpayers, lessors of certain oil 
rights, claimed that for 1919 they were 
entitled to a deduction of $728,303.01 for 
depletion under Section 214(a)(10) of 
the Revenue Act of 1918 upon the basis 
of a total of 485,535.34 barrels of oil. 


| The unit of depletion fixed by the Com- 


missioner was so much per barrel of oil. 


Taxpayers employed the cash receipts 
and disbursements method of accounting 


| in keeping tgeir books and in reporting 
their income. ‘Bhe depletion unit of $1.50 | 


per barrel of oil is not in controversy. 

In the deficiency notices the Commis- 
sioner computed the allowance for deple- 
tion upon 435,429.10 barrels, being the 
total amount stated in the returns. At 
the hearing the Commissioner repudiated 
his determination in this regard, and 
claimed that, upon the basis of cash 
received and disbursed, taxpayers were 
entitled to an allowance for depletion 
upon only 280,523.71 barrels of oil, since 
they received income as royalties from 
this number of barrels; that if depletion 
is to be allowed upon 485,535.34 barrels, 
taxpayers’ income, in order to be clearly 
reflected, must be computed upon the 
accrual basis. 


Appeal Involves Date 
Of Completion of Sale 


The next question is whether a profit 


| of $222,607.15 upon the sale of a three- 


eighths overriding royalty interest 
oil lease was realized in 1919 or 


in an 
1920. 


consummated in 1919 and taxpayers 
claim that it was not completed until 
January 2, 1920. 

H. C. Weeks appeared for the peti- 
tioner; B. A. Lowe for the Commissioner. 

The full text of the opinion, rendered 
by Mr. Littleton, after stating the = 
tentions of the parties and quoting Sec. 
tion 214 (a) (1), Revenue Act of 1918, 


follows: ee 

The purpose of the depletion provision 
of the statute is to return to the tax- 
payers having an interest in oil prop- 
erties through the aggregate of annual 
depletion allowances, the basis of the 
depletion allowances, that is, the cost 
or the value on March 1, 1913, or the 
value of the oil in place at the date 
of discovery or within 30 days there- 
after, before any income therefrom dur- 
ing the year shall be subjected to tax. 

These taxpayers employed the cash 
receipts and disbursements method of 
accounting, and, in view of this and 
other facts disclosed by the record, we 
are of the opinion that the reasonable 
allowance to which these taxpayers were 
entitled for the year 1919 should be 
computed upon the basis of the royalty 
income received within the year. It is 
only in this manner that taxpayers em- 
ploying the cash receipts and disburse- 
ments method of reporting income can 
get the full benefit of the provision of 


| Section 214 (a) (10); for, if a taxpayer 


employing such a method of accounting 
should for any reason receive no royal- 
ties from such source and had no other 
income from which to take the deduc- 
tion of the allowance for depletion, he 
would receive no benefit from the stat- 
ute; and if he should receive in a subse- 
quent year his royalties, as the facts 
show was true in the case of these tax- 
payers, he would be required to pay a4 
tax upon the entire amount thereof. 


. Income and Deductions 
| To Be Treated Consistently 


The tax is an annual’ tax and the de- 
ductions are annual deductions, and it 
is the intent and purpose of the statute 
that income and deductions shall be 

United States v. 
422; United States 
Mitchell, 271 U. S. 9, 46 S. Ct. 418; 
70 L. E. 431; Appeal of Consolidated 
Asphalt Co., 1 B. T. A. 79; Appeal of 
Royalties 
Sargent Land Co. v. Von 
Baumbach, 207 Fed. 423; Von Baumbach 
v. Sargent Land Co., 219 Fed. 31; 242 
S. 503; Alworth-Stephens Co. v. 
Lynch, 278 Fed. 959; Lynch v. Alworth- 
Stephens Co., 294 Fed. 190; 267 U. S. 
364. 

In the last mentioned case depletion 
was allowed the lessor under the pro- 
visions of the Revenue Act of 1916 upon 
the basis of the value of its interest in 


then gave it to his son, who, in 1925, gave 
it to his wife, the stock-then being worth 
$150 a share. If in 1926 the wife sold 
the stock at $200 a share the taxable 
gain is not $50 but $100 a share, the gain 
over the cost to the preceding owner, who 
did not acquire the stock by gift. 

In computing the gain or loss from 
the sale or other disposition of property 
acquired by gift or transfer in trust on 
or before December 31, 1920, or by be- 
quest, devise, or inheritance, the basis is 
the fair market value of such property at 
the time of acquisition. For example, a 
taxpayer received in 1919 a gift of real 
estate having a fair market value of 
$10,000, which he sold in 1925 for $15,000. 
The original cost to the donor was 
$12,000. The taxable gain, however, is 
$5,000, 





the mineral rights and the royalties re- 
ceived within the year. 
The leases under which these tax- 
payers were entiled to royalties are not 
before the board and the facts con- 
tained in the record show that these tax- 
payers received royalties amounting to 
$631,178.35. The taxpayers claimed 
that because the lessees removed from 
the leased premises and sold during the 
year 3,884,272.70 barrels of oil and 
that under the terms of the leases and 
the “division order’? they had a “one- 
eighth royalty interest’? (whatever that 
may mean), they were entitled to an 
allowance for depletion computed upon 
one-eighth of this number of barrels, 
or 485,535.34 barrels, notwithstanding 
they only received royalties to the ex- 
tent of $631,178.35, the equivalent of 
the sales price of 280,523.71 barrels of 
oil. 
The only basis for their contention 
that the commissioner's regulation 
provides that depletion in the case of oil 


+ 


1s 


shall be computed by applying the de- ‘ 


pletion unit, in this case $1.50 a barrel, 
to all oil produced within the year and 
that such regulation is binding upon the 
commissioner and the board. 

These taxpayers were not engaged 
in producing oil. They only received 
royalties. 

‘ 
Regulations Not Construed 
As Taxpayers Contend 


It is apparent from the argument of 
the commissioner in this case that the 
allowance for depletion to lessors should 
be upon the basis of*the royalty income 
received, that he does not construe his 
regulation providing as taxpayers con- 
tend. The board does not construe the 
regulation in the manner contended for 
by the taxpayers and therefore fails to 
find merit in their contention. (Articles 
210, and 215(b) Regulations 45, 
quoted.) 

Even if the regulations could be con- 
strued as permitting the deduction of 
an allowance for depletion to a lessor 
receiving royalties and employing the 
cash receipts and disbursements basis of 
accounting on units of measurement in 


, excess of that on which such lessors re- 


ceived income from royalties, it might be 
seriously doubted if such a method would 


ld that the sale was | be a proper interpretation of the statute. 
The Commissioner held tha esa 


The Commissioner has held that a 
lessor of mining property who waived his 
rights to royalties for several years and 
received all of the royalties in 1917 was 
entitled, since he submitted his returns 
for those years on the cash receipts and 


| . . . 
disbursements basis, to deduct from in- 


come received in 19J7 such depletion | 
allowance as appertained to that income. | 
See A. R, M. 17, C. B. No. 2, page 144. 
We think this holding applied the correct 
principle and followed the intendment of 
the statute. 

All that the statute provides is that in 
computing net income there shall.. be 
allowed as a deduction a _ reasonable 
allowance for depletion “according to the 
peculiar conditions in each case,” and this 
reasonable allowance must be determined 
in the light of the provisions of Sections 
212 and 213 of the Act defining gross 
end net income. 


Method of Payment 
Of Royalties Set Forth 


The evidence shows that the oil was 
extracted by the lessees and run into 
their tanks located upon the leased 
premises; that they had possession of the 


i supplemental abstract was furnished on 


| period of one week from December 
| 1919, within which to examine the con- 


Acceptanceof Abstract 
Marks Date of Sale 


Not Date of Payment, but of 
Consummation’ of Require- 
ments Held Essential. 


stract and point out any defects there- 
in. Waggoner and Greene were then 
given an addition two weeks, or until 
January 1, 1920, within which to cure 


any defects pointed out. | 


At some date prior to December 20, | 
1919, an abstract was furnished in which, | 


*so far as the period which it covered 
is concerned, the attorney for Noble & 
Company found no defect. On Decem- | 
ber 20, 1919, he requested that a sup- 
plemental abstract covering the period 
from September 4, the last date covered 
by the first abstract furnished, to No- 
vember 26, 1919, be furnished him. This 
or about December 27, 1919, and showed 

good and merchantable title. 


Acceptance of Abstract 
Marks Completion of Sale 


The conveyance specifically provided 
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received.—Waggoner, R. 
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Trust Co. (Cireuit Court of Appeals, 3d 





that Waggoner and Greene should fur- 
nish the abstract within 15 days, that | 
Noble & Company should have one week ! 
thereafter in which to point out any | 
defects in the title; that, if any defects 
were pointed out, Waggoner and Greene 
should then have two weeks from the 
end of the said one-week period to cure | 
such defects in the title as might have | 
been pointed out, and that upon such 
defects being cured the purchase “and | 
sale should at once be consummated. 
The effect of this provision was that 
since Waggoner and Greene had fur- 
nished an abstract showing good and | 
merchantable title the sale should be- | 


Standard Library-Index and Fiie Car 
usually employea in libraries and filed for reference. 


that they can be cut out and pasted on 
approximately 3 by 5 inches, 
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8, Rev. Act 


Royalties Received.—Taxpayer lessor who 


keeps books and renders returns upon a cash receipts and disbursements basis, 
which method in circumstances of this proceeding is held clearly to reflect income, 
is entitled to a reasonable allowance for depletion only upon the amount of royalties 
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come absolute. The completed abstract | Lewellyn v. Colonial Trust Co. (Circuit Court of Appeals.)—Index Page 4194, Col. 7 


of title was not furnished within the 15 
days nor were any defects pointed out 
by Noble & Company within one week 
after the expiration of 15 days specified 
or at any time thereafter. 

The first abstract furnished by Wag- 
goner and Greene was satisfactory to 
Noble & Company>as far as it went, and 
the only defect pointed out was that the | 
abstract was not complete and a sup- 
plemental abstract was asked for which | 
was furnished on or about December 27, 
1919, showing a good and merchantable 
title to the interest in the property con- 
veyed. Thi$ was after the expiration 
of the 15 days allowed Waggoner and 
Greene for furnishing the abstract and | 





| also beyond the period of one week { 


allowed Noble & Company within which 
to examine the abstract. 

The time for furnishing and for the | 
examination of the abstract was never 


| : se 
extended, and in our opinion the sale 


became completed and consummated on | 
December 27, 1919, when the complete 
abstract showing good and merchantable | 
title in Waggoner and Greene was fur- | 
nished to Noble & Company. 

Under the provisions of the convey- 
ance Noble & Company did not have a 
27, | 
tract before the sale should become con- | 
summated. 

On that date Waggoner and Greene, | 
having furnished an abstract showing | 
good and merchantable title as required 





oil until it was run through the pipe 
lines and sold to others. At the time of 
the sale the purchaser was given some 
kind of a written document signed by 
the lessor and the lessee to the effect that 
the taxpayer, lessors, were to be paid 
one-eighth of the purchase price of 
the oil. 

The purchaser thereupon paid or 
credited taxpayers with that amount, and 
they reported as royalties received that 
portion of the one-eighth of the selling 
price received by them during the year 
1919. The number of barrels of oil upon 
which taxpayers claim an allowance for 
depletion, to-wit, 485,535.34, represented 
one-eighth of the total numberof barrels ~ 
of oil sold to the pipe line companies dur- 
ing the year. 


Deduction Allowable 
On Basis of Payments 

We are not deciding the question 
whether, if a lessor under the terms of a 
lease receives instead of cash a certain 
proportion of the oil produced by the 
lessees, he thereupon receives taxable 
income. That question is not before us, 
and, if it were, the evidence in this case 
is insufficient to enable us to decide it. 


All that we decide in connection with | 


the issues presented is that upon the 
facts in this case these taxpayers re- 
ceived royalties to the extent of $631,- 
178.35, and that upon the unit of mea- 
surement for the purpose of computing 
the depletion deduction they were en- 
titled to depletion from 280,523.71 barrels 
of oil. 

In view of our conclusions in respect of 
the depletion allowance, it may not be 
said that the cash receipts and disburse- 
ments method “of accounting employed 
by these taxpayers did not clearly reflect 
their income. . 

Waggoner and Greene unconditionally 
sold their three-eighths interest in a cer- 
tain oil and gas well on November 26, 
1919. All that remained to be done be- 
fore they became unconditionally entitled 
to receive the $500,000 placed in escrow 
was for them to furnish an abstract 
showing good and merchantable title to 
the property sold. Beyond this provision 
the transaction was in all other respects 
a completed sale on November 26, 1919. 

Waggoner and Greene were given 15 
days from November 26, within which 
to furnish abstract of title to the prop- 
erty. This period expired on December 
11, 1919. Nobel & Company were given 
one week thereafter, or until December 
18, within which to examine the ab- 


by the coveydnce, could have demanded | 
and enforced the delivery of the $500,- | 
000 purchaseprice, and it would have | 
be€n incumbent upon Noble & Company | 
to show that their title to the property 
conveyed was imperfect. This, accord- 
ing to the evidence, it could not have 
done. 

After the time specified in the con- 
veyance within which the abstract should 
be furnished and examined had expired, 
and no modification of the provision hav- 
ing been made by the parties, the fur- 
nishing of the abstract showing good 
and merchantable title in the sellers 
consummated the sale, and the taking | 
effect of the sale so as to postpone the | 
realization by the sellers of the profits | 
thereon, could not be postponed by the 
delay of Noble & Company in notifying 
the escrow agents that the escrow agree- 
ment hal been complied with. 

The purpose of Waggoner & Green 
from the beginning was to postpone 
the realization of the profit on the sale | 
of their three-eights interest until the 
year 1920. We think that they failed 
in their attempt to accomplish this. In 
the opinion of the Board the sale became 
a completed one on December 27, 1919. 

The consideration received for the 
property consisted of $150,000 in cash | 
and three interest-bearthg promissory 
notes executed by the Charles F. Noble | 
Oil & Gas Company, one due March 1, 
1920, one for $100,000 due June 1, 1920, 
= one for $100,000 due September 1, 
1920. 


Purpose Stated to Delay 


| imported from 





Customs Court Fixes 


Many Tariff Values 


Latest Valuation Rulings on Va- 
rious Materials From Score 
of Countries. 


New York, Feb. 7.—The 
States Customs Court has just rendered 


some new reappraisement rulings fixing 


the tariff values on various classes of 
incoming goods. These latest valuation 
rulings cover acetone oil, imported from 
Zagreb, Jugoslovakia, by M. de Mattia 
Chemicals, Inc.; Chinese rugs, imported 
from Tientsin by Elbrook, Inc.; aniline 


| dyes, imported from Milan, Italy, by 


Wetterwald & Pfister Co., Inc.; piano- 
forte felts, imported from Wilton, Eng- 
land, by Charles Pfriemer, Inc.; cast 
iron pipes, imported from Antwerp, 
Belgium, by Enrique Vidal Sanchez, 
of San Juan, Porto Rico; crude iron 
ore, imported from Ludwigshafen, Ger- 
many, by the Alpha-Lux Co.,-of New 
Orleans; human hair nets, imported 
from Chefoo, China, by Bernard Judae 
& Co.; artificial silk and cotton armure, 
London by Marshall 
Field & Co., Chicago; artificial silk 
cloth, imported from London, by Car- 
son, Pirie, Scott & Co., cotton laces, 
etc., imported from St. Gall, Switzer- 
land, by R. Koenig; iris roots, imported 
from London by L. F. Siebold, Inc.; 
tuning pins, imported from Plettenberg, 
Germany, by the W. N. Proctor Co.; 
silk velvets, imported from Lobberich, 
Germany, by F. Vietor & Achelis; 
oxygen apparatus, imported from — 
by the International Forwarding Co.; 
fur jumping rabbits, imported from 
Paris, France, by the N. Y. Merchan- 
dise Company; golf balls, imported from 
Brentford, England, by the Interna- 
tional Forwarding Company; and cotton 
velveteens, imported from Berlin, Ger- 
many by Wecker & Company. 


Basis for Discovery 


Of Depletion Decided 


I. T. 2887. : 
The Income Tax Unit has rendered an 


opinion (I. T. 2337) as to the basis for | 


depletion (in the absence of discovery) 
and depreciation under Revenue Acts of 
1913, 1916, 1917, 1918, 1921, and 1924, 
with respect to property acquired by 
gift, bequest, devise or inheritance, both 
prior to and after March 1, 1913. 

The full text follows: 

(1) With respect to property acquired 
by gift, bequest, devise, or inheritance 
prior to March 1, 1918, the basis to be 
used in the computation of depletion (in 
the absence of discovery) and deprecia- 
tion is: 

(a) Under the Revenue Act of 1921 
and prior Acts, the fair market value of 





Realization of Profit 


The Commissioner held that the profit 
| on the sale was realized in the yeay 1919, 
j that the promissory notes were the 
equivalent of cash, and that Waggoner’s 
profit on the ‘transaction was $22,607.15. 

The taxpayer stated: 

“The agreed consideration was $500,- 
000, of which one-half was to go to Wag- 
' goner. The profit of these taxpayers in 
| this transaction is admittedly $222,- 
607.15. The question at issue is the year 
in which the profit is to be reported.” 

In the opinion of the Board of Com- 
missioner’s determination that the profit 
was realized in 1919 was correct and is 
approved. 

Judgment will be entered on 20 days’ 
notice, under Rule 50. 

Messrs. Arundell, Phillips and Tram- 
mell dissent from the decision reached 
on the last issue discussed. Mr. Milliken 
not participating. 


‘ 


! 


; such property as of March 1, 1913, re- 


gardless of acquisition value; ‘ 

(b) Under the Revenue Act of 1924, 
the fair market value of such property 
as of the date of acquisition or as of 
March 1, 1913, whichever is greater, 

(2) With respect to property acquired 
without consideration on or after March 
1, 1913, the basis to be used in the com- 
putation of depletion (in the absence of 
discovery) and depreciation under all 
Acts is: ; 

(a) In the case of such property ac- 
quired by bequest, devise, or inheritance, 
the fair market value of such property as 
of the date of acquisition; 

(b) In the case of such property ac- 
quired by gift prior to January 1, 1921, 
the fair market value of such’ property as 
of the date of acquisition; 

(c) In the case of such property ac- 
quired by gift on or after January tf, 
1921, the basis as it would have been 


United ! 


Regulations Amended 
On Corporation Tax 


Article 621 Refers to Every 
Corporation Not Expressly 
Exempted by Law. 


T. D. 3953. 
The Commissioner of Internal Revenue 
has announced, in Treasury Decision 


Regulations 69, to read as follows: 
Art. 621. Corporation returns.—Every 


corporation not expressly exempt from 
! tax must make a return of income, re- 
gardless of the amount of its net income. 
In the case of ordinary corporations, the 
return shall be on Form 1120. For re- 
| turns ‘of insurance companies, see ar- 
ticle 623; of foreign corporations, see 
article 624; and of affiliated corporations, 
see section 240 and article 632. A cor- 
poration having an existence during any 
portion of a taxable year is required to 
make a return. 
|! has received a charter, but has never 
perfected its organization, which has 
transacted no business and had no in- 
come from any source, may upon pre- 
sentation of the facts to the collector be 
relieved from the necessity of making a 
return so long as it remains in an unor- 
ganized condition. In the absence of a 
| proper showing to the collector such a 
corporation will be required to make a 
return. A corporation which was dis- 
solved in 1925, or in 1926 prior to the 
enactment of the Revenue Act of 1926, 
is not relieved from the necessity of ren- 
dering returns thereunder for any pe- 
| riod or periods of its existence for which 
the Act is effective. Section 239(c) re- 
| quires every corporation to include in its 
return a statement of such facts as will 
enable the Commissioner to determine 
the portion of the earnings, including 
gains, profits, and 
| accumulated during 
| which has been distributed or 
to be distributed, respectively, 
shareholders during such year. 
also articles 406 and 407.) 
dation or dissolution of a corporation, 


ordered 
to its 
(See 





there shall be attached to the final re- | 


turn a statement showing (1) the date 
and manner of dissolution, (2) the name 
and address of each shareholder at dis- 
solution and the number and par value 
of the shares .of stock held by each of 


them, (3) a description and, the ‘value | 


of the liquidating assets received by each 
shareholder, (4) the name and address 
of each individual or corporation other 
than shareholders and creditors, if any, 
that receive assets at dissolution, (5) a 
description and value of the assets re- 
ceived by each such person or corpora- 
tion, and (6) the consideration, if any, 
paid by each of them from the assets 
received. 


Duty Rate Corrected 
On Samples of Cloth 


New. York, Feb. 7.—Lippincott John- 
son & Co., of Philadelphia, were before 
the United States Customs Court in a 
decision fixing the correct customs classi- 
fication of cut swatches of wool and 
worsted cloth, to be used as samples for 
taking orders. Duty was assessed on 
entry at the rate of 50 per cent ad 
valorem and 45 cefits per pound under 
paragraph 1109, Act of 1922. Judge 
Brown finds that duty should have been 
taken at but 50 per cent under para- 
‘graph 1119. 

(Protest No. 164348-G-69765). 


| for the purpose of determining gain or 

loss in the hands of the donor or the 
first preceding owner by whom it was 
not acquired by gift. 


3953, the amendment of article 621, } 


income not taxed, | 


the taxable year | i 
. : | change the uniform and unbroken policy 


Upon liqui- | 





| 





A corporation which } 





Levies 


Appraisals 


Income Tax Statute. 


Held Not Applicable 
To Federal Wards 


Appellate Court Rules Legis- 
lation Taxing Indians Must 
Be in Clear and Cer- 
tain Terms. 


C. G. LEWELLYN, FoRMER COLLECTOR OF 
INTERNAL REVENUE, PLAINTIFF IN ER- 
ROR, V. COLONIAL TrusT Co., EXECUTOR 
OF GLENN T. BRADEN, DECEASED NO. 
3478; D. B. HEINER, COLLECTOR OF IN- 
TERNAL REVENUE, PLAINTIFF IN ERROR, 
v. SAME,: No. 3479: Circuit Court or 
APPEALS, 3D CIRCUIT. 


The income-tax statute should not be 
construed to embrace the Indian wards 
of the government, the court held in 
this review in error to the District Court, 
Western District, Pennsylvania. 

Before Buffington, Woolley and Davis, 
Circuit Judges. 

Judge Buffington rendered the opinion 
of the court, the full text of which fol- 
lows: 

These cases involve the question, not 
whether Congress has the power to tax 
income arising from lands of the Osage 


Indians, but -whether it has exercised - 


that power in the passage of the income 
tax law. These cases arise under the 
following facts: By due and joint action 
of the Tribal Council and the United 
States authorities an oil lease on royalty 
was granted to Glenn T. Braden, the 
decedent, on certain Osage Indian Tribal 
lands. In pursuance thereof he drilled 
wells and produced large quantities of 
oil. Upon his income so accruing, the 
Government assessed the tax which his 
executor paid under protest and there- 
after sued the Government to recover 
back. Such recovery was had where- 
upon the Collector and the former Col- 
lector took these appeals. 
Lower Court Affirmed. 

After due consideration had we find 
no error in the lower court’s action and 
its judgments are affirmed. The question 
involved is one of such far reaching im- 
portance as to warrant this Court in 
preparing the full opinion it had intended 
doing; but a re-study of the opinion de- 
livered by the Judge below satisfied us 
that it is in as comprehensive, convinc- 
ing and illustrative of our view that we 
adopt it as the opinion of this Court and 
restrict ourselves to summarizing the 
conclusion reached by ourselves and on 
which we had proposed to vindicate our 
action. 

First: The oil in place was land. Maw 
shall v. Mellon 179 Pa. State 371. A tas 
on the income of that oil was a tax on 
land and pro tanto a burden on the tribe 
in leasing the land for oil purposes, 
Gillespie v. Oklahoma 257 U. S. 501 
where it is said: “A tax on such profits 
is a direct hamper upon the efforts of 
the United States to make the best terms 
that it can for its wards.” 

Second: That at the date of the pas- 
sage of the Income Tax Act the Osage 
Indians did not stand in the same rela- 
tion to the United States as its citizens, 
but were by the United States regarded 
as wards under its guardianship and 
their property under its control and 
management: Elk v. Wilkins, 112 U. S. 
94, where it is said: “They were in a 
dependent condition, a state of tutelage, 
resembling that of a ward to his guar- 
dian”; Grillm v. Fisher, 224 U. S. 640, 
where it is said: “It is thoroughly es- 
tablished that Congress has plenary au- 
thority over the Indians and all their 
tribal relations, and full power to legis- 
late concerning their tribal property. 
The guardianship arises from their con- 
dition of tutelage and dependency.” 

Third: That ‘g_legislation imposing 
taxation by government on citizens must 
be clear and free from doubts, and all 
doubts therein must be resolved in favor 
of the citizen; Gould v. Gould, 245 U. 
S. 151; United States v. Field, 255 U. S. 
257. Any legislation by government im- 
posing taxation on its dependent ward 
must be in certain and _ indubitable 
terms: Choate v. Trapp, 224 U. S. 665. 

Fourtt: That in the absence of any 
expressed purpose of Congress. to 


of the Government to regard and deal 
with the Indian tribes as wards and de- 
pendents, the purpose and intent of Con- 
gress to change that policy and impose 
a tax by the Government on its ward 
will not be implied, and the general 
terms of the income tax statute should 
not be construed to embrace the Indian 
wards of the Government. In support 
of this reference is made to the Quapaw 
Indians, 34 Opinions Attorney General, 
439, where it is said: “In other words, 
it is not likely to be assumed that Con- 
gress intended to tax the ward for the 
benefit of the guarflian”; and Cheate v. 
Trapp, supra, where it is said: “The 
construction, instead of being strict, is 
liberal; 

A conclusion in line with United 
States v. Rickert, 188 U..S. 482, and Elk 
v. Williams, 112 U. S. 94, where it is 
said: “It is well established that general 
acts of Congress do not apply to In- 
dians unless so worded and they clearly 
manifest an intention to include them 
in their operation.” 

The judgments of the District Court 
are affirmed. ; 

January 11, 1927. 


Lower Customs Impost 
Fixed on Hockey Sticks 


New York, Feb. 7.—The tariff rate on 
hockey sticks is cut from 33 1-3 per cent 
ad valorem to 30 per cent ad valorem 
in a decision by the United States Cus- 
toms Court sustaining u protest of the 
Tuft Kyons Arms Company, of Los 
Angeles. ‘On entry these sticks were 
classified under paragraph 410, act of 
1922. Judge McClelland finds that they 
should have been classified under paras 
graph 1402 at the lower duty. 

(Protest No. 160682-G-5831,) 
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Foreign Trade 





Geological Faults 


- 'To Be Considered in 


Oil Area in Montana 





Possibility of Commercial | 


Recoveries in North Central 
Section Indicated by 
Federal Surveys. 

There are possibilities for oil and gas 


Wells in the area south of the Bearpaw 
Mountains, in north-central Montana, if 








the drifling is done with certain geolog- | 


ical conditions in view, according to an 
announcement just issued by the Geo- 
logical Survey, Department of the In- 
terior. The announcement, which con- 


siders the geological faults in the vari- | 
ous strata of the region, is in full as | 


follows: 

The geology of the faulted area south 
of the Bearpaw Mountains, in northern- 
central Montana, was described in 
publication of the Department of the 
Interior (Geological Survey Bulletin 751, 
pages 71-114), issued in October, 1924. 

Since this report was published fur- 
ther field work done in the region by 
Frank Reeves, of the Geological Survey, 
has yielded strong evidence that the 
crustal disturbance accompanying the 
thrust faulting did not affect the lower 
half of the Colorado shale and the un- 


ay 





derlying formations, which contain the | 


principal known oil-bearing sands of the 
northern Rocky Mountain fields. This 
concept of structural conditions has an 


important bearing on the oil and gas | 


possibilities of the area. 
Possibilities for Oil. 


It is evident that if the deeper strata | 
were not affected by the crustal disturb- | 


ance they offer little or no promise of 
yielding oil or gas in commercial vol- 
umes in this area. 
ed formations contain porous sandstones 
in the proper relations to adjacent strata 
to act as reservoir rocks, but in most 
of the area these sandstones are up- 
thrust so far along the upthrown sides 
of the faults that they crop out, and con- 


The overlying fault- | 


Slight 
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Decrease Noted in Sale of Slate 


At American Quarries During Past Year 





Total of 710,000 Short Tons Sold in 1926, as Compared 
‘With 724,0000 Tons in 1925. 





The total quantity of slate sold at 
American quarries during the past year 
amounted to 710,000 short tons, valued 


at $12,026,000, according to a statement | 


just issued by the Bureau of Mines of 
the Department of Commerce. These 
figures compare with sales of 724,000 
short tons, valued at $12,575,326 in 1925. 

The statement, in full text, follows: 

The value of the slate sold at the 
quarries of the United States in 1926 
was $12,030,000, according to estimates 
furnished by producers to the Bureau of 
Mines, Department of Commerce. This 
was 4 per cent less than the value re- 
ported for 1925. Slate reported sold for 
electrical, structural and sanitary, and 
miscellaneous uses (chiefly flagstones) 
showed increase in both quantity and 
value, while the other products decreased. 

Increase in Roofing Slate. 

The roofing slate sold amounted to 
455,000 squares, valued at $4,832,000, a 
decrease of 8 per cent in quantity and 
5 per cent in value. There was an in- 
crease of 34 cents in the average value 
per square. 

The total sales of mill stock amounted 
to 9,881,000 square feet, valued at 


$4,084,000, a decrease of 11 per cent in 
quantity and 8 per cent in value. 

Sales of structural slate—2,410,000 
square fect, valued at $937,000—in- 


lron 
Slate 


creased 3 per cent in quantity and 9 per | 


cent in value. Sales of electrical slate, 

estimated at 1,872,000 square feet, 

valued at $1,565,000, increased 13 per 

cent in quantity and 14 per cent in value. 
Stock For Black Boards. 

Sales of mill stock for blackboards 

which was the only variety of mill 


product that showed increased sales in | 


27 


1925 decreased per cent in quantity 
and 23 per cent in value in 1926. The 
estimated output was 3,760,000 square 
feet, valued at $1,298,000. 

The sales of crushed slate for roofing 
granules and flour in 1926 was esti- 
mated at 495,700 short tons, valued at 
$3,034,000, which was practically the 





same quantity as in 1925. The aver- 
age value per ton was somewhat lower 
than in 1925. 

The accompanying table compares 
the estimated sales of slate by quarry- 
men in 1926, by uses, with the sales in 
1925. 

Roofing slate, mill stock (a) and slate 
granules sold in the United States in 


—_———< 1925 and 1926, by uses. 


1925 1926 (estimated) 

Use Quantity Value+ Quantity Value+ 
MUGHNG, SOURTCS. kiss veccccacse essed 494,530 $5,084,945 455,000 $4,832,000 
Approximate short tons ........+- CR DOS 008 esas .0000 
BGCELICON, SO. TOGG asic vcs ccs csnwss 1,655,810 1,376,948 1,872,000 1,565,000 
Approximate short tons .......... EMVUU! iV ewes e9 TBOUG «veces nuns 
| Structural and sanitary, sq. feet...... 2,332,700 862,019 2,410,000 937,000 
Approximate short tons ........... GOO ka 5 FR eioe EUjOU0. 44 600-0054 
Grave vaults and covers, sq. feet......- 523,850 125,582 470,000 124,000 
Approximate short tons ........... AOU, 30 eeae mas O08 wa.eacaie ware 
Blackboards and bulletin boards, sq. feet 5,184,060 1,690,612 3,760,000 1,298,000 

Approximate short tons ..........- BOD ek utvaes IUjWUS. si cance 
| Billiard-table tops, sq. feet.......... 341,440 140,498 330,900 128,000 
Approximate short tons ...... . WOU 0 iseebaler Fae sscoas wes 
SCHOO! BIGtOs, PICCEB oo. ccc oe evewns 1,944,320 35,818 1,850,000 32,000 
Approximate square feet ......... ROUe 60s teules COON. Siscaweas 
Approximate short tons ........... or eee LUO «ke ayers mays 
CHEMMUION; BNOEt COMB 2c sciciicescaices 497,700 38,210,904 495,700 3,034,000 
Other, short tons (estimated)........ 7,000 48,000 10,000 76,000 


sequently, not being sealed in, probably | 
do not retain any hydrocarbons that | 


may have accumulated in them. 


In a few localities in the eastern part | 


of the faulted area, however, the Eagle 


sandstone and the sandy beds in the | 


half of the Colorado shale 
sufficient cover 


upper 
under 


are 
to warrant the 


assumption that they may contain oil or | 


gas in commercial quantity. Therefore, 
._ in making further tests of the tilted 


,. Strata along the thrust faults, it is ad- 


_ visable to choose localities where the 


-,.brought to the surface by the thrust 
faulting. 


A well drilled in any of these localities 


.. should be located on the upthrown side of 


a fault at a sufficient distance from the | 


. fault plane to insure that the Eagle sand- 
stone and the sandy members in the 


4 © upper half of the Colorado shale will be 


. 





















, encountered in their upthrust position. 
Inasmuch as the average dip of the fault 
planes is probably about 45 degrees, the 
distance of the well from the outcrop of 
the fault should be approximately equal 
to the normal stratigraphic interval be- 
tween the surface bed at the well site and 
the sand it is desired to reach. 

If the goal is the Mosby standstone 
member of the Colorado shale, which is 
probably the lowest bed involved in the 

’ faulting, a well that starts in the top of 
the Judith River formation should be 
located about 2,200 feet from the fault, 
or one that starts at the base of the 
Judith River 1,700 feet from the fault. 
If the Eagle sandstone is the goal sought 


in the test, the site of the well should be | 


900 feet nearer to the fault. 

Although the map accompanying Bul- 
letin 751 shows a few unfaulted anti- 
clines, the regional study of the geology 
suggests the probability that they are 
also faulted, and this interpretation is 
consistent with the evidence afforded by 
exposures. 


Experience Supports Theory. 

The experience gained from the drill- 
> ing that has been done in the faulted 
« area supports the conclusion that oil or 

gas need not be looked for in the sand- 
stones of the lower part of the Colorado 
shale and underlying formations, for of 
. the many wells drilled adjacent to the 
faults, none have found oil or gas in 
commercial quality in these lower sand- 
stones, whereas large gas weels have 
been obtained in the Eagle sandstone. 
Although many of the wells have ndt 
been drilled below the Eagle sandstone, 
several wells that were suitably located 
to test the lower formations have pene- 
trated them without obtaining anything 


» "but slight shows of oil and gas and large 


volums of water. The fact that condi- 
tions are favorable for the accumulation 
and retention of gas in the Eagle sand- 
stones makes it appear possible that ail 
in commercial volume may also be found 
in that formation. 


Outside of the tilted belts along the 
thrust faults the only favorable struc- 
tural conditions for the accumulation of 
oil and gas in this general area are af- 
forded by the two small domes on the 
southwest side of the Little Rock Moun- 
tains and the downfaulted blocks imme- 
diately south of the Bearpaw Mountains. 
The domes are due to ingeneous intru- 
sion, and the disturbance is probably 
deepseated, so that oil and gas may be 
found in these domes in the sandstone 
members of the Colorado shale and the 
Kootenai and Ellis formations. 

The tilting of the strata in the down- 
faujted blocks close to the Bearpaw 
Mountains may offer favorable struc- 


' tural conditions for the accumulation of 
\ oil and gas, and the faults along the 


margins of these blocks will tend to pre- 
vent any hydrocarbons that may have 
accumulated in them from being flushed 
out by the plainsward movement of un- 
derground water. 


’, Judith River formation or at least the | 
“~ Claggett shale is the lowest formation 


Total (quantities approximate, in 
short tons) 


» + F. 0. b. at point of shipment. 


Canadian Purchases 
Of Autos Show Gain 


|'Market Absorbs 159,220 Cars 
| for 1926, Rise of 55,000 
Over 1925. 


It took 169,220 motor vehicles to 
satisfy the demand in Canada in 1926, 
| an increase of more than 55,000 over 
the 1925 figure, according to a report 
compiled in the Automotive Division 
| of the. Department of Commerce, and 
made public on February 7. The full 
text follows: 

Canadian plants, the report shows, 

in 1926 produced 205,116 units. About 
| 67 per cent of these or 130,792 were 
| for home consumption. To this figure 
' must be added the 28,428 passenger 
ears, truck and busses imported from 
| the United States. 
The total value of Canada’s combined 
| 1926 automotive exports was $36,222,- 
387 as compared to $39,417,614 in 
1925. The value of the 1926 exports 
of passenger cars, parts and accessories 
declined while that of trucks and busses 
increased but $1,707,240. 

In view of the substantial increase 
| in the production attained in 1926 the 
exports of passenger cars and trucks 
which only exceeded the 1925 figure by 
173 units caused quite a reduction in 
| the exports to production ratio. 
| As in 1925 Australia retained 


its 


cars and trucks and Argentina occupied 
! the first position as regards to parts and 
accessories. As in 1925, British India 
and New Zealand occupied second and 
third places as a market for passenger 
cars, however, reversing their positions 
in 1925. British India was again the 
second leading truck market and the 
Dutch East Indies advanced from fifth 
place, which it occupied during 1925, 
to the third position last year. Aus- 
tralia replaced Brazil as the second lead- 
ing market for parts and accessories, 
with the United Kingdom and the 
United States occupying the next two 
places. 





senger car exports as well as shipments 
of parts and accessories were below the 
1925 figures, while the truck exports 
amounting to 20,696 establish a new 
| record in this classification. 

| 

| 


Cars Assembled Abroad 
Find Less Ready Sales 


(Continued from Page One.) 

the fact that the above foreign-assembly 
sales figures, though comparable, are 
not all inclusive since it is known that 
many cars of American design during 
recent ‘years have been assembled by 
local foreign dealers whose production 
and sales reports are not received by 
the Automotive Division. 

Reports covering the sale during De- 
cember last of American type cars as- 
sembled in 22 foreign branch plants 
show a total distribution of 13,461 such 
units. This was a decline of 601 cars 
compared with November but an_ in- 
crease of 722 compared with October. 

The foreign assembly sales of open- 
type passenger cars still lead by a sub- 
stantial margin while that of trucks 
continues to hold second place. 


leadership as a market for passenger | 


Both the number and value of pas- 


724,600 12,575,326 710,000 12,026,000 


* In 1925 the mill stock sold, including school slates, was 11,077,860 square 
feet, valued at $4,231,477; in 1926, 9,881,000 square feet, valued at $4,084,000. 


South Africa Using 
American Typewriters 


Average Value of Imports for 
Past Four Years Said to 


Be $180,000. 


Approximately four-fifths of the type- 
writers in use in South Africa are of 
: United States make, according to Assist- 
ant Trade Commissioner W. L. Kileoin 
in a report to the Department of Com- 
merce, just made public. 
‘The full text follows: 
England and Germany share the re- 


maining 20 per cent with English ma- ! 
chines predominating. For the past four | 


years the average value of imports of 


American typewriters into South Africa | 
| cent of the total volume of exports of | 


has been about $180,000. 

During the last few years, the report 
states, American portable typewriters 
have become very popular and now make 
up about 15 per cent of total typewriter 
imports from the United States. 

Next to typewriters cash registers 
comprise the most important class of 
office specialty imports into South Africa. 
Receipts in 1925 totaled 497 machines 
costing £12,615, an increase of 34 in 
number but a decrease of £3,164 in value 
under 1924. Numerically this is the 
highest level reached since the boom year 
of 1920. As in typewriters, the 
dominant share of this trade is for 
American account, the 1925 imports from 
the United States comprising 391 reg- 
isters with a valuation of £11,168. 
balance was divided between German 
and British houses, the former supply- 
ing 71 machines valued at £1,313 and the 
latter 35 valued at £134. 








Planing Mills Output 
Shows Rise for 1925 





Rate of Gain for Six Years 
Recorded As 35.2 Per 
Cent. 


The Department of Commerce has just 
announced that, according to data col- 
lected at the biennial census of manu- 
factures, taken in 1926. the total output 
of planing mills during 1925 was valued 
at $1,261,138,020. 

The text of the department statement 
follows: 

The total comprised $710,861,267, rep- 
resenting the output of planing mills 
not operated in conjunction with saw- 
mills, and '$550,276,753, representing the 
output of planing mills operated in cén- 
junction with sawmills. The former 
item shows an increase of 2.6 per cent 
as compared with $692,784,284 in 1923, 
the last preceding biennial census year. 
No corresponding item for 1923 can be 
given for planing mills operated in con- 
junction with sawmills. The total of 
$1,261,138,020 for 1925 can, however, be 
compared with $932,672,131 for 1919, the 
rate of increase for the six-year period 
being 35.2 per cent. 

The principal products of planing 
mills are dressed lumber, flooring, ceil- 
ing, siding, sash, doors, door and window 
frames, plywood, portable houses, silos 
and tanks, inside trim, stair work, meld- 


pre- | 


The | 


is | 


| pared with $7,426,403 in 19 





| 





| months of 1925, 
| pounds 
| 805,287 pound average of the second six 
| months, the 328,028 pound average of the 





| tember. 


| exports of 288,223 pairs being low for 


| tal exports of this item by volume and 
| almost 19 per cent of the total value. 


{values considerably above the ‘average 
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Rise in 1926 Exports 
Of Rubber Footwear 
Recorded Over 1925 | 





Steady Gain Continues for 
Third Year; Shoe Ship- | 
ments Recover From 


Exports of rubber footwear from the 
United States continued to increase in 
1926, commodities having a total value 
of $9,155,606 being exported, as com- 

25 and $6,- 
752,211 in 1924, the Rubber Division of 
the Department of Commerce has just 
announced, 

Exports of rubber shoes declined 
steadily in 1925 and recovered in 1926, 
but not to the 1924 level. 

The full text of the statement fol- 
lows: i 

The upward trend of exports of rub- 
ber footwear from the United States | 
was continued in 1926 when such ex- 
ports totaled $9,155,606, as compared 
with $7,426,403 in 1925 and $6,752,- 
211 in 1924, according to the Rubber 
Division, Department of Commerce. | 
Rubber boots, canvas rubber-soled shoes | 
and rubber sole and heel exports have | 
gained steadily/ in volume but rubber- 
shoe exports, which reached a_ high 
point in 1924, declined steadly in 1925 
and recovered in 1926 but not, how- 
ever, to the 1924 level. 

Boot Shipments Rise. | 

Exports of rubber boots amounted in 
1926 to 1,013,112 pairs, valued at $2,371,- 
753 with a unit value of $2.34, as com- 
pared with 907,426 pairs valued at $2,- | 
090,972 with a unit value of $2.30 in 
1925. Exports of rubber shoes totaled 
1,485,751 pairs, valued at $1,451,798 with 
a unit value of $0.98 in 1926, ds against 
1,105,982 pairs, valued at $984,884 and | 
having a unit value of $0.89 in 1925. 

Exports of canvas rubber-soled shoes 
numbered 5,469,004 pairs, valued at $3,- | 
968,566, with a unit value of $0.73 in | 
1926, as compared with a total of 4,461,- | 








664 pairs, valued at $3,291,467 with a 
unit value of $0.71 shipped abroad in 
1925. Exports of rubber soles and rub- 
ber heels totaled 4,277,301 pounds, valued 
at $1,863,489 with a unit value of $0.32 | 
in 1926 as compared with 3,391,967 | 
pounds, valued at $1,059,080, with a unit 
value of $0.31 in 1925. 


Canvas rubber-soled shoes form the 
most important item of the rubber foot- 
wear trade. Record shipments were 
made in September of 742,551 pairs, 
while July shipments were 680,097 pairs. 
In general, there was a gradual increase 
exhibited in shipments during the first 
four months culminating in April exports 
of 530,412 pairs. May and June exports 
were slightly below the April figure, with 
another peak in July. August was low, 
followed by the record shipments of Sep- 
October, November, and De- 
cember shipments in turn declined from 
each preceding month, with December 


the year. : 
Two New Buyers. 

In 1926 nine markets each took more 
than 100,00 pairs of canvas rubber-soled 
shoes.. Shipments to these nine import- | 
ant markets accounted for about 80 per | 


| 
| 
| 
canvas rubber-soled footwear and about | 
77 per cent of the value. Argentina has | 
been the leading market for canvas | 
rubber-soled shoes in each of the past | 
three years. The other members of the | 
first four market group are the Philip- 

pine Islands, Cuba and Mexico. The 

enumerated order is as in 1926. Mexico 

during the past three years has held | 
fourth place. In 1925 and 1924 Cuba | 


| was'second and the Philippine Islands 


third. In 1926, two newcomers, British | 
India and Malaya, are found in the im- | 
portant market group. 

The exports of rubber soles and heels | 


| have shown the greatest relative increase 


of any of the items of the rubber foot- | 
wear class. Exports of these commodities | 
have steadily increased during each six- 
month period of the past two years; 
starting with the exports of the first six 
which averaged 262,041 
followed by the 


per month, 


first six months of 1926, and finally the 
384,856 pound average of the second six- | 
month period of 1926. 

Mexico Leading Market. 


The principal market for rubber soles | 
and heels in 1926 was Mexico, taking 
953,595 pounds valued, at $254,404. This 
market took over 22 per cent of the to- 


The United Kingdom, Argentina, Cuba 
and the Philippine Islands each took over 
300,000 pounds of rubber soles and heels 
in the course of 1926 trading. 

The most important market for rubber 
shoes in 1926 was the United Kingdom. 
Germany, Denmark, Switzerland and 
Norway were other important European 
markets, all of the last four having unit 


unit value on all shipments. China was 
the only important market outside of 
Europe, and shared with United King- 
dom a unit value position lower than the 
average. 


ing, blinds, and miscellaneous planing- 
mill work. 

Of the 4,761 independent planing mills 
reporting for 1925, 445 were located in 
Pennsylvania, 437 in New York, 370 in 
California, 280 in Illinois, 280 in Ohio, 
169 in Indiana, 162 in Michigan, 154 in 
North Carolina, 149 in New Jersey, 145 
in Massachusetts, 142 in Mississippi, 130 
in Wisconsin, 126 in Georgia, 122 in Ala- 
bama, 114 in Florida, 113 in Virginia, 
108 in Tennessee, 108 in Washington, 
104 in Texas, 102 in Missouri, and the 
remaining 1,001 in 29 other States. 





| 


Rubber 


Footwear 


( 


Production of Bituminous Coal Shows 


Increase for Week Ending on January 29 


Increase Also Is Noted in Production of Anthractie and 


Beehive Coke for Same Period. 


Production of bituminous coal during 
the week ended January 29, including 


lignite and coal coked at the mines, is | 


estimated at 13,535,000 net tons, a gain 
of 61,000 tons, or .6 per cent, over the 
preceding week, the Bureau of Mines, of 
the Department of Commerce, has just 
announced in its weekly report on bitu- 
minous and anthracite coal. 

For three weeks in succession the out- 
put has been about 13,500,000 tons, ac- 
cording to the bureau, and the daily 
average for the month of January will 
be approximately 2,240,000. This is the 
highest rate ever maintained for a 
month, with the exception of Novem- 
ber, 1926. 

The total production of anthracite dur- 


| ing the final week of January is esti- 





Production Is Lower 
In Wood Distillation 


Department of Commerce An- 
nounces Decrease of 14.9 
Per Cent from 1923. 


The Department of Commerce has an- 
nounced, according to data collected at 


av 


| the biennial census of manufactures taken 


in 1926, the establishments engaged pri- 
marily in wood distillation and charcoal 
manufacture reported, for 1925, a total 


} output valued at $25,283,432, a decrease 
| of 14.9 per cent as compared with $29,- 
| 695,423 for 1923, the last preceding cen- 


sus year. 
The full text of the Department’s state- 
ment follows: 


The principal items which entered into 


the total for 1925 were as follows: Crude 


methanol (wool alcohol), 5,848,645 gal- | 


lons, valued at $2,025,680; refined meth- 


| anol, 5,866,348 gallons, valued at $3,387,- | 


723; acetate of lime, 72,567 tons, valued 
at $3,433,384; tar, 5,517,937 gallons, val- 
ued at $839,578; turpentine (distilled 
from wood, not from gum), 3,166,548 
gallons, valued at $2,078,879; pine oil, 
2,029,833 gallons, valued at $826,648; 
rosin (distilled from wood, not from 


| gum), 512,478 barrels (of 280 pounds), 
| valued at $3,378,343; 


charcoal, 43,808,- 
246 bushels, valued at $5,882,040. 

Of the 106 establishments reporting 
for 1925, 30 were in Pennsylvania, 15 in 
New York, 13 in Michigan, 5 in Florida, 
4 in Alabama, 4 in Georgia, 4 in Mis- 
sissippi, 3 in California, 3 in Illinois, 3 in 
Louisiana, 3 ‘n Tennessee, 3 in Washing- 
ton, 2 in Missouri, 2 in North Carolina, 
2 in Oklahoma, 2 in West Virginia, 2 in 


< 


| mated at 1,670,000 net tons, an increase 
of 182,000 tons, or 12.2 


per cent, over 


99 


; 22, the bureau stated. 
| approximately 265,000 tons, as against 
290,000 tons in the preceding month, and 
297,000 tons in January, 1924. 
Productjon of beehive coke for the 
week ended January 29 is estimated by 


the bureau at 190,000 net tons, an in- | 


crease of 4,000 tons over the preceding 

week. The increase appeais to have oc- 

curred in Pennsylvania, it was stated, 
| while in West Virginia and some of the 

western States there was a slight de- 
| erease. Compared with the correspond- 

ing week of 1926 a decline of 149,000 
| tons, or 43.9 per cent, was noted. 


Contract for Fenders 


At Docks Is Awarded 


The United States Shipping Board hass 
contracted with the Tilt-Hargen Com- 
pany, of New York, for the construc- 
tion of a fender system for protection 
of the concrete docks at the Shipping 
Board terminals at Philadelphia, at a 
sum of $75,000, it 
nounced. 

The full 

| lows: 
A contract for construction of a fender 
| system for protection of the concrete 
| docks at the Shipping Board terminals 
| at Philadelphia has been let to the Tilt- 
| Hargen Company, of New York, in the 
| sum of $75,000. Work is to be started 
} about March 1 and will be completed 
within six months thereafter. 

The work at Philadelphia will be sim- 
| ilar to work completed at the Board’: 
terminals at Norfolk, Va., last month. 
This latter involved the expenditure of 
| $70,000, and was in addition to construc- 
tion of a breakwater there which, when 
completed this spring, will represent an 
investment of about $50,000. 


text ofthe statement fol- 





Wisconsin, and 1 each in Delaware, Ken- 
tucky, Massachusetts, New Jersey, New 
Mexico, and Ohio. In 1923 the fdustry 
was represented by 123 establishments, 
| the decrease to 106 in 1926 being the 
net result of a loss of 31 establishments 
and a gain of 14. Of the 31 establish- 
ments lost to the industry, 15 had gone 
out of business before the beginning of 


1925, 11 were idle during the entire year, | 


and 5 reported products valued at less 
than $5,000. (No data are tabulated at 
the biennial censuses for establishments 
with products under $5,000 in value). 


the output in the week ended January | 
The daily aver- | 
| age rate maintained in January has been | 
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Production Greater 
‘In Structural Iron, 
According to Census 


Manufactures, Put at $420, 
997,579, Are Announced, 
With 1,136 Establish- 
ments Included. 


Manufacturing establishments  pri- 
marily engaged in the production of 
structural and ornamental iron work in 
1925 increased their output 3.7 per cent 
over 1923 according to the biennial cen- 
sus, the Department of Commerce has 
just announced. 

The text of the Department’s state- 
ment follows: 

According to data collected at the 
biennial census of manufactures’ taken 
in 1926, the establishments engaged 
primarily in the manufacture of struc- 
tural and ornamental iron work reported, 
for 1925, products to the value of $420,- 
997,579, an increase of 3.7 per cent as 
compared with $406,117,279 for 1923, 
the last preceding census year. 

Classify Establishments. 

The establishments classified in this 
industry are those engaged in the manu- 
facture of fabricated steel products for 
building and bridge construction, fire 
escapes, bank fixtures, elevator inclo- 
sures, metal laths, portable steel build- 
ings, reinforcing steel for concrete work, 
metal windows and sash, and similar 
structural-steel and ornamental iron 
products. This industry does not include 
the production, by rolling mills, of struc- 
tural steel not fabricated. 

In addition, structural and ornamental 
iron products are manufactured to some 
extent as secondary products by estab- 
lishments engaged primarily in other 
industries. The value of such produc- 
tion outside the industry proper in 1923 
was $23,624,883. 

Of the 1,136 establishments 
ing for 1925, 222 were located in New 
York, 118 in Illinois, 115 in Pennsyl- 
vania, 112 in California, 95 in Ohio, 68 


report- 


| in New Jersey, 64 in Massachusetts, 38 
| in Michigan, 38 in Missouri, 24 in In- 


diana, 20 in Wisconsin, 19 in Connecti- 
cut, 16 in Maryland, 15 in Texas, 15 in 
Washington, 13 in Minnesota, 12 in the 
District of Columbia, 10 ‘in Iowa, 
10 in Nebraska, 9 in Colorado, 9 
in Kansas, 9 in Kentucky, 9 in 
Virginia, 8 in Alabama, 8 in Florida, 
8 in Tennessee, 7 in Louisiana, 6 in 
Georgia, 6 in Oregon, 6 in Rhode Island, 
5 in Oklahoma, 4 in North Carolina, 
3 in Utah, 3 in West Virginia, 2 in 
Arizona, 2 in Maine, 2 in New Hamp- 
shire, and 1 each in Arkansas, Delaware, 
Montana, South Carolina, South Dakota 
and Vermont. 





For the First Time 


—in daily contact with leaders 


The United States Daily has 
an audience of great im- 
portance and concen- 

trated influence, and for 
the first time in the 

history of publishing, 
advertisers have the 
opportunity of keep- 
ing in daily contact 


with these groups. 


There are, in 


tant classifications. 


Iron and Steel 
Companies 


Lumber 
Oil Companies 

Packers 

Paper Companies 

-ublic Utility 

Companies 


Traffic Managers 


twenty-eight other impor- 


















Companies 


Exporters and 
Importers 
Food Product 
Manufacturers 


Insurance 


addition, 


Automobile 
Manufacturers 


Banks, Brokers 
and Financial 
Institutions 


Coal and Mining 


Construction and 
Building Supply Firms 


Department Stores 


















The United States 
Daily has become an 
important factor in 
directing the activities 
of the men who make 
up these groups. Adver- 


tisers who desire to reach 
_ groups like this through 
these columns can 
with the assurance that they 
are reaching the /eaders of 
these classes. 


do so 


Correspondence regarding advertising in 
The United States Daily should 


be addressed to the 


Director of Advertising 
The United States Daily, Washington 
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upreme Court 


SixtySeven Cases Are Under Advisement Before 
Supreme Court of United States, Now in Recess 


+ _ nev ba 


Judges to Reconvene | 
21 | 





. 
titioners-appellants, v. Southern Pacific 
Co., et al. Appeal from Circuit Court of 
Appeals, Fifth Circuit. Case raises ques- 
tion of whether, in an admirality proceed- 
ing, when a petition for limitation of lia- 
bility is denied, the Federal Court loses 
jurisdiction of the subject matter and 


|} can only enter a decree for dismissal, or, 
| if jurisdiction is retained, whether the 


When the Supreme Court of the United | 


States adjourned on “Monday, January 
24, to take a recess, until Monday Feb- 
ruary 21, it had under advisement 56 
cases which had becn brought up from 
the lower courts. Of these casese, 53 had 
been argued before the court and three 
had been submitted. Eleven original 
causes are also on the docket. There are 
as well, numerous petitions for writs of 
certiorari and motions. In many of the 
cases the United States appears 
party. 

The following list of the cases gives, 
in each instance, the number, title, man- 
ner in which brought before the Supreme 
Court, questions involved, attorneys who 
argued the case (attorney for appel- 
lant or petitioner named first, appellee 
or respondent second) and the date ar- 
gued. 

No. 1. Federal Trade Commission et 
al., Appellant, v. Claire Furnace Com- 
pany et al. Appeal from Court of Ap- 
peals, District of Columbia. Suit to 
compel appellees to furnish monthly re- 
ports of cost of production, balance 
sheets, etc. (S. G. Mitchell; Paul D. 
Cravath). Reargued November 25, 1925. 

No. 3. Charlotte Anita Whitney v. 
State of California. Writ of error to 
California District Court of Appeals. In- 
volyes constitutionality of California 
criminal syndicalism law. (Walter 
Nelles; U. S. Webb). Reargued March 
18, 1926. 

No. 5. American 
Co., Petitioner, v. The Commonwealth of 
Kentucky. Writ of certiorari to Ken- 
tucky Court of Appeals. Action brought 
by State of Kentucky to hold the Amer- 
can Railway Express Co. liable for the 
amount of a judgment which the Com- 
monwealth had _ theretofore obtained 


Railway Express 


against the Adams Express Co. for a | 


violation of Section 2569(b) of Ken- 
tucky Statutes, on which judgment exe- 
cution had been returned unsatisfied. 
American Express is alleged\to be the 
successor of the Adams Express Co. 
(Charles W. Stockton; Frank E. Daugh- 
erty). Reargued November 17-18, 1925. 

No. 6. Eastmen Kodak Co. of New 
York, Plaintiff in Error, v. Southern 
Photo Materials Co. Writ of error to 
Circuit Court of “Appeals, Fifth Cir- 
cuit. Suit brought originally against 


error refused to sell 
fendant in error under a alleged plan 
to maintain a monopoly. 
error had been customer of plaintiff in 
error under a price-fixing and exclusive 
agency agreement. Questions raised ‘of 
jurisdiction, right to sue by one in pari 
delicto, and burden of proof. (Alex. W. 
Smith; Daniel MacDonald). Argued No- 
vember 19, 1925, June 7, 1926. 

No. 27. United States, petitioner, v. 
Trenton Potteries Co., et al. Writ of 
certiorari to Circuit Court of Appeals, 
Second Circuit. Questions whether or 
not in the trial of a case under the Sher- 
man Antitrust Act the trial court may 
refuse to charge the jury that if the 
evidence shows a price agreement among 
the defendants, representing a substan- 
tial part of the trade involved, the jury 
must then consider whether such price 
agreement was an undue and unreason- 
able restraint of trade. (A. A. G. Don- 
ovan: Charles E. Hughes). Argued No- 
vember 30 and December 1, 1926. (United 
States Daily. 3085-3371.) 

No. 33. Southern Railway Co., plain- 
tiff in error, v. Commonwealth of Ken- 
tucky, etc. On writ of error to Ken- 
tucky Court of Appeals. Involves ques- 
tion of liability of Railway and American 
Express Co. for damages during period 
of Federal control. (A. P. Humphrey; 
J. P. Hobson). Argued March * 15-16, 
1926; June 7, 1926. 


Kentucky Railway Tax 
Subject of Appeal 

No. 34. Andrew W. 
General, etc., et al. v. 
Kentucky, On writ 
Kentucky Court of Appeals. 
the constitutionality of a tax assessed as 
a franchise tax against the Southern 
Railway Co. and against the Director 
General of Railroads during the years 
the railroads were in the possession of 
and being operated by the United States 
Railroad Administration. Tax is claimed 
to be based on property and earnings de- 
rived from property wholly outside of 
the State of Kentucky. (Alex. P. Hum- 
phrey; J. P. Hobson). Argued March 
15-16, 1926. 

No. 38. Road Improvement District 
No. 1 of Franklin County, Ark., et al., 
appellants, v. Missouri Pacific R. R. Co. 
Appeal, Circuit Court of Appeals, Eighth 
Circuit. Involves constitutionality of as- 


of error 


Involves 


etc. 


sessment and tax levied upon the Mis- | Ree 
souri Pacific Railroad Co., held, by lower | ‘ SEUALY “Us 


court, to be arbitrary and discriminatory, 
as the tax is one assessed upon land ad- 
joining a highway for the benefits result- 
ing to the land from 
of the highway. The _ railroad 
parallel to the* highway, causing it to 
bear a large part of the burden of the 
tax. (Heartsill tegon; Edward J. 
White). Argued April 19, 1926; June 7, 
1926. 

No. 44, Charles E. Ruthenberg, plain- 
tiff in error, v. People of State of Mich- 
igan. Writ of error to Michigan Su- 
preme Court. Involves constitutionality 
of Michigan criminal syndicalism 
(Isaac E. Ferguson; Andrew B. Dough- 
erty). Argued Anril 29, 1926; 
1926, 

Na Hartford and 


45 Accident 


Defendant in | 


Mellon, Director | 
Commonwealth of | 
frony | 


; Jones). 


as a} 


| inal syndicalism law. 


| age 


| determination of what is 
} tion upon a contract for production and 


case ceases to be a proceeding in rem. 
(E. C. Brandenburg; Roscoe H. Hupper). 
Argued December 2, 1926. (United States 
Daily, 3402.) 

No. 46. Fidelity National Bank and 
Trust Co., Silas C. Delap, et al., appel- 
lants, v. Felix Swope and Gertrude M. 
Brown, appellees. Appeal from Circuit 
Court of Appeals, Eighth Circuit. Ques- 
tions validity of tax scheme promulgated 
by Kansas City to pay for new Meyer 
Boulevard. (J.D. Bowdersuch; Elliott H. 
Reargued October 8, 1926. 
(United States Daily, 2686.) 

No. 48. Harold B. Fiske, plaintiff in 
error, v. The State of Kansas. Writ of 
error to Kansas Supreme Court.  In- 
volves constitutionality of Kansas crim- 
(Randall C. Har- 
vey; C. B. Griffith). Argued May 3, 1926. 

No. 51. Sacramento Navigation Com- 
pany, petitioner, v. Milton H. Salz. On 
writ of certiorari to Circuit Court of Ap- 
peals, Ninth Circuit. Involves question 
of whether in a suit for negligent tow- 
the owner of the towing steamer 
can escape liability under the Harter Act 
because of ownership of the barge or 
which the shipper’s cargo was being 
towed. (H. H. Sanborn; S. Hasket 
Derby). Argued November 17, 1926. 
(United States. Daily, 3302.) 

No. 61. Louisville & Nashville R. R. 
Co., appellants, v. The United States. 
Appeal from Court of Claims. Claim 
for compensation for transporting Army 
officers during war. (Benj. Carter; 
Herman Galloway). Argued January 6, 
1927. (United States Daily, 3894.) 


Appeal of Chinese 
As to Citizenship 

No. 68. Quon Quon Poy, appellant, v. 
John P. Johnson, Commissioner of Im- 
migration. Appeal, District Court, Dis- 
trict of Massachusetts. Action to deport 
Chinege alien alleged to be son of Chi- 
nese resident, raising question whether 
he was deprived of his liberty without 
due process, and whether on his claim 
be a citizen the court should have 
granted a trial and heard the evidence. 
(Warren Ozro Kyle; S. G. Mitchell). 
Argued December 9-10, 1926. (United 
States Daily, 3526.) 

No. 78. Georgetown National Bank, 
plaintiff in error, v. Ollie McFarland, 
Sheriff of Scott County, Kentucky, et al. 


to 


Roe Bee | Writ of error to Court of Appeals of 
plaintiff in error under Section 7, Sher- | aaehe - oO ppeals of 
man Act, on grounds that plaintiff in | : 
its goods to de- | 


Involves the interpretation of 
‘other moneyed capital” as used in the 
Congressional restirction upon the au- 
thority of the States to tax the shares 
of national banks provided by Section 
5219, U.S. R. S. (J.Craig Bradley; H. 
Church Ford.) Argued with Nos. 186 
and 245 on December 13, 1926. (United 
States Daily, 3575.) 

No. 82. Davis Sewing Machine Co., of 
Delaware, appellant, v. United States. 
Appeal from Court of Claims. (60 Ct. 
Cls., 201). Question of duty to pay 
prospective profits on delayed wartime 
contract. (Raymond M. Hudson.) Ar- 
gued January 6, 1927, for appellant. The 
court declined further argument. (United 
States Daily, 3862.) 

No. 8&8 Malcom E. Nichols, Collector, 
plaintiff in error, v. Harold J. Coolidge, 
et al., Executors, etc. In error to Dis- 
trict Court, District of Massachusetts. 
Involves construction of Revenue 
1918, particularly the phrase “intended 
take ef in possession or enjoy- 
ment at or after his death.” (Thomas 
H. Lewis, jr.; Robert G. Dodge). Argued 
January 6-7, 1927. United States Daily, 
3878.) 

No. 93. Charleston, South Carolina, 
Mining and Manufacturing Co. v. United 
States of America. Appeal from Circuit 
Court of Appeals, Fifth Circuit. Ques- 
tions involved are whether the lands in 
question. are mineral lands and were 
known to be such at the time of selection, 
and whthei sclection and its ap- 
proval were fraudulently procured by the 
appellants. (E. C. Brar ‘g, William 
Wade Hampton; S. G. Mit Argued 
January 10, 1927. (United States Daily, 
3898.) 

No. 100. United States, appellant, v. 
Burton Coal Co. Appeal from Court of 
(60 Ct.’ Cls. 294.) Question of 
the proper measure of damages in a suit 
recover damages because of the al- 
leged breach by the Government 
contract for the purchase of coal. 
man J. Galloway; Maclay Hoyne). 
gued January 10, 1927. (United 


‘ 


to Tect 


the 


Claims. 
to 
(Her- 


Ar- 
States 


' Daily, 3907.) 


No. 105. The Barrett Co., appellant, v. 
The United States. 
of Claims. (60 Ct. 


Cls. 343.) Involves 


Just Compensa- 


delivery of 2,700,000 gallons of  xylol, 
following its cancellation by the Navy 
Department. The case was submitted by 
G. A. and William B. King for appel- 
lant and by S. G. Mitchell for appellee. 
1927. (United States Daily, 
3882.) 


| Right of Negroes 


the construction | 
runs | 
plaintiff in error, v. E. 


law. | 
June 7, | 


In- | 
@Gemnity Company of Hartford, pe- | Co. (Charles W. 


To Vote in Texas 

No. 107. Missouri Pacific R. R. 
W. Porter, 
etc. Writ of error, Arkansas Supreme 
Court. Involves validity of a provision 
in a railroad’s bill of lading, exempting 
the carrier from liability for loss by fire, 
Submitted January 11, 1927. (United 
States Daily, 3922.) 

No. 116. American Railway Express 
Co., petitioner, v. F. S. Royster Guano 
Co. Writ of certiorari to Virginia Special 
Court of Appeals. 


of goods caused by Southern 


Stockton; C. J. Col- 


+ 


Act of | 





| lumbia. 
oi al 


Appeal from Court | 








| v. City of Galveston, et al., etc. 
| from District Court, Southern District of | 
| T Suit by a physician to enforce 
right to use municipal hospital of Gal- | 
Co.,, | 
et al., ! 


| Texas. 


Question of whether 
Guano Co. can collect damages from the | 
American Railway Express Co. for loss | 

| 
Express 





Many Petitions Also 
And Motions in Court 


Title and Subject Matter Given 
of All Causes Pending and 
Date of Argument. 


Argued November 
June 7, 1926. 

mo. 217. L. A, 
error, v. C. C. Herndon, et al. 
error. District Court, Western District 
of Texas. Question of validity of Texas 


lins.) 17-18, 


Nixon, plaintiff in 


Act barring negroes from privilege of | 
| 


voting in a Democratic primary election. 
(Fred C. Knollenberg; no appearance for 
defendant in error.) 
1927. (United States Daily, 3833.) 

No. 120. Louisiana & Western R. R. 
Co., plaintiff in error, v. John B. Gardi- 
ner. On writ of error to Louisiana Court 
of Appeals for the First Circuit. The 
case involves the applicability of the 


Louisiana statute of limitations. (Harry | 


McCall; no appearance for defendant in 
error.) January 12, 1927, argued for 
plaintiff in error. United States Daily, 
3936.) 

No. 122. Samuel A. Myers and Harry 
Myers, Copartners, etc., petitioners, v. 
International Trust Co. On writ of cer- 
tiorari to Massachusetts Superior Court 
for County of Suffolk. Question whether 
the offer in composition made by peti- 
tioners to pay all unsecured debts was 
for all unsecured debts or only firm 
debts. (E. F. McClennen; J. L. Laz- 
enby.) Argued January 12-13, 1927. 
(United States Daily, 3992.) 

No. 123. United States, appellant, v. 
Shelby Iron Co., of New Jersey, et al. 
Appeal from Circuit Court of Appeals, 
Fifth Circuit. Involves questions as to 
the respective rights of the United States 
and the Shelby Iron Co., a New Jersey 
corporation, in a certain tract of land 
located in Shelby, Alabama. (Gardnei 
P. Lloyd; Randolph S. Collins.) Argued 
January 14, 1927 (United States Daily, 
3948.) 

No. 125. Fred T. Ley and Company, 
appellant, v. United States. Appeal from 
Court of Claims. (United States Daily, 
4185.) Question whether appellee 
under a duty to reimburse appellant for 
cost ef public liability insurance where 
it was not specifically approved. (George 
A. King; Court declined further argu- 
ment.) Argued January 14, 1927. (United 
States Daily, 3959 and 4185.) 

No. 131. R. B. Smyer, et al., appel- 
lants, v. United States. Appeal, Cir- 
cuit Court of Appeals, 
Case involves liability of Postmaster, on 
his bond, for theft by subordinate 
through no fault of Postmaster. (E. J. 
Smyer; Gardiner P. Lloyd.) Argued 
January 14, 1927.) United States Daily, 
3967.) 


No. 


is 


155. William Burns, plaintiff in 
error, v. United States. Writ of error, 
United States District Court. Review 
of conviction under an indictment for 
criminal syndicalism. (R. W. 
son; S. G. Mitchell.) Argued November 
24, 1926. 

No. 136. Northern Railway 
Donald Page, et al., Administrators. 
First Circuit. 


peals, Question of effect 


of settlement, with a sovereign State, of | 


a claim for damages resulting in death, 


and also what law is to ‘govern the col- | 
| lection of such claims. (Paul F. Perkins; 


Robert G. Dodge.) 
1927. (United States Daily, 3988.) 

No. 140. 
men of Town of Vidalia, appellants, v. 


Argued January 17, 


Louisa McNeely, Administratrix of S. B. | 
| McNeely. 


: Appeal from District Court, 
Western District of Louisiana. Involves 
the right to operate a ferry in interstate 
commerce, i. ¢., across 
River, between Natchez, Miss., and 
dalia, La. (G. P. Bullis; E. H. Ratcliff.) 
Argued January 26-27, 1926. 


Questions Right 
Of Radio Patents 


No. 142. De Forest Radio Telephone 
and Telegraph Co., appellants, v. United 
States. Appeal from Court of Claims. 
(59 Ct. Cls. 914; 60 Ct. Cls. 1034.) In- 
volves privilege of United States to use 
certain patents. (Samuel E. Darby: Her- 
man J. Galloway.) Argued January 20, 
1927. (United States Daily, 4029.) ~ 

No. 147. James McDonald, jr., 
ete., petitioners, v. Lawrence Maxwell, 
et al., executors. On writ of certiorari 
to Court of Appeals, District of Co- 
Question whether stock divi- 
dends may properly be treated 
addition to principal for the purpose of 
computing commissions of executors. 
(Charles V. Imlay; Frederick McKin- 
ney.) Argued January 20, 1927. (United 
States Daily, 4026.) 

No. 148. Swiss Oil Corporation, plain- 


et al., 


tiff in error, vy. William H, Shanks, &u- | 


ditor. On writ of error to Kentucky 
Court of Appeals. ; 
a Kentycky statute imposing a tax on 


State. (A. O. Stanley; 
Creal.) Argued January 
United States Daily, 4062.) 
No. 155. Ben E. Hayman, appellant, 
Appeal 


Charles F. 


2h 


veston. (Sewall Myer, D. A, Simmons; 
no appearance for appellee.) Submitted 
January 21, 1927. 

No. 163. Louisa MeNeely, ete., v. 
Mayor and Board of Aldermen of Town 
of Vidalia. Appeal from District Court, 
Western District of Louisiana. Cross ap- 
peal from No. 140 (q. v. supra.) W. H. 
Watkins; G. P. Bullis.) Argued Jan- 
uary 26-27, 1926; June 7, 1926, 

No. 186. First National Bank of Hart- 
ford, Wis., plaintiff in error vy. City of 
Hartford and State of Wisconsin. Writ 
of error to Supreme Court, State of Wis- 
consin. Involves the interpretation of 
“other moneyed capital” as used in the 





1925; | 
| International Harvester Company, et al. | 


Writ of | 
' 
| to enforce compliance 


| Elliott.) 


Argued January 4, 


Fifth Circuit. | 


| for additional profit tax. 
| ment barred by Section 250, Revenue Act 


Hender- | 


Co. v. | 
nald Page, et | On | 
writ of certiorari to Circuit Court of Ap- | 


Mayor and Board of Alder- \ : 
; Struction. 


the Mississippi | 
Vi- | 


| of Valuation Orders. 
| the Interstate Commerce Commission in- | 
| volving “final value” for 


as an) 


1927. | 


| petitioner, v, 
| et al. 





Writs of 
Certiorari 


Congressional restriction upon the au- 
thority of the States to tax the shares 
of national banks as provided by Sec- 
tion 5219, U. S. R. S. (George P. Miller; 
Edward J. Dempsey.) Argued with Nos. 
78 and 245 on December 138, 1926. 
(United States Daily, 3575.) 

No. 245. The State of Minnesota, pe- 
titioner, v. First National Bank of St. 
Paul. Writ of certiorari to Supreme 
Court of Minnesota. Involves the inter- 
pretation of “other moneyed capital” as 
used in the Congressional restriction 
upon the authority of the States"to tax 
the shares of national banks as providéd 
by Section 5219, U. S. R. S. (Clifford 


I th Hilton; Thomas D. O’Brien.) Argued 
| with Nos. 78 and 186 on December 13, 


1926. (United States Daily, 3575.) 
No. 254. United States, petitioner, v. 


Writ of certiorari to District Court, Dis- 
trict of Minnesota. Suit by Government 
with former de- 
dissolving harvesting machinery 
(A. A. G. Donovan; William S. 

Argued 26, 1926. (United 
States Daily, 2905.) 


crees 
trust. 


No. 216. Tyson and Brother, United 


Theater Ticket Offices, Inc., appellant, v. 
Joab H. Banton, etc., et al. Appeal from 
District Court, Southern District of New 
York. Involves constitutionality of New 
York law which prohibits ticket brokers 


from charging more than 50 cents above | 


the face value of a theater ticket.( Louis 
Marshall; Joab H. Banton.) 
October 6-7, 1926. 

No. 305. Pan American Petroleum and 
Transport Company and Pan American 
Petroleum Company, appellants, — v. 
United States. Appeal from Circuit 
Court of Appeals, Ninth Circuit. In- 
volves the questio nof whether the four 
leases of the Naval Oil Reservations to 


appellants were so tainted with fraud and | 


corruption as to be invalid. This is Mr. 
Doheny’s civil suit. (Frederick R. Kel- 


logg and Frank J. Hogan; Owen J. Rob-- 


Atlee Pomerene.) Argued Oc- 
1926. (United States, Daily, 


erts and 
tober 5-6, 
2617-2631.) 


British Treaty 


| Anent Rum Ships 


No. 312. 
et al., petitioners, v. United States of 
America. Writ of certiorari to Circuit 
Court of Appeals, Ninth Circuit. Involves 


construction of treaty with Great Britain | 
The Government | 
seized a British ship six miles off the | 
coast, brought the ship, cargo and crew | 
and proceeded | 
against them criminally for conspiracy | 


the | nicipality 


relating to rum ships. 


into an American port 


to violate the prohibition law of 
United States. 
H. C. Faulkner; S. G. Mitchell 
Marion DeVries.) Argued October 26-27, 
1926. (United States Daily, 2906.) 

No. 366. Frank K. Bowers, Collector, 


| petitioner, v. New York & Albany Light- 


On writ of certiorari to Cir- 
Second Circuit. 
assessment 


erage Co. 
cuit Court of Appeals, 
Protest against additional 


of 1921. (Attorney General.) Argued 
for the petitioner January 5, 1927. The 
court declined further argument.( United 


| States Daily, 3840-3879.) 
Frank K. Bowers, Collector, 


No. 367. 
petitioner, v. Lloyd W. Seaman. 
as No. 366 (qq. v. supra.) 

No. 368. Frank K. Bowers, Collector, 
petitioner, v. Thomas Staples Fuller. 
Same as Nos. 366 and 367 (q. v. supra.) 

No. 412. Bedford Cut Stone Co., et al., 
petitioners, v. Journeymen Stone 
ters’ Association of North America, et 
al. 
of Appeals for Seventh Circuit. The 
complaint alleges a combination and con- 
spiracy to restrain complainants’ inter- 
state trade and commerce 
strikes of stone cutters working for 


Same 


building contractors, because stone pro- | 
in con- | 
Daven- | 


duced by complainant is used 
(W. G. Merritt, D. 
Moses B. Lairy.) Argued 
18, 1927. (United States 


Jan- 
Daily, 


port; 
uary 


| 4005.) 


No. 414. 
lants, v. Los Angeles & Salt Lake R. R. 
Co. Appeal, District Court, Southern 
District of California. To decide legality 


“ 


rate-making 
, 


purposes’ 


by the Commission under the Valuation | 


Act is before the court in this suit to 
set aside and annul any final valuation 
order of the Commissien. (P. J. Farrell; 
Charles E. Hughes.) Argued January 
3-4, 1927. (United States 
3787-3818.) 

No. 465. 
ernor, etc., et al., petitioners, v. T. 
kuohige, et al. 
Circuit Court of Appeals, Ninth Circuit. 


Wallace R. Farrington, Gov- 


Involves question of validity of Foreign | 


Language School laws of Hawaii. (W. 
B. Lymer; Joseph Lightfoot.) Argued 
January 21, 1927. (United States Daily, 


| 4100.) 


No. 507. Arnold J. 
On writ of certiorari to Circuit 
Court of Appeals, Eighth Circuit. Pre- 
sents question whether. or not telegraph 
services rendered the Railway Company 


| by the Telegr Company, in retur 
Involves validity of | elegraph Company return 


for which the Railway Company ren- 


3 | dered transportati and other services 
the value of crude oil produced in that | er ee 


to the Telegraph Company under the 
terms of a contract for mutual exchange 
of services, are taxable under provisions 
of the Revenue Acts of 1918 and 1921. 
(M. W. Willebrandt; Edward J. White.) 
Argued January 18, 1927. (United 
States Daily, 4026.) 

No. 511. The Pueblo of Santa Rosa, 
On writ of certiorari to Court of 
Appeals, District of Columbia. Question 
whether respondents should be restrained 
from opening the petitioner’s land for 
entry to settlers as part of the Govern- 
ment domain under the laws of the 
United States. (W. C. Reid, H. P. Hib- 
bard; Attorney General.) Argued Jan- 
uary 11, 1927. (United States Daily, 
3916.) ‘ 

No. 527. Ed. Tumey, plaintiff in er- 
ror, v. State of Ohio. Writ of error to 
Supreme Court of Ohio. Questions con- 
stitutionality of proceedings under State 
and municipal laws, whereby in enforc- 
ing the State prohibition law the mu- 


Argued | 


George Ford, George Harris, | 


(J. Harry Covington and | 
and | 


| pellants, v. Louis J. Wilson, et al. 


Claim Govern- | 


Cut- | 


On writ of certiorari, Circuit Court | 


by calling | 


United States, et al., appel- | 


The first order of | 


or for any other purpose made | 


Daily, 3547- | 


\ To- | 
On writ of certiorari to | 


Hellmich, Col- | 
lector, petitioner, v. Missouri Pacific R. | 
| R. Co. 


Albert B. Fall, Secretary, | 
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AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


lron and Steel 


/ 


Wartime 


Contracts 


Industrial Board Ruled Not Agency Within Clause 


Of War-Time Contract for Sa 


o— = cs 


_” 


Created for Purpose 
| Of Helping Industry 


Held as Remedying Postwar 
Stagnation After Being 
Formed in 1919. 


CHICAGO RAILWAY EQUIPMENT Co. V. 
SUPERIOR CHARCOAL IRON Co., DISTRICT 
Court, WESTERN DistTRIcT, MICHIGAN. 


The Industrial Board of the Depart- 
ment of Commerce, created February 13, 
| 1919, for the purpose of remedying post- 
| war stagnation in industry, was not a 
| governmental agency within the meaning 
of the clause in certain war-time con- 
| tracts for the sale of iron providing that 
| prices were subject to revision by “any 
authorized U. S. Government agency,” 
the court held in this case. 

The full text of the opinion rendered 
by Judge Raymond follows: 

This action ‘is brought by plaintiff to 
| recover overpayments alleged\to have 





| been made on two contracts fqr the pur- 
chase of pig iron. The contracts are 
dated February 28, 1918, and August 30, 
| 1918, respectively, and provide for the 
sale and purchase of Lake Superior char- 
coaLiron at certain prices therein speci- 
fied. The first contract contains the fol- 
lowing provision: 
| “The prices herein named are subject 
to revision by any authorized U. S. Gov- 
ernment Agency in respect of any ma- 
terial delivered hereunder after March 
31, 1918, so that the prices on deliveries 
shall not exceed the maximum prices 
| then in force.” 

The second contract contains the fol- 

lowing provision: 

“The price herein named is subject to 
| revision by any authorized United States 
Government Agency, in respect to any 
material shipped hereunder after Sep- 
tember 30, 1918, so that the price on such 
| shipments shall not exceed the maximum 
price then in force. In the event that 
the Government regulations should cease 
before any or all shipments are made, 
then the last maximum price determined 


where the case is tried re- 
| ceives 50 per centum of the fine, and the 
| judge, prosecuting attorney, informers 
and detectives receive a percentage. (Ww. 


| B. Wheeler; Edward P. Moulinier.) Ar- 
| gued November 29, 1926. 


(United States 
Daily, 3354.) 

No. 648. et al., ap- 
Ap- 
peal from District Court, Southern Dis- 
trict of Texas. Constitutionality of 
| method of taxing for financing develop- 
ment for improvement of Brazos River. 
(A. D. Lipscomb; A. R. Rucks.) Argued 
January 5-6, 1927. (United States Daily, 


T. L. Smith, sr., 


| 3863.) 


Arthur Maul, petitioner, v. 
On writ of certiorari to 


No. 655. 
| United States. 


| Cireuit Court of Appeals, Second Cir- 
} cuit. 


Questions: Have Coast Guard 
officers authority to effect a seizure of 


| an American vessel on the high seas be- 
| yond 12 miles from coast of the United 


States? Has a District Court jurisdic- 
tion to determine a libel of such vessel 
| which was at time of filing libel in cus;. 
| tody of collector of customs? (Nathan 
April; M. W. Willebrandt.) Argued Jan- 
uary 19-20, 1927. 

No. 669. United States, petitioner, v. 

Leib Ritterman. On writ of certiorari 
| to Cireuit Court of Appeals, Second Cir- 
cuit, When is crime of smuggling con- 
summated under Section 593 (a), Tariff 
Act of 1922? (S. G. Mitchell; A. MacC. 
Barnes, jr.) Argued January 19, 1927. 
(United States, 4038.) 

No. 705. Robert David Kercheval, etc., 
petitioner, v. United States. On writ of 
| certiorari to Circuit Court of Appeals, 
Eighth Circuit. Question of the privilege 
of the prosecution to comment. on the 
fact that the accused has filed a plea of 
guilty which subsequently has been with- 
(Edward J. Callahan; William 
Argued January 19, 1927. 
| (United States Daily, 3115-4053.) 
| Original Cases 

Now on Docket 


| drawn. 
| J. Donovan.) 


The following shows the original cases | 
title, | 


now on the docket, the number, 
| character, state of proceedings reached, 
| and names of attorneys: 

No. 2. Original. State of New Mexico, 
complainant, v. State of Texas. Bill in 
equity. Motion to postpone hearing de- 
nied, December 6, 1926. Argued on ex- 
ceptions to master’s report, January 4-5, 
| 1927. Boundary dispute. (Frank W. 
| Clancey; W. S. Turney.) (United States 
| Daily, 3833.) 

No. 3. Original. State of Vermont, 
complainant, v. State of New Hampshiree 
| Bill in equity. Motion for appointment 
| of Commissioners granted October 12, 
| 1925. Boundary disputa (John G. Sar- 

gent; James P. Tuttle.) 
| No. 4. Original. State of Nevada, 
| complainant, v. Crown Williametti Pa- 

per Co. Bill in equity. Motion for Com- 
missioner granted May 10, 1926. Nevada 
brought suit against this Maine corpora- 
tion to restrain it from dumping the 
refuse, comprising acids, pulp, etc., from 
its mill into the Tuckee River. (George 

B. Thatcher; Oscar Sutro.) 

No. 5. Original. State of New Mexico, 
| complainant, v. State of Colorado. Bill 
in equity. Status of case presented Oc- 
| tober 5, 1926. Dispute as to boundary 
; along the Colorado River. (Frank W. 

Clancey; William L. Boatright.) 

No. 6. Original. State of Oklahoma, 
complainant, v. State of Texas et al. Bill 
in equity. Form of decré proposed by 
Texas et al. submitted November 1, 
1926. Dispute as to boundary along the 
Red River. (S. P. Freeling; C. W. 

! Taylor.) 

No. 7. Original. State of Wisconsin, 
complainant, v. State of Illinois, et al. 
Bill in equity. On June 7,'1926, an order 
was entered referring the cause to 

Charles E. Hughes as special master. 
Mr. Hughes is now hearing testimony in 





| comprising the Chippewa Reservation 








by the Government shall govern on any 
undelivered tonnage on this contract.” 

Deliveries were made under these con- 
tracts during August, September and 
October, 1918, and each of the first. six 
months of 1919. Plaintiff alleges that by 
reason of price reductions made by an 
authorized United States Government 
Agency during the year 1919 it made 
over-payments amounting to $18,900 
under misapprehension and mistake, and | 
in ignorance of the fact that the: prices 
charged in invoices rendered by defend- 
ant were in excess of proper charges 
under the contract and in ignorance of 
the fact that revisions in prices had been 
made by such agency. 


Overpayments Alleged 
Under Misapprehension 

This matter is now before the court 
upon motion to dismiss, the principal 
ground urged in support thereof being 
that there was no revision or reduction 
in prices of Lake Superior charcoal pig 
iron after December 31, 1918, by an 
authorized United States Government 
Agency, and that this appear from facts 
of which the court has judicial knowl- 
edge. The sole question thereby pre- 
sented {s whether there was in existence 
after Deecmber 31, 1918, “an authorized 
Government Agency” within the meaning 
of the above quoted provisions of the 
contracts. No question arises as to re- 
visions in prices made prior to January | 
1, 1919. 

Upon the hearing of the motion it was 
conceded that the only United States 
Government agencies which had assumed | 
to act in any way during the period of 
the contracts in question in the matter 
of revision of prices were “The War In- 
dustries Board” and “The Industrial 
Board.” Both parties have submitted 
matter relative to the history, authority 
orders and announcements of these 
boards to assist the court,in the de- 
termination of the motion. There is no 
apparent disagreement upon these sub- 
jects. The controversy relates to the 
proper construction of the following 
words of the contracts “the prices herein 
named are subject to revision by any 
authorized United States Government 
agency.” Plaintiff asserts that these 
words refer to and include any revision 
in prices made or approved by a United 
States Government agency authorized to | 
make such a revision or deal with the 
prices of pig iron, whether or not such 
revision of prices is binding and com- 
pulsory on the trade as a matter of law, | 
and that therefore revisions approved by 
the Industrial Board are within the 
terms of the contracts. Defendant urges 
that the language quoted was not in- 
tended to include recommendations of 
the Industrial Board because that board 
had no power of control over prices and 
did not assume to fix prices, but merely | 
approved certain prices and requested 
their adoption by various industries. 

This contract must be construed in 
accordance with the intention of the 
parties, the intention to be ascertained 
from the purposes and subject matter of 
the contract, the language used, and the 
situation of the parties at the tne the 
contract was made. The country was at 
that time engaged in war. Among the 
agencies created by the Council of Na- 
tional Defense established by Act of 
June 3, 1916 (39 Stat..166) was the War 





the case. Numerous other States have 
been granted leave to intervene. Case 
seeks to prevent defendants from divert- 
ing the waters of Lake Michigan through 
the Illinois Drainage Canal into the ; 
Mississippi River, as complainants claim 
that the level of the lake has bene low- 
ered due to such diversion. (Newton D. | 
Baker; Edward J. Brundage.) (United 
States Daily—3067, 3083, 3130, 3145, 
3178, 3185, 3194, 3207, 3223, 3229, 3371, 
3894, 3410, 3428, 3971, 3988, 4001, 4015, | 
4019, 4036.) 

No. 8. Original. United States, com- 
plainant, v. State of Minnesota. Bill in 
equity. Status of case presented October 
5, 1925. Involves status of lands formerly 


in Minnesota, which the Government 
claims were not subject to the Swamp 
Land Grant of Congress, but that the | 
lands remained Indian Reservation lands, 
and that the State should restore’ the 
lands by cancelling any patents issued 
or to pay the Government the money 


and inteerst received from the sale of 
any such lands. 


(Attorney General; 
Charles R. Pierce.) 

No. 11. Original. State of Louisiana, 
complainant, v. State of Mississippi. Bill 
in equity. Motion for a Commissioner 
granted January 11, 1926. Boundary dis- 
pute. (Robert Ash; John Dale.) 

No. 12. Original. Cemmony ealth of 
Pennsylvania, complainant, v. State of 
New Jersey’ Bill in equity. Leave 
granted January 25, 1926, to file motion 
to dismiss or answer. Involves question 
of whether New Jersey can collect tolls 
to pay for its share of the cost of erect- 
ing. the new interstate bridge between 
Philadelphia and Camden, or whether it 
must issue bonds. (George W. Wood- 
ruff; E. L. Katzenbach.) 

No. 13. Original. State of Michigan, 
complainant, v. State of Illinois and San- 
itary District of Chicago. Bill in equity. 
Case also seeks to have diversion of 
waters from Lake Michigan through the 
Illinois Drainage Canal stopped. Ordered 
on June 7, 1926, to be heard before 
Special Master Charles E. Hughes, in 
connection with No. 7. (Andrew B. 
Dougherty; Oscar E. Carlstrom.) See 
No. 7, Original, supra. 

No. 14.. Original. State of New York, 
complainant, v. State of Illinois and San- 
itary District of Chicago. Bill in equity. 
Motion for leave to participate in the 
hearing of Wisconsin v. Illinois et al., No. 
7, Original, before Special Master Charles 
E. Hughes, granted on November 23, 
1226. Case also seeks to stop the di- 
version of the waters of Lake Michigan. 
(Albert Ottinger; Hugh S. Jackson.) See 
No. 7, Original, supra. 





1 responded. 


le Subject to Revision 


Terms in Compliance 
To Executive Order 


Held Not Extended by Cone 
struction Beyond Its 
Plain Meaning. 


Industries Board through which f. 
President exercised certain powers rela- 
tive to control of prices of sundry com- 
modities believed to be affected, because 
of war, with a public interest. On De- 
cember 28, 1917, the President approved 
the recommendation of the War Indus- 
tries Board®hat certain maximum prices 
theretofore fixed by the President upon 
pig iron and other like commodities be 
continued to March 31, 1918, and ordered 
that no new contracts calling for delivery 
of certain commodities (including pig 
iron) on or after April 1, 1918, should 
specify a price unless coupled with a 
clause making the price subject to re- 
vision by any authorized United States 
Government agency, so that all deliveries 
after that date should not exceed the 
maximum price then in force although 
ordered or contracted. for in the mean- 
time. On September 24, 1918, the Presi- 
dent approved an agreement made by the 
price-fixing committee of the War In\ 
dustries Board with the representatives 
of the iron-ore industries that the max- 
imum prices then prevailing on iron ore 
and like products should be continued in 
effect for the three months ending De- 
cember 31, 1918, exceptiong that the 
price on pig iron was increased $1 per 
ton. On December 11, 1918 (one month 
after the armistice), the War Industries 
Board announced that it would cease to 
function after January 1 and that new 
price agreements would not be entered 
into by the price-fixing committee and 
that all former prices theretofore fixed 
would be allowed to expire by limitation. 
It is apparent that the parties hereto 
contracted in compliance with these 
orders and subject to these regulations. 
It is conceded that the increased price of 
$1 per ton ordered September 24, 1918, 
and made. effective October 1, 1918, was 
applied by the parties to the contracts 
In question. # 


Court Takes Judicial 
Notice of Armistice 

The court will take judicial notice of 
the armistice of November 11, 1918, and 
of the several orders approving agree- 
ments made by the price fixing com- 
mittee of the War Industries Board. 
The court will also take judicial notice 
of the fact that the War Industries Board 
ceased to exist on January 1, 1919, and 
that thereafter no orders were made by 
the President relative to the price of pig 
iron. See Caha vs. United States, 152 
U. S. 211; Gas Fuel Company vs. Middle 
West Coal Co., 271 Fed. Rep. 216. 

On February 13, 1919, the Industrial 
Board of the Department of Commerce 
was created by appointment by the Presi- 
dent to assist in remedying post-war 
stagnation in commerce and industry fol- 
lowing the sudden termination of war. 
In the statement of the Industrial Board 
issued soon after its creation it was set 
forth that the President had authorized 
a Board operating on War Industry 
Board ideals, minus War Industry Board* 
control, to call industry together group 
by group and let them decide the prices 
to be offered to the Nation as the gov- 
ernmentally approved judgment of as- 
sembled industry on a price scale low 
enough to be stable, homogeneous 
throughout the whole fabric, and founded 
so solidly on a comprehensive review of 
conditions as to encourage general buy- 
ing, including that of the railroads and 
other governmental agencies, and the re- 
sumption of normal activities. In this 
statement it was said: “What is proposed 
is not governmental control. The board 
has no power of control. It is proposed 
to provide a forum in which industry can 
meet and agree on a policy for itself at 
the instance and with the approval of 
government, which will help the law of 
supply and demand over the gap between 
hold-over war prices and a stable level.” 
In a later statement under date of March 
24, 1919, it is said: “The board is asking 
industry to cooperate in taking the first 
step and voluntarily make temporary 
sacrifices in the interest of all and has 
asked the iron and steel industry, because 


| of its. fundamental importance, to be the 


first to act, and the board is highly 
gratified with the spirit in which it has 
It is fully understood and 
expected that the present wage rates or 
agreements will not be interfered with, 
the approved prices having this in view.” 


Reduction Is Claimed 
Through Price Revision 
It is the claim of plaintiff that the In- 
dustrial Board did on March 21, 1919, 
issue and approve a revision of prices 
which reduced the price on pig iron from 
$33 a ton to $25.75 a ton; that this sched- 
ule of prices was the result of a schedule 
proposed by a committee representing 
the iron and steel industry of which in- 
dustry defendant is one; that the pro- 
posed prices were, with modifications 
suggested by the Industrial Board and 
accepted’ by the industry, finally approved 
by the board. It is argued that the price 
thus fixed on pig iron was a price ap- 
proved by the defendant as well as by the 
Industrial Board and that it was neces- 
sary for the Government to rely upon 
governmental control of prices if the 
consent of the industry to such prices 
could be obtained by the Industrial Board 
and a schedule of such prices so con- 
sented to could be issued by such board 
with governmental approval and sane- 
tion behind them. In other words, plain- 
tiff claims that the true meaning of the 
portions of the contracts quoted in the 
first part of this opinion. includes Govy4 
(Continued on Page 11, Col. 7.) 
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Invoice 

Sheets 
Changing of Color 
Of Cartons Held Not | 


To Cause Confusion | 





Extension of Injunction to 
New Wrapping Is Only 
Relief Granted 
Defendant. 


SocieTE ENFANTS GOMBAULT ET CIE, 
PLAINTIFFS, V. LAWRENCE-WILLIAMS 
Company, IN Equity, No. 1616; Dis- 
TRICT CourT, NORTHERN DISTRICT OF 
OHIO, EASTERN DIVISION. 

The court, in this case, held that the | 
changing of the color of a carton, the 
use of which had been enjoined, was not 
sufficient to prevent confusion of goods 
amounting to unfair competition. 

(For previous proceedings in this case 
see United States Daily, Index Pages 
2795 and 2589.) 

The full text of the opinion as deliv- | 
ered by District Judge Westerhaver 
follows: 

On January 6, 1927, defendant filed 
herein a motion; supported by affidavits 
and exhibits, charging plaintiffs with 
violating the injunction awarded in de- 
fendant’s favor against plaintiff on the 
cause of action set up in the counter- 
claim to defendant’s answer and em- 
bodied in the final paragraph of decree 
entered herein September 13, 1926. \ 

Decree Is Appealed. 

Defendant Has appealed from that de- | 
cree, but plaintiff has not; hence I have 
regarded the cause as still pending in ! 
this court in so far as it involves said | 
counterclaim and the relief granted de- 
fendant thereon, with appropriate power 
to enforce the same, regardless of the 
pendency of defendant’s appeal. Upon 
the filing of said motion, an order to 
show cause was entered, returnable Jan- 
uary 18, 1927. Inasmuch as plaintiff is 
not resident in this district, service was 
authorized and was had upon its solicitor 
of record. At the return day, plaintiff | 
appeared by counsel and filed a written 
answer not under oath. This answer 
denies that plaintiff has violated the re- 
straining order complained of, and de- 
nies that the Schnable Medicine Cor- 
poration is its agent or representative, 
and avers that the carton and leaflet 
charged to be a violation of said in- 
junction, was adopted and distributed by | 
said Schnable Medicine Corporation with- 
out its particpation or knowledge. It 








and leaflet were adopted by the Schnable | 
Medicine Corporation in good faith and 
are not calculated to cause confusion or 
to deceive the purchasing public as to 
the origin of the goods with respect to 
which the same are used. In support of 
this answer is filed an affidavit of Will- 
iam A. Armstrong, Director of Sales of | 
Harold F. Ritchie & Co., Inc., which is | 
averred to be a corporation acting as 
the selling agent of the Schnable Medi- 
cine Corporation. \ 
Court Power Lacking. 

In disposing of the present contention, 
the difficulty experienced in determining 
the issues arising on defendant’s counter- 
claim still inheres in the case. The 
Schnable Medicine Corporation is not a 
party to this suit. Hence this court 
has no power to pass a decree binding 
it or defining its rights. Moreover, no 
opinion ought now to be expressed with 
respect to its separate rights. It is 
plaintiff’s contention that the Schnable 
Medicine Corporation is not its agent or 
representative and that it is not re- | 
sponsible for its conduct. However, the 
name of Robert Schnable-Ruiz appears 
on the offending carton as_ sole pro- 
prietor of the proprietary remedy in 
question, and he is or may be the agent» 
or representative of the plaintiff. Fur- 
thermore, the Schnable Medicine Cor- | 
poration asserts that it made a good 
faith effort to comply with the terms of | 


a 


the decree and believes that it has done | 
so. Hence, reserving any and all ques- 
tions pertaining to any separate and in- 
‘dependent rights or conduct of that cor- 
poration, and moved by the same con- 
siderations which induced me, upon the 
former hearing, to determine the issues 
arising on the counterclaim and to award 
an injunction against the plaintiff, I feel 
that an expression of opinion with re- 
spect to the carton and leaflet will not 
be wholly extra-judicial. 
Carton Is Duplicate. 

The carton is substantially, if not lit- | 
erally, a duplicate of the one of which 
the use by plaintiff was enjoined. The 
former carton was white, and the change 
consists in giving it a yellow or orange 
All other changes are of a minor 
nature and not adequate to produce any 
different impression. Inasmuch as the 
decree found this carton to be the prop- 
erty of the defendant and enjoined its 
use, I am of opinion that a mere change 
of color is not an adequate compliance | 
with the order already made. If plain- 
tiff or its agent or representative is in 
any wise responsible for the adoption | 
and use of this carton, a violation of 
the court’s order would be proved. In 
order to comply with that order, a re- 
design and redistribution of all display | 
and advertising matter should be made 
so as to give its exterior a distinctive 
and characteristic appearance.. In my 
opinion, a mere change of color is not 
adequate for this purpose. It is no doubt 
true that the jobbing or wholesale trade 
to which sales in bulk or job lots are | 
made, would not be deceived or misled 
as to the origin of the product enclosed 
therein. The consumer to be considered 
is, however, the ordinary careful or care- 
less purchaser at retail of a single bottle, | 
and, having in view his habits and 
mental attitude, I am of opinion that 
enough has not been done to prevent 
confusion in the trade. 

y Matter Not Copyrighted. 

The leaflet alleged to offend, is of 
minor importance. The matter therein | 
contained is not copyrighted. It is not 
used for display or advertising or sell- 
ing purposes. It gives directions only 
and is enclosed in the carton with the 
bottle containing the horse liniment. It 
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| Novelty of Type of Invoice Sheets Upheld 
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Trade Marks 


, 





And Denial of Patent Reversed on A ppeal 





Substitution of Claims for Those of Prior Inventions Is 
Found Not to Reveal Same Product. 


CHARLES M. HILSEF, APPLICATION: DECI- 

SION, BOARD OF EXAMINERS. 

Patent No. 1616259 was issued to 
C. M. Hilsee February 1, 1927, for an 
improvement in invoice sheets on ap- 
aplication No. 499786, filed September 
10, 1921. 

B. C. Stickney for the appellant. 

The full text of the opinion of the | 
Board of Examiners, reversing the re- 
jection of claims of the application ex- 
cept claims 4 and 8, follows: 

This is an appeal from a final rejec- 


number. Claims 1 and 2 are reproduced 
for illustrative purposes. 

“1. A collection-card, for use in a | 
bookkeeping machine in connection with 
accounts payable on the instalment plan, 
comprising a heading portion suitably | 
designated to receive data, including the 
name and address of the customer, the 
article of articles sold, and the payment 
of monthly payments; an intermediate 
portion limited by lines at the top and 
the bottom thereof and containing, side 
by side, a section designated for a record 
of follow-up letters and an overflow sec- 
tion designated for entries other than 
those involved in the payment of instal- 
ments; and a lower portion extending 
across the card and divided into major 





| compartments, for each month, each of 


said major compartments being divided 
into minor compartments designated for 
the old balance, payment, new balance 
and date respectively. 

Carbon Copies Provided. 

“2. In combination, a collection-sheet, 
for the use in bookkeeping machine in 
keeping accounts payable on the instal- 
ment plan, comprising a heading por- 
tion suitably designated to receive data, 
including the name and address of the 
customer, the article or afticles sold, and 
the amount of monthly payments; and 
intermediate portion set off by lines at 
the top and the bottom thereof and con- 
taining, side by side, a section designated 
for a record of follow-up letters and 
an overflow section designated for en- 
tries other than those involved in the 
regular payment of instalments; and a 
lower portion extending across the sheet 
and divided into major compartments 
for each month, each of said major com- 
partments being divided into minor com- 


; Re ares oe covert | partments designated to receive the old 
. further avers, however, that said carton | balance, payment, new balance and date, 


respectively; and a iedger-sheet of the 
same size as said collection-sheet form- 
ing an extension of the latter and having 
on the back therof compartments 
marked out so as to underlie correspond- 
ing compartments in the original when 
folded in back therof, thereby enabling 
carbon impressions of certain items to 
be made in certain positions on the led- 
ger-sheet when typed on the collection- 


sheet.” 
The references cited are: Caverly, 
1056500, March 18, 1913; Harvey ,1182171, 
May 9, 1916; Jackson, 1262197, April 9, 
1918. 

The invention claimed relates to collec- 
tion cards or sheets and particularly to 
sheets of the type including a collection 
section and a ledger-section ‘ connected 
by a weakened line upon which the sec- 
tions may be folded with an interposed 
carbon so that when the sheets are placed 
in a bookkeeping machine entries may be 
made on both sections in register by 
means of the interposed carbon. The 
sheet is particularly intended for use in 
the keeping of records of the sale of 
goods on the instalment plan and to this 
end is provided with a heading to re- 
ceive data including the name and ad- 
dres of the customer, the article or ar- 
ticles sold and’the amount of the monthly 


| instalment. 


The sheet also has an intermediate 


| portion having space for a record of fol- 


low-up letters and another space, re- 
ferred to as an overflow space, adapted 
to receive certain entries. The lower 
portion of the collection section is divided 
into spaces associated with the months 
of the year and designated for old bal- 


ances, instalment payments, new bal- 


| ances and dates when the payments were 


made. The ledger section heretofore 
‘mentioned is generally similar to the col- 
lection section but does not provide for 
records of follow-up letters. 

Novelty Is Upheld. 

At the outset we note that the ex- 
aminer concedes that the subject matter 
claimed would entitle the appellant to 
patent protection if suh subject matter 
were new and involved invention. We 
think the subject matter claimed, gen- 
erally speaking, possesses the character- 
istic of novelty. In other words, there is 
no anticipation of the subject matter 
claimed, but the examiner regards the 
claims as lacking in invention over the 
prior act cited. 

Thus the examiner holds that, except 
for the special printed matter claimed 
by appellant, the invention is disclosed 
by either Jackson or Harvey and for the 
printed matter he relies on the Caverly 
patent. 

Generally speaking the Harvey patent 
discloses a sheet composed of two sec- 
tions having a weakened line substan- 
tially midway of the sheet. One of these 
sections may be regarded as a ledger 
sheet and the other a collection sheet 


is not likely to contribute in any degree 
to confusion. The leaflet has _ been 
changed in size and color and in the 
characteristic .display of the outside 
I am of opinion that nothing 
be done to the 


leaves. 
further is required to 
leaflet. 

Upon the present state of the record, 
I cannot find plaintiff guilty of the 
wrongful conduct, and cannot impose any 
punishment as for a contempt. All the 
relief deemed appropriate is to extend 
the preliminary injunction to the new 
carton attached to the motion papers 
and to phrase the order in the same | 
terms as the original injunction. 

January 24, 1927. 


é 








adapted to be folded. on the weakened 
line with an interposed carbon. If the 
folded sheet with the carbon be placed 
in a bookkeeping mathine entries may 
be made which will correspond and be 
in register. 

The Jackson patent is less pertinent 
than 
secions 5 and 6 are both ledger sections 
and apparently the patentee did not’ con- 
template severing the sections along the 
fold line 7. If, however, it be assumed 


| that the general combination of struc- 


ture of the appealed claims is disclosed 
by Harvey, has appellant merely sub- 
stituted for the printed matter disclosed 
by that patentee the printed matter of 
the Caverly patent? That is the hold- 
ing of the examiner. 

It is true that Caverly was concerned 
with a follow-up system and in that re- 
spect it may be said his disclosure is 
generally like that of appellant. But 
Caverly’s printed matter differs widely 
from the subject matter of the appealed 


claims and if such printed matter were | 


substituted for the printed matter of 
Harvey none of the claims would be 
met. This follows because the problem 
Caverly was attempting to solve was not 
the problem with which appellant is con- 
cerned. 
Overflow Section Is New. 
Caverly was interested in securing 
orders for certain articles or manufac- 
tures. To this end and as a part of the 
system employed he made use of follow- 
up letters. That is the main, point of 
similarity between the Caverly system and 
that of applicant. We do not find 
in the Caverly patent any fair equiva- 
lent of the overflow section included in 
many of the appealed claims. 


Taking the ground of rejection ad- | 


vanced by the examiner literally, i. e., 
that the claims call merely for the sub- 
stitution for Harvey’s printed matter, 
the printed matter of Caverly, we think 
the rejection cannot be sustained for 
even if the substitution were made the 
resulting article or manufacture would 
not be that claimed. 


There is another and broader aspect 
of the claims on appeal which should 
be considered and that is whether or not 
invention can be predicated on the di- 
vision of sheets into space or columns 
with appropriate headings to take care 
of the various entries necessary to keep 
track of the several transactions con- 
templated by appellant. Most of the 
claims on appeal are not so broad as to 
fall under the characterization just made. 
Appellant had a special problem. He 
solved that problem in a particular way 
not suggested by the prior art. 

We are not prepared to say that. the 
solution was obvious and did not involve 
invention. Authority for the allowance 
of claims of the general character of 
those on appeal is found in such decisions 
of the court as Rand, McNally and Co. 
v. Exchange Scrip-Book Co., 187 F. 984 
and Cincinnati Traction Co. v. Pope, 
210 F. 443, cited in the brief on appeal. 

Two Ciaims Disapproved. 

While we regard most of the appealed 
claims as directed to generally allowable 
subject matter we think claims 4 and 8 
are not patentable distinguished from 
the Harvey reference standing alone. Thus 
the section A of the reference may be 
taken as the ledge section of these 
claims and the section B as the collection 
section connected to the first mentioned 
section by a weakened line substantially 
midway’ the length of the entire sheet. 

The reference in these claims to instal- 
ment blocks and the statement that the 
sections may be separated for special 
purposes are not patentable limitations. 
The last noted limitation is an inherent 
characteristic of the Harvey sheet. The 
remaining claims do not call for detailed 
discussion. 

Accordingly we will affirm the rejection 
by the examiner of claims 4 and 8 and 
will reverse his action touching the re- 
maining claims. We are impressed by 
the fact, however, that the comparatively 
simple invention disclosed does not war- 
rant the allowance of the relatively large 
number of claims presented. Therefore 
we commend that the examiner before 
the case is allowed consider the patenta- 
bility of the various claims over each 
other with a view to the material reduc- 
tion of the number of claims. 


New Form Prescribed 
For Beverage Plants 


Permittee to Swear to His Sig- 
nature Before Deputy Col- 
lector of Revenue. 


T. D .3957 

The Commissioner of Internal Revenue 
has issued Treasury Decision 3957 pre- 
seribing the use of the new form 1413 
for transactions at cereal beverage plants 
(“Prohibition and Industrial Liquor,” 
Thorpe, Sec. 725, 730, p. 761) beginning 
with the month of February, 1927, the 
full text being as follows: 

Monthly statements of transactions at 
plants producing cereal beverages will 
be made upon the new form 1418, Revised 
as of December 1926, beginning with 
statements covering transactionts for 
the month of February, 1927. All old 
Forms 1413 will be destroyed February 
1, 1927. 

The procedure in the submission and 
handling of the new Form 1413 will be 
the same as that prescribed for the old, 
except that the new Form will be taken 
by the permittee to the office of the near- 
est collector or Deputy’ Collector of In- 
ternal Revenue, where a Deputy Collec- 
tor will administer the oath and a second 


Deputy Collector will witness the oath 


| and signature in places indicated upon 


the new Form. 








the Harvey references since the | 





Loose Leaf 


Bookkeeping 


| Moslem Marriage 
In China Held Not to 
Expatriate Woman 


! 
| 


to Half-Caste Native of 
America as Not Val- 
idly Wedded. 


!.IN THE MATTER OF THE APPLICATION OF 
SaRA LypIA KING, ALSO KNOWN AS 


| SARA LypDIA RUMJAHN, No. 11160; 
| District CourT FOR THE WESTERN 
| District OF WASHINGTON, NORTHERN 
|  DIvIsIon. 


The applicant for a writ of habeas 
corpus, in this case, was an American 
| citizen of Chinese- descent. While on a 
visit to China she contracted a purported 
marriage to an alien in China, according 
to the Mohammedan custom. 

It was not shown whether the mar- 
riage in this manner was valid under the 

laws of China. The court held that the 
| validity of the marriage would not be 
| presumed and therefore granted the writ. 
F. H. Lysons for petitioner and T. 
| F. Revelle and C. T. McKinney for the 
; United States. 





Neterer is as follows: 


| Vermont, United States, married to an 
i alien since her departure, seeks admis- 
sion to the United States. 


Her father is a Chinaman and her 


belongs to the English race. The pe- 


the United States, having three years’ 
| little Chinese: “Just what I picked up 


when I went over there.” 
Return Certificate. 





Return Certificate (Form 430) and de- 
parted for China May 2, 1923. She went 
through a marriage ceremony, and be- 
lieved she was married to Rumjahn, a 
| medical student in Hong Kong, a person 
| of half-Chinese and half-East Indian 
blood. . 
She returned to the United States May 
5, 1925, and presented her return certifi- 
| cate, and disclosed the fact of her mar- 
riage. She was denied admission under 
| Section 13-c of the Immigration Act of 
1924—being married to an alien ineligi- 
| ble to citizenship. 
| 


On appeal, the Secretary of Labor sus- 
authorized her 


tained exclusion, but 
parole for six months, which was after- 


riods of six months each. Thereafter, 
deportation was directed November 23, 
1926. 

| She surrendered herself December 3, 
| 1926, and applied for a writ of habeas 
corpus. 


' trial in that she did not have counsel; 


| unnecessary, and that she was, therefore 
not advised as to her legal status; that 





riage ceremony were not’ established; 
| that there is no testimony sustaining a 
| valid marriage under the laws of China; 


and that the ceremony performed is void, | 


and does not constitute the petitioner 
the wife of Arthur J. Rumjahn. 

It is also claimed that the Board of 
Special Inquiry was not legally organ- 
| ized, and the members therefore incom- 
petent to constitute a valid board, and 
so constituted, could not determine the 
rights of the applicant. 

Record of Marriage. 


The only evidence in the record as 
| to the marriage is the testimony of the 
petitioner: 

Q. Have you been married? 

A. Yes. 

Q. How many times have you been 
married ? 

Once. 

Where were you married? 

In Canton, China. 

Where was your husband born? 
Hong Kong. 

Of what race of people is he? 

. Indian. I mean Mohammedan, but 
he has never been out of Hong Kong. I 
think his ancestors were from India. 

Q. Is he a full-blooded Indian? 

A. No, he is half-Chinese. 

Q. Were you married in accordance 
with the Chinese custom? 

A. No, Mohammedan. 

There is also attached to the return, 
and a part of the record, a letter from 
the husband, of subsequent date, but be- 
ing introduced, shows that the marriage 
was a secret marriage. In that the par- 
ticipants went to Canton, and were mar- 
ried without the knowledge of their 
friends, in a Mchammedan mosque. 

“Only a scrap of paper was given as 
proof of marriage * * *.” 

“It was written in Sanskrit.” * * * 

“The priest gave us that when we 
asked for proof * * *.” The reason for 
the secret marriage is because the 
parents of the husband did not want him 
to get married until he had graduated 
from the medical college in which he was 
a student.” 

Board Legally Constituted. 
The Board of 





>POPOPOD 


man; G. H. Mangels and Alice H. Shaver. 

By supplemental record it is shown 
| that Sanderson was designated by the 
Commissioner General of Immigration as 
a member of the Board of Special In- 
| quiry on May 1, 1917, and duly qualified 
by taking the oath prescribed by the 


nated by Assistant Secretary of Labor 
as a member of the Board of Special In- 





day took the oath prescribed by such 
section; that Alice H. Shaver was desig- 
nated as a member of the Board of 
Special Inquiry under the above pro- 


visions, November 14, 1922, and on the 
25th of November, 1922, took the oath as 
4a member of such board, as required by 





| Habeas Corpus Writ Granted 


The full text of the find- | 
ings of fact and of the opinion by Judge | 


. The petitioner, born at East Barnard, | 


mother, born in England, is white, and | 


titioner was educated in the schools of | ; ited e i 
| met, the respective missions being different. 
upon division of sheets into spaces and columns with appropriate headings not 


| high school education, and speaks very | ¢ F 
| decided.—Hilsee, C. M., Application (Decision, Boafd of Examiners.)—Index Page 


She was preinvestigated and given a ' 


| Wards extended for two additional pe- | 


| She alleges that she was denied a fair | 


| that she was told by the Board it was | 


the true facts with relation to the mar- | 


Special Inquiry was | 
composed of James P. Sanderson, chair- | 


Immigration Act, pursuant to Section 17 | 
of the act of Congress approved Feb- | 
ruary 5, 1917; that Mangels was desig- | 


quiry, pursuant to the act of Congress, | 
supra, on May 2, 1917, and on the same | 


Principles Involved in Latest Decisions of All United States 
| Courts 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 





‘USTOMS LAWS: Forfeiture: 


( 


British Steam Screw “Gemma” (Circuit Court of Appeals, 1st Circuit.)~Index Page 


4197, Col. 6. 


4197, Col. 4. 


| 4196, Col. 5. 


Daily Law Digest 


Foreign Vessel: Unlawful Unlading: Departing 
“ Before Report or Entry.—Forfeiture of British steam screw ‘‘Gemma” for | 
| unlawful unloading of liquors and departing without report or entry, affirmed.— 


ABEAS CORPUS: Jurisdiction, Proceedings, and Relief: Evidence—American 
- citizen of Chinese descent married to alien in China according to Mohammedan 
custom not denied readmission to United States as validity of marriage not pre- 
sumed.—In re Application of Sara Lydia Hing, also known as Sara Lydia Rumjahn 
(District Court, Western District of Washington, Northern Division.)—Index Page 


PROHIBITION: Reports: Cereal Beverages.—Monthly statements of transactions 
at cereal beverage plants on Form 1413, to be made beginning for month of 
February, 1927.—T. D. 3957.— Index Page 4197, Col. 3. 


AR: War Industries Board.—In action to recover alleged overpayments made 

on contracts for sale of charcoal iron providing “prices 
revision by any authorized U. S. Government Agency,” held: Industrial Board, De- | 
partment of Commerce, not authorized Government agency within meaning of 
contract, as provision in contract was inserted in compliance with compulsory | 
executive orders having validity only in wartime and could not be extended by con- | 
struction beyond its plain meaning.—Chicago Railway Equipment Co. v. Superior 
Charcoal Iron Co. (District Court, Western District of Michigan.)—Index Page 
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ATENTS: Issued: Invoice Sheets.—Patents No. 1616259 issued to Hilsee for in- 


voice sheets. 


4197, Col. 2. 


| Where Caverly’s prior patent, in being concerned with follow-up 
system, was like that of appellant, former’s printed matter differs from latter and | 
if substituted for printed matter of prior Harvey patent none of claims would be | 


Whether invention may be predicated | 


(TRADE MARK AND UNFAIR COMPETITION: Colors 


for Cartons.—Changing 


of color of carton, the use of which has been enjoined, held: Not sufficient to pre- | 


vent confusion.—Societe Enfants Gombault et Cie v. Lawrence-Williams Co. (District 
Court, Northern District of Ohio, Eastern Division.)—Index Page 4197, Col. 1. 


| the laws of the United States. There 
was therefore a legal Board of Special 
Inquiry, aside from the presumption of 
such organization. 

Under the Fourteenth Amendment, all 
persons born in the United States are 
citizens thereof. The Congress is with- 
out power to restrict the effect of birth. 
United States v. Wong Kim Ark, 169 
U. S. 649. 

A person, however, may expatriate 
| himself. 15 Stat. 225, Act of July 26, 
| 1868. 
| The Congress may provide that mar- 
| riage to dan alien shall effect expatriation. 
| McKenzie vy. Hare, 239 U. S. 299. Act 
/ 

} 


of Congress, September 22, 1922, Sec- 
tion 3. 
Eligibility to Citizenship. 

Section 13-c of the Immigration Act, 
1924, provides that no alien ineligible to 
citizenship shall be admitted to the 
United States, and those eligible to Citi- 
zenship are “white persons, aliens of 
African nativity, and persons of African 
descent.” The applicant is of .a race in- 
eligible to United States citizenship. Ex 
| parte (Ng) Fung Sing, 6 Fed. (2) 670; 
United States v. Bhagat Singh Zhind, 
261 U. S. 204; Ozawa v. United States, 
| 260 U. S. 178. See also United States, v. 

Pandit, 15 Fed. (2) 285. , 

The marfage ceremony of China, as 
well as the Mohammedan ceremony may 
be very primitive. This court may not 
take judical notice of foreign laws or 
| customs; the court must apply local laws 
and customs to any controverted fact, in 
the absence of proof. 

United States citizenship is a very sub- 
stantial right; It is the highest political 
privilege which an individual may en- 
joy. United States citizenship means 
more than citizenship in any other coun- 
try, and a native born citizen should not 
be deprived of this high privilege with- 
out substantial testimony to sustain the 
fact. 

If the applicant is legally married to 
an alien ineligible to citizenship, she has 
expatriated herself, and may not be ad- 
mitted. Ex parte (Ng) Fung Sing, supra. 
The fact that some ceremony was per- 
formed does not show legal marriage, and 
the belief of the applicant and her al- 
ledged husband of the marriage status, 
would not of itself establish ‘the rela- 
tion. Ex parte Morel, 292 Fed. 423. 

Nor would the fact that the applicant 
| sought a divorce and obtained an inter- 
locutory decree, establish marriage, if, in 
fact, such relation had not been consum- 
mated. 

A marriage in China consummated by 
a Mohammedan ceremony not in harmony 
with the Chinese law or custom of mar- 
riage, would have no more operative ef- 
fect than a marriage consummated in 
California, pursuant to a ceremony of 
French custom in the Republic of France. 
See ex parte Morel, supra. 

There is no competent evidence before 
the court to show that the applicant has 
been legally married, or that there has 
been consummated a relation which binds 
the applicant to her alleged husband, 
upon which she could predicate a claim 
for support or inheritable right of a sur- 
viving spouse in the event of death. 

The writ will therefore be granted, re- 
turnable on the 21st day of March, 1927, 
with the provision that, pending return, 
the Immigration Department grant a 
rehearing for the production of further 
testimony with relation to the marriage 
/ and that such testimony, together with 

the findings of the Board of Special In- 

| quiry, be transmitted to the Secretary of 
Labor as on appeal, and the final addi- 
tional record be incorporated in the re- 
turn of the Commissioner of Immigra- 
tion to this writ. 

On failure to comply with the provi- 
sion herein on or before the return day 
herein, or such further time to which 
the return may be extended by the 
court, the writ will be granted and the 
petitioner discharged. The petitioner 
will be released on filing a bond, or re- 
cognizance, with the usual conditions, in 
the sum of $500. pending this hearing. 

January 19, 1927. 





| 
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| 
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Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 

suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 

; Comp St. Sec. 9467, appear in this 
| column currently. The number at 





beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— | | 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases, 





1563217, A. E. Moore, Mechanically oper- 
ated pencil, suit filed Dec. 21, 1926, D. C. 
R. I., Doc. 260, Rex Mfg. Co. v. B. Avakian | 
et al, (Eastern Jewelry Co.), | 

1565143. (See 1587007.) 

159774, M. Lowry. Traveling bag, suit | 
filed Jan. 17, 1927, D. C., S. D! N. Y., Doe. | 
E 40-66, Lowy & Lowy, Inc. v. Union Travel- | 
ing Bag Co., Inc. | 

1587007, Norton, Dickinson & Gustafson, | 
Door operating mechanism for elevator, | 
1565143, H. J. Fear, Elevator door control, | 
1174403, F. K. Fassett, Door operating mech- | 
anism, suit filed Jan. 1, 1927, D. C. | 
Dela., Doc. E 629, Elevator Supplies Co. | 
Inc., v. Graham & Norton Co. 

1612698, W. P. Cohoe, Machine for and | 
method of dyeing cloth and otherwise 
treating textiles, suit filed Dec. 30, 1926, D. 
C. Dela., Doc. E 626, Cohoe Processes, Inc., | 
v. The Pusey & Jones Co, et al. | 

Des. 43459, Kellner & Worms, Knitted | 
necktie, suits filed Jan. 19, 1927, D. C., S. 
D. N. Y., Doc. E 40-85, Franklin Knitting 
Mills, Ine., v.:Gabriel Newmayer (Harlem 
Shirt Shop). Doc. E 40-86, Franklin Knit- 
ting Mills, Inc. v. J. G. Barbieri (Belmonte 
Shirt Shop). Doc. E 40-87. Franklin Knit- 
ting Mills, Inc., v. Hudson Shirt Shops, Ine. 

Des. 63591, E. C. Sellors, Toy dog, suit 
filed July 18, 1926, D. C. N. J., Doc. E 2080, | 
E. C. Sellors et al. v. C. Stein et al. In-+) 
terlocutory decree holding patent valid and 
infringed and granting injunction, Dec, 21, 
1926. 

Des. 65066, M. Klein. Dining room light- 
ing fixtures, suit filed Mar. 4, 1925, D. C., S. 
D. N. Y., Doc. E 31-222, Shapiro & Aronson, 
Inc. v. Excelite Fixture Corp. Interlocu- 
tory decree, sustaining patent, and grant- 
ing injunction, Jin. 17, 1927. 

Des. 69°87, F. W. Horstman, Fur, suit 
filed Jan. 18, 1927, D. C., S. D. N. Y., Doe. 
E 40-80, F. W. Horstmann et al. v. Brickner 
& Bernfield, Inc. 


Forfeiture of Vessel 


Affirmed on Appeal 


Ship Found to Have Unloaded | 
Liquor in United States 
Without Reporting. 


BRITISH STEAM ScrREW “GEMMA;” GEORGE 
ERNEST HuMBLE, CLAIMANT-APPEL- | 
LANT, V. UNITED STATES, LIBELLANT- | 
APPELLEE: CircuIT CoURT OF APPEALS, | 
First Circuit, No. 2061. 
The decree of the District Court, | 

Rhode Island, forfeiting the British | 
steam screw “Gemma” for violation of | 
the Customs Laws in landing liquor in | 
the United States and in departing from 
the limits of a collection district before | 
report or entry, was affirmed on this | 
appeal. 

Before Bingham, Johnson and Ander- 
son, Circuit Judges. 

The full text of the 
opinion follows: 

This is an appeal from a decree of the 
District Court for the District of Rhode 
Island, forfeiting the British steam screw | 
Gemma. The court below in a careful | 
opinion (13 Fed. (2d) 149) found that in | 
May, 1925, the Gemma cleared from Hali- 
fax, N. S., bound for Havana, with a 
cargo of ale, stout and whiskey; that she 
transferred a substantial part of this 
cargo, within 12 miles of the shore, near 
Long Island, Maine, to the American 
steamship Van, which brought the liquor 
into Boston; that,in September, 1925, the 
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| Court Limits Extent 


Of Effect of Order 
Of Industrial Board 


Provision in Contract May 
Not Be Extended Beyond 
Plain Meaning on Any 
Claim of Agency. 


(Continued from Page Ten.) 
ernment approval of prices as well as 
Government control of prices. 

It seems to the court that the position 
of plaintiff cannot be maintained. It is 
clear that the provisions of the contracts 
which are here in controversy were in- 
serted not as the result of the agreement 
of the parties thereto, but in compliance 
with compulsory executive orders. Such 
orders could have no validity except in 
time of imminent public danger. Terms 


of a contract inserted not by agreement 
but by governmental compulsion should 
not be extended by construction beyond 
their plain meaning. The provisions here 
in question were insisted upon by the 
Government because of the belief that 
governmental control of the steel and 
iron industry was an important factor in 
preparation for and carrying on the 
activities of war. The drastic differences 


| between the purposes and functions of 


the War Industries Board and the In- 
dustrial Board is indicated not only by 


| their names, but by reference to the 


nature of their activities as previously 
outlined. The first was to function only 
during the stress of war, the latter was 
to facilitate adjustment of industry to 
peace conditions. 

Can it fairly be said that the parties 
when contracting contemplated a situa- 
tion arising after the cessation of hostili- 
Government had ceased 


its control of prices, when the price 


| fixing committee had dissolved, and no 


agency with similar or substantially 


similar functions had taken its place? 
An agency whose functions were those 
of preparing for times of peace and 
assisting in the reestablishment of nor- 
mal business relations, and which as- 
sumed only to approve prices submitted 
to it by various industries, cannot be 
said to correspond in any true sense to 
the War Industsies Board. The legal 
status of the Industrial Board was 
anomalous. It was the pinion of the 
Attorney General that viewed either as 
merely an arrangement among private 
producers or as an arrangement to be 
carried out under the guidance and ap- 
proval of the Industrial Board, the pro- 


| posed plan of the board for stabiliza- 


tion of prices was a direct violation of 
the anti-trust laws, because of the ab- 
sence of legal sanction. (See 31 Op. 
It was therefore not 
Government agency 


an authorized 


| within the meaning of the contracts 
| declared upon. 


Even were the legal status of the In- 
dustrial Board to be conceded, the re- 
sult would not be different. To give 
to the contracts the construction now 
insisted upon by plaintiff would mean 
that if, following the formation of the 


; Industrial Board, the leaders in the steel 
' and iron industry had agreed upon a 
| price for pig iron of $10 per ton in 


excess of the contract price and had 
secured the approval of the Industrial 
Board to such a price, plaintiff would 


| have been legally bound to pay such 


It cannot be believed 
that such possible result was contem- 


| plated by the parties to the contract. 
| Under all the circumstances, it is fair 


to assume that the parties in inserting 
the controverted clause in the con- 
tracts did so in submission to the orders 


| of the President in the exercise of his 


war powers. It cannot be conceived 
that either party intended thereby to 
submit to modification of the prices 


| provided for in the contract either by 
| way of increases or decreases except 


in cases where such revisions in prices 
were controlled by the Governmnt. The 
above quoted sections of the bulletins 
issued by the Industrial Board contain 
no intimation that it intended to ex- 


/ ercise such power or that the reduced 


prices suggested by it should apply to 
The mere approval of 
a schedule of prices by a Government 
agency is not within the rules meaning 
of the contracts. 

An order will be entered granting 
the motion to dismiss. 

January 6, 1927. 





| Gemma cleared from Yarmouth, N. S., 


with a cargo of whisky, and landed this 
whisky at Searsport, Maine; that in Jan- 
uary, 1926, she arrived within the limits 
of the Collection District of Rhode Island, 
in the Sakonnet River, and departed be- 


' fore report or entry, contrary to the pro- 


visions of Section 586, Title IV, Tariff 
Act of 1922, Comp. St. Section 5841, h-5. 

The case is here on a record of over 
100 pages. Fourteen witnesses were 
called by the Government. The claimant 
called no witnesses. There are 18 assign- 
ments of error,—13 of which involve 
trifling objections to evidence; the other 
five assignments involve groundless con- 
tentions that the evidence did not war- 
rant the findings made. The contentions 


| are all without merit, and entirely frivo- 


lous. 

The decree of the District Court is af- 
firmed with costs. 

January 26, 1927. 
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Veterans’ Loan Bill 
Is Passed in House 
By Unanimous Vote 











Advances Secured by Ad-| 
justed Service Compensa- | 
tion Provided for From 
Life Insurance Fund. 












(Continued from Page One.) | 
erans’ Bureau. The full text-of the re | 
port on the measure follows: 

The Committee on Ways and Means, 
to whom was referred the bill (House | 
Bill No. 16886) to authorize the Direc- | 
tor of the Veterans’ Bureau to make | 
loans to veterans upon the security of | 
adjusted-service certificates, having had 
the same under consideration, report it 
back to the House without amendment 
and recommend that the bill do pass. 


Insurance Fund Available. { 

The legislation herein recommended 
authorizes the Director of the Veterans’ 
Bureau to make Yoans out of the United 
States Government life insurance fund 
to veterans upon their adjusted-service 
certificates in the same manner and upon 
the same terms and conditions as are 
applicable to loans made by banks un- 
der the World War adjusted compensa- | 
tion act as amended. 

These loans are to be made through 
such officers and at such regional offices, 
suboffices, and hospitals of the Veterans’ 
Bureau as the director may designate, 
at a rate of interest that shall be 2 per 
cent per annum more than the rate 
charged at the date of the loan for the 
discount of 90-day commercial paper, 
under section 13 of the Federal reserve 
act, by the Federal reserve bank for 
the district in which the agency of the 
Veterans’ Bureau making the loan is 
located. 

The present rate for discount by the 
Federal reserve banks is 4 per cent for 
all districts. Therefore, the rate charg- 
ed the veteran will be 6 per cent. 

It will be observed that the provisions 
of the bill make it unnecessary for the 
veteran to deal with the central office 
at Washington, and it is understood that 
the Director of the Veterans’ Bureau 
will designate a sufficient number of 
offices where loans can be made in each 
State, so as’to make it as convenient 
for the veteran as practicable in obtain- 
ing loans. 

Adequacy of Security. 

For the purpose of enabling the direc- 
tor to make such loans out of the Govern- 
ment life insurance fund the Secretary of 
the Treasury is authorized to loan not 
exceeding $25,000,00 to such fund with 
interest at the rate of 4 per cent per 
annum, compounded annually, on the 
security of bonds held in such fund. 

The Secretary of the Tteasury recom- 
mended that the loans be made out of the 
Government life insurance fund rather 
than out of the certificate fund, and the 
committee followed his recommendation. 
It is obvious that the veterans’ notes are 
the best kind of security for such fund. 

Under the, provisions of the soldier’s 
adjusted compensation act, the veteran 
is given the privilege of securing a loan 
from a bank after the expiration of two 
years from the date he was issued an 
adjusted-service certificate. The first 
certificates issued became eligible on 
January 1, 1927. 

On that date the estimated number of 
certificates in force entitled to the loan 
privilege was 2,349,675, the loan value of 
which is estimated at $215,668,616. A 
large number of the veterans immedi- 
ately applied for loans. 

The difficulty with reference to the 
veterans obtaining loans has been very 
much exaggerated. In some States there 
has been no difficulty whatever, except a 
little at the outset. which was principally 
due to the necessity for identification of 
the veteran. 

The banks at first were unfamiliar 
with the procedure, uncertain about the 
security, and without the forms required 
by the Veterans’ Bureau, but the greater 
portion of the banks have been falling 
into line as the situation came to be 
understood. Nevertheless, there are still 
a few communities $n which it is difficult, 
or perhaps impossible, for a veteran to 
obtain a loan upon his certificate. 

Veterans On Equal Basis. 

While it has not been the intention 
of the committee to encourage borrow- 
ing upon the certificates, the committee 
believes that all veterans should be put 
on an equality with respect to obtaining 
loans. 

There are approximately 28,000 banks 

eligible to make these loans under the 

provisions of the adjusted compensation 
act. Of this number, the Veterans’ Bu- | 
reau,.on January 25, estimated “that | 
about 2,800 banks had made 118,032 loans 
aggregating $11,238,646.12. 

This,\ it will be observed, is only a 
small part of the loans which may be 
made on the certificates outstanding. It | 
is to be hoped that the veterans will | 
realize the value of their certificates and | 
not obtain loans except where there is a | 

| 













































































real necessity for it. 

The bill meets with the approval of 
the Treasury Department, and the Di- 
rector of the Veteran’s Bureau has 
stated to the committee that there will 
be no administrative difficulties involved | 
in putting its provisions into effect. 





Bill Introduced in House 
| 


To Raise Certain Salaries 


The raising of the salaries of the com- 
missioners of the District of Columbia | 
to $10,000 a year is proposed in a bill | 
(House Bill No. 16948) introduced in the 
House by Representative Zihlman, (Rep. | 


ef Cumberland, Md, i 








‘Single Declaration 


|Arrangement Is 
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Treatment of Patients 
At Saranac Lake Sought 


Provision for, continued hospitalization 
at Saranac Lake, New York, of certain 
beneficiaries of the Veterans’ Bureau 
would be made in a bill (House Bill No. 
16975) just introduced in the House by 
Representative Snell (Rep.), of Pots- 
dam, N. Y., Chairman of the House Com- 
mittee on Rules. 


The bill would authorize the Director | 
| of the Veterans Bureau to enter into con- 


tracts as may be necessary to provide 


for the continuance of hospital services 


in other than government institutions 


| for the beneficiaries of the Bureau who 


now receive such services there. 
- 











Required on Parcels 


Made 
Simultaneous Shipment 
to Leeward Islands. 





Senders of parcels exchanged between 
the United States and the Leeward 
Islands have the option of attaching a 
single customs declaration to only one 
parcal comprised in a shipment mailed 
simultaneously by the same sender to 
the same addressee at one address. 

This announcement has just been made 
by W. Irving Glover, Second Assistant 
Postmaster General, who declared that 
the total number of parcels comprised 
in a shipment should also be in invaria- 
bly indicated on the customs declaration. 

The full text of Mr. Glover’s an- 
nouncement follows: 

Agreement is Reached. 


Pursuant to an agreement between 
this department and the Postal Ad- 
ministration of the Leeward Islands, ef- 
fective at once, senders of parcels ex- 
changed between the United States and 
the Leeward Islands (Antigua with Bar- 
buda and Redonda, St. Kitts, Nevis with 
Anguilla, Dominica, Montserrat, British 
Virgin Islands) have the option of at- 
taching a single customs declaration to 
only one parcel comprised in a shipment 





consisting of any number of parcels 
mailed simultaneously by the same 
sender to the same addressee at one 


address. 
Marking of Parcels. 


Under this arrangement each parcel 
in a shipment should be clearly marked 


for | 


with a fractional number, the numera- | 


tor of which will indicate in Arabic 
figures the number of the parcel and 
the denominator the number of parcels 
comprising the shipment. For example, 
if a single shipment were composed of 
12 parcels, each parcel would be num- 


bered, respectively, 1-12, 2-12, 3-12, 
etc. 
The customs declaration should be 


securely attached to one of the parcels, | 


inasmuch as, in the event that the single 
customs declaration was lost, advice as 
to the entire shipment would be un- 
available in the absence of the consular 
invoice, which is not required in case 
of shipments to the Leeward Islands. 

The total number of parcels com- 
prised in a shipment. should also be in- 
variably indicated on the customs 
declaration. 

Postmasters will please cause due 
notice of the foregoing to be taken at 
their offices. 


Leases Are Approved 
For Postal Quarters 





Department Accepts Proposals 
in Eleven Cities in Nine 
States. 

The Post Office Department has just 
announced the approval of 11 proposals 
to lease postal quarters in Virginia, 
Vermont, Pennsylvania, Tennessee, Mas- 
sachusetts, Mississippi, Michigan, Dela- 

ware, and California. 

The full text of the 
follows: 

Gordonsville, Va.: Accepted proposal 
of J. P. Ellington to lease present quar- 
ters on the east side of Main Street, 
for a term of 10 years, from August 
17, 1927, or date improvements are 
completed. Lease to include equipment, 


announcement 


| water, safe, parcel post and postal sav- 


ings furniture when necessary. 
Springfield, Vt.: Accepted 
of The Springfield Savings 


58 Main Street, for a term of five years, 
from January 1, 1927, or date improve- 
ments are completed. Lease to include 
equipment, heat, light, water, safe, 


postal savings furniture when necessary. 
Lease Includes Heat. 
Newport, Pa.: Accepted proposal of 


proposal | 
Bank to | 
lease present enlarged quarters at 56- | 


| power for electric fans, parcel pcst and | 


George R. Fry to lease present quarters | 


on the west side of Second Street, be- 
tween Market and Mulberry Streets, for 
a term of five years, beginning Febru- 
ary 1, 1927, or date improvements are 
completed. 


Lease to include equipment, 


heat, light, water, safe, parcel post and | 


postal savings furniture when necessary. | 
Dyer, -Tenn.: Accepted proposal of 


Robert B. McDaniel to lease quarters 
to be erected on the west side of Main 
Street, for a term of 10 years, from Au- 
gust 1, 1927, or date thereafter quarters 
are occupied. Lease to include equip- 


| ment, heat, light, water, safe, power for 
| electric fans, parcel post and postal sav- 


ings furniture when necessary. 
Pittsburgh, Pa., Crafton Branch: Ac- 
cepted proposal of Morris Wolf to lease 
quarters to be erected on the east side 
of Noble avenue, between Bradford and 
Crafton Avenues, for a term of 10 years, 
from July 1, 1927, or date of occupancy. 
Lease to include equipment, water, safe, 


| parcel post and postal savings furniture 


when necessary. 
Coraopolis, Pa.: Accepted proposal of 
Morris Wolf to lease 


| 
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To Veterans: 








THis vast organization has never 

been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the- 
Government is doing. 


Topical Survey 


HE people of the United States are not 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
ects which they approve, and that it is 
eing applied with good business sense 
and management. 





y AKING a daily topical survey of all the 
. bureaus of the National Government, 
grouping. related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
rovides for them. Such a survey will 
e useful to schools, colleges, business and 
professions here and abroad. 


essary. 
Tylertown, Mississippi: 
quarters to be Jj posal of Clinton E. Yarborough to lease 
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Movement Traced for the Rehabilitation 


Of Civilians Handicapped by Disease or Injury 





Topic 3—Education 


Ninth Article—Civilian Rehabilitation. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation are being told. 


By John Aubel Kratz, B. A. 


Chief, Division of Civilian Rehabilitation, Federal Board 
for Vocational Education. 


HE use of power, specialization of labor, mass- 
ing of workers, and production in quantity 
necessary in our modern industrial and commer- 
cial organization have brought many advantages 

of inealeulable benefit to the people of our country, but 
they are responsible, also, for certain conditions having 
very serious econemic and social consequences. An- 
nually many thousands of workers become the victims 
of disabling work accidents. In many cases, such 
workers are left partially or totally vocationally handi- 
capped as a result of their physical disabilities. The 
appalling growth from year to year in the number of 
industrial accidents led to the establishment under 
private auspices of the first phase of a three-fold pro- 
gram for the alleviation of the distress of disabled 
workers. Reference is made to the Safety First move- 
ment, which was followed by the enactment in most 
of the States of the Workmen’s Compensation Laws 
providing medical and surgical service and money com- 
pensation for the injured worker. 
« * * 

The first of these acts was passed in 1911, but in 
a few years, experience in their administration showed 
that they were inadequate in promoting for the in- 
jured worker reestablishment in self-supporting em- 
ployment. As a consequence, by 1920 a number of 
the States had passed legislation to provide for the 
vocational rehabilitation of the physically disabled, and 
six of them had gotten their work under way. 

ot * * 


BOUT a year or so before this time the Federal 
~* Government had passed an act setting up a service 
for the vocational rehabilitation of service men who 
had been disabled in the World War. This assumption 
by the Government of its obligation to persons dis- 
abled in its war service drew public attention to the 
responsibility of the Government to the disabled of 
industry who outnumbered each year our soldiers hurt 
throughout the war. As a result Congress passed an 
act in the late spring of 1920 to promote vocational 
rehabilitation of the civilian disabled. This legis- 
lation provided nof only for the industrially disabled, 
but also for persons disabled through public accident, 
disease, or congenital condition. This enlargement of 
the service in so far ®s eligibility of disabled persons is 
concerned was effected because of the realization that 
the presence in society of vocationally handicapped per- 
sons, no matter what the origin of their physical dis- 
abilities, is against the common welfare. 


* % * 


The Federal Act of 1920 providing for the promo- 
tion of vocational rehabilitation of disabled persons, 
frequently referred to as the Industrial Rehabilita- 
tion Act or the Civilian Vocational Rehabilitation Act, 
is entirely separate and distinct from that for the 
vocational rehabilitation of disabled ex-service men 
passed in 1918. This latter act (1918) provided for 
a service given directly by the Federal Government, 
independently of the StateS. The Civilian Act, how- 
ever, sprovides a service of promotion through and in 
cooperation with the State Governments. In the year 
1924 this Act was amended so as to provide an ex- 
tension of the authorization of money allotments to 
the States for a period of six years, ending June 30, 
1930. 

* * * 

Under the Vocational Rehabilitation Act approved 
June 2, 1920, and amended June 5, 1924, the Federal 
Government does not undertake the organization and 
operation of the vocational rehabilitation work in the 
States, but does become a partner in the program. 
This partnership or cooperation consists in the func- 
tion of making substantial financial contributions to 
the support of the work, fostering the service gen- 
erally, and providing assistance in the development of 
standards of efficiency. 

™ * bod 
ACCEPTANCE by the States of the benefits of the 
~~ Federal Act is optional.. However, the grants of 
Federal money are conditional, and their acceptance 
imposes upon the States specific obligations to expend 
the allotments in accordance with the provisions of 
the Act. 

» * * 

The cooperation of the Federal Government with the 
States is based upon three fundamental principles. 
First, inasmuch as the vocational, rehabilitation of per- 
sons disabled in industry or otherwise is essential 
to the national welfare, it is a function of the Gov- 
ernment to encourage the States to undertake this 
needed form of service. Second, it is necessary for 
the Federal Government to assist in bearing the finan- 





cial burden of this work. Third, through such a rela- 
tionship of the two Governments, desirable standards 
of efficiency ‘can be developed. 

* * * 

The machinery established by the Act is devised 
solely to secure effective cooperation by the State and 
Federal Governments in promoting the rehabilitation 
program. The Federal Board for Vocational Educa- 
tion is designated as the Federal agency of adminis- 
tration. This Board was created by the Vocational 
Education Act, approved February 238, 1917, passed 
for the purpose of promoting vocational education 
through the public school systems of*the country. The 
members of the Board are the Secretaries of Agri- 
culture, Commerce, and Labor, and the Commissioner 
of Education, and three citizens appointed by the 
President, who represent, respectively, the manufac- 
turing and commercial, the agricultural, and the labor 
interests of the nation. Ore member is elected an- 
nually by the Board as Chairman. The appointed 
members and the Commissioner of Education are desig- 
nated by the Board as the Standing Committee, one 
of whom is selected as Vice Chairman. The Stand- 
ing Committee conducts the regular routine business 
of the Board. 

* * . 

State Boards for Vocational Education exist in each 
of the States, having been created or designated to 
cooperate with the Federal Board in the administra- 
tion of the Vocational Education Act. The Rehabili- 
tation Act provides that these State Boards for Voca- 
tional Education shall act as the agencies of coopera- 
tion with the Federal Government in the vocational 
rehabilitation of the disabled. 

* * *” 
[\ order to receive the benefits of cooperation by the 

Federal Government a State must accept the provi- 
sions of the Federal Act by legislative enactment; em- 
power and direct its State Board for Vocational Edu- 
cation to cooperate with the Federal Board in the 
administration of the Rehabilitation Act; in those 
States having an agency administering workmen’s com- 
pensation or liability laws, provide a plan of coopera- 
tion between this agency and the State Board; pro- 
vide for the supervision and support of the rehabili- 
tation work; and appoint its State Treasurer as custo- 
dian of the Federal allotments. 

* * a 


The money allotted to the States must be expended 
upon the conditions that it be matched by expendi- 
tures from State funds; that the State Board submit 
annually to the Federal Board for approval a plan of 
carrying on the State program; that the State Board 
make an annual report to the Federal Board on the 
State work; that the Federal and matching money be 
not expended for purchase, erection, or repair of build- 
ings or equipment, or for purchase or rental of lands, 


and that the Rehabilitation Service of the State ghall, 


be available to civil employes of the United States 
disabled while in the performance of their duties. 
* Ke * 

The cooperative agreement between the Federal Govy- 
ernment and a State is not a general uniform agree- 
ment with all States. It is proposed by a State Board 
fora State and is approved, by that State only, it being 
recognized that it would be impossible to set up a 
single uniform plan for a widely diversified country, 
with its differing social, economic, and industrial condi- 
tions. The Federal Board, therefore, can and must 
exercise some degree of administrative discretion as 
to the nature of the arrangement into which it is 
willing to enter with each State as a unit, but it should 


~ be emphasized that the plan must. in every case be 


offered »y the State Board before being passed upon 
by the Federal Board. Thus, partly by the Act itself, 
partly by the Federal Board, and partly by the State 
Board in cooperation with the Federal Board, standards 
of vocational rehabilitation are established, meeting 
the approval of both Governments. 
x * 
F&YALLY, the guiding principle of the Vocational 


Rehabilitation Act is that the service to the disabled 
be furnished under the supervision and control of the 


State Board, and that it be designed to establish dis-: 


abled persons in remunerative employment. The Fed- 
eral agency cooperates with the State through financial 
constributions to the support of the work, and the pro- 
vision of assistance in the general promotion of the 
service. 

In conclusion, then, the primary function of the Fed- 
eral Government in promoting the vocational rehabili- 
tation of disabled persons is to encourage the States 
to undertake the work and to develop it so as to ade- 
quately meet the problem. This encouragement is 
accomplished in a number of ways, of which not the 
least effective is the allotment of Federal money to 
share a part of the costs. The most important func- 
tion of the Government in the work, however, is to 
promote standards of efficiency. This it does by acting 
as a clearing house of information for the States, and 
by conducting studies and investigations, and research 
activities, the results of which are published from 
time to time in bulletins and distributed to State offi- 
cals and workers, and others interested in the program. 


Tomorrow Frank Cushman, B. A., Chief, 
Trade and Industrial Education Service, Fed- 

, eral Bourd for Vocational Education, will dis- 
cuss the functions and scope of that service. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Lease to include 


Foster Street, for a term of 10 | tion (Proposed): 


thereafter. Lease to include 


heat, light, 
Accepts pro- 





Lease to 


Beulah avenue, for a term of ten years, 
from July 9, 1927, or date thereafter im- 
provements are completed. 
clude equipment, safe, parcel post and 
present quarters on the south side of 
postal savings furniture when necessary. 

Detroit, Michigan. 
Accepted -proposal of 
Noble K. Mead to lease now station at 
22700 John R Street, for a term of ten 
years, from May 1, 1927, or date of oc- 
include equipment, 
water, safe, power for electric 
fans, parce] post and postal savings fur- 
niture when necessary. 


OL LLLLLLLLLLLLLLLL LLL LLL LLL LL LLL LLL LLL LLL LLL Cte 

erected on the south side of Fourth Ave- 

nue, between Mill and Maine Streets, for 

a term of 10 years, from July 1, 1927, 

or date of occupancy. 

| equipment, water, safe, parcel post and 

postal savings furniture when necessary. ‘ 
Peabody, Mass.: Acceptedwproposal of 

Thomas J. O’Shea to lease new quarters } 

7-9 

years, from July 1, 1927, or date of oc- 

cupancy 

equipment, heat, water, safe, parcel post 

and postal savings furniture when = | 


Wilmington, Delaware. 
tion: 
Lease to in- 


ings furniture when necessary. 

Colfax, California: 
of Daniel A. Russell 
quarters on the south side 
street, for a term of 
April 1, 1927. 


| 
Hazel Park + 
1 


ings furniture when necessary. 


President of the —a States, 





Elsmere Sta- 
Accepted proposal of Delaware S. 
Lynam to lease present quarters at 333 
New Road, for a term of five years, from 
August 1, 1927. Lease to include equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel post and postal sav- 


Acepted proposal 
to lease present 
of Church 
ten years, from 
Lease to include equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel post and postal sav- 


Post Office 
Receipts 











| partment 


| respect to the division and apportionment j 


| United States Court of Customs Appeals. 


| of the Interior to enter into a cooperative 
| private owners of lands with the State of 
| ment. . Passed on February 7 


| ments to the Indians of the Cheyenne River 
| reconnaissance 
| of the Cochiti, Santo Domingo, San Felipe, 


| rigation. 


| erans by the Véterans’ Bureau on adjusted 


| tion of $100,000,000 for construction of pub- 


| to State legislation. 


| Passed on February 7. 


! 
ALL STATEMENTS Herein ARE GIVEN ON OffriciAL AUTHORITY ONLY 


AND WITHOUT COMMENT BY 


Postmasters Warned Anent 
Canal Zone Money Orders 


R. S. Regar, Third Assistant Postmas- 
ter General, has just announced that 
postmasters have been warned ‘that 
money orders issued in the Canal Zone 
are not to be mutilated by paying post- 
masters. 

The full text of Mr. Regar’s announce- 
ment follows: 

The attention of this Office has been 
called to the fact that some postmasters, | 
when paying a money order issued in the 
Canal Zone in error, detach and retain 
the right end of the order, evidently pre- 
suming, as in the case of Canadian or- 
ders, that it constitutes the coupon por- 
tion of the order. ; 

It should be borne in mind that an or- 
der issued in the Canal Zone may only 
be paid when a separate advice is on 
file, and that a mutilated order, particu- 
larly one without the serial number, can 
not be accepted as a voucher by the Gen- 
eral Accounting Office, since it can not 
be identified without that information. 


Status of Bills 


In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
islative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day’s issue also is shown in this 
column. 








Senate 
Senate Bill 5634. To increase the effici- 
ency of military establishment, and for 
other purposes. Reported from the Com- 
mittee on Military Affairs. 


House 

H. R. 9009. Provide for the acquisition 
of a site and the construction thereon of a 
fireproof office building or buildings for the 
House of Representatives. Reported on 
February 5. 

S. 4207. Provide for construction at Na- | 
tional Home for Disabled Volunteer Sol- 
diers at Marion, Ind. Reported on Feb- 
ruary 5. ‘ 

H. R. 16173. Add certain lands to the Mis- | 
Reported on 


soula National Forest, Mont. 
February 5. j 
H. “R. 11601. Omnibus pension bill for 


ete., of other than 
Agree to Senate amendments on | 


veterans and widows, 
Cival War. 
February 7. 

H. R. 10510. Prevent the destruction or | 
dumping, without good and sufficient cause | 
therefor, of farm produce received in inter- 
state commerce by commission merchants 
and others and to require them truly and 
correctly to account for all farm produce re- ; 
ceived. Passed on February 7. 

H. R. 14242. Authorize Secretary of the 
Navy to proceed with the construction of 





certain public works at Quantico,~ Va. 
Passed on February 7. 
H. R. 15284. Authorize Secretary of In- 


terior to negotiate with irrigation districts, 
drainage districts and water users’ associa- 
tions for release from obligation to con- 
struct drainage works, and for correspond- 
ing reduction in contract obligations of 
such districts and associations, Passed 
on February 7. 

S. 4409. Granting consent of Congress 
to compacts or agreements between the 
States of Colorado, Nebraska and Wyo- 
ming with respect to the division and ap- 
portionment of the waters of the North 
Platte River. Passed on February 7. 

S. 4411. Granting consent of Congress 
to compact or agreements between the 
States of South Dakota and Wyoming with 


the Belle Fourche and 
Cheyenne Rivers. Passed on February 7. 
H. R. 15661. Regulate the operation of 
sales commissaries and other utilities of the 
War Department selling services or sup- | 
plies. Passed on February 7. i 
H. R. 15652. Fix the age limit for train- 
ing in the first year’s course in citizen’s 
military training camps. Passed on Feb- | 
ruary 7. 
H. R. 


of waters of 





16222. Change the title of the 


Passede on February 7. 


H. R. 15603. Authorizing the Secretary 


agreement with the State of Montana and 


Montana for grazing and range develop- | 


9 


He R. 16212. Authorize per capita pay- 
Reservation, S. Dak. Passed on February 7. 
S. 5192. Authorize an appropriation for 
work in conjunction with 
the Middle Rio Grande Conservancy Dis- 
trict, to determine whether certain lands 


San Ana, Sandia, and I[sleta Indians are | 
susceptible of reclamation, drainage, and ir- 
Passed on February 7. 

16209. As above. Laid on table 


9 | 





H. R. 


; on February 7. | 


H. R. 6246. Establish a national military ; 
park at the battle field of Stones River, | 
Tenn. Passed on February 7. 

H. R.. 11278. Authorize the erection of a | 
statute to Henry Clay. Passed on Feb- | 
ruary 7. j 

H. R. 13503. Authorizing and directing 
Secretary of the Interior to investigate, 
hear and determine the claims of indi- 
vidual members of the Sioux Tribe of In- 
dians against tribal funds or against the 
United States. Passed on February 7. 

H. R. 16886., Authorizing loans to vet- 


service certificate. ene. on February 7. 

S. 4663. Authorizing ppropriation of 
$25,000,000 for acquisition of certain lands 
within District of Columbia for sites of 
public buildings an authorizing appfopria- | 


lic buldings outside of District of Colum- 

bia in addition to previous authorization of 

$100,000,000., 
Senate 3634. 





To provide biennial index 
Passed on February 7. 

Senate 5499. Authorizing survey of 
Calooshatchee River and Okeechobee Lake, 
Florida, with view to controlling floods. 


Seana 


Favor Proposed Change ‘ 


In Post Office Accounting 


Frederic Brenckman, _ representing 
the National Grange Association, and | 
W. R. Og, representing the American | 
Farm Bureau, recently testified before a | 
subcommittee of the House Committee on 
Post Office and Post Roads, expressing 
approval of the bill now under considera- | 
tion which would declare the future pol- 
icy of the Post Office Department. 

The measure, introduced in the House ! 
by Representative Kelly (Rep.), of Penn- 
sylvania, if enacted into a law, would 
charge the amounts expended by the de- 
for free services, such as 
franked and penalty mail, etc., to the De- 
partment of the Treasury instead of to 


the Post Office Department. 


| George H. Felton. 
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Post Office Receipts 
Of 50 Select Cities 


Shown as Increased 


Figures for January, 1927, 
Declared $1,277,582.66 
Larger Than for Same 
Month in 1926. 


Postal receipts in 50 Selected cities 
increased $1,277,582.66, or 4,39 per cent, 
in January, 1927, as compared with Jan- 
uary, 1926, the Post Office Department 
has announced. i 

The table of comparisons for the cities 
chosen follows: 









Offices Jan.,1927 Jan., 1926 
New York, N. Y.. 6,156,740.41 5,591,848.90 
Chicago, Ill. 5,143,996.41 5,079,735.16 
Philadelphia, Pa.. 1,700,131.88 1,672,673.19 
Boston, Mass. 1,436,632.08 1,364,471.21 
St. Louis, Mo .. 1,128,469.27 1,045,166.76 
Kansas City, Mo.. 908,756.60 903,154.49 
Detroit Mich. 824,367.67 807,890.78 
Cleveland, Ohio.. 827,132.55 782,871.28 
Los Angeles, Calif. 765,412.96 697,248.89 
San Francisco, Calif. 697,697.36 690,403.79 
Brooklyn, N. Y.. 696,105.21 647,832.89 
Pittsburgh, Pa 613,933.40 563,725.97 
Cincinnati, Ohio.. 589,917.57 574,074.26 
Minneapolis, Minn. 479,244.62 615,010.71 
Baltimore, Md... 571,276.80 531,196.52 
Milwaukee, Wis. 403,907.87 384,794.37 
Washington, D. C. 461,854.04 447,583.65 
Buffalo, N. Y ; 380,752.08 364,793.57 
St. Paul, Minn. 357,580.10 385,652.83 * 
Indianapolis, Ind.. 399,295.27 363,778.92 
Atlanta, (ia..... 386,863.00 838,041.12 
Newark, N., J 319,698.34 301,131.91 
Denver, Colo...... 284,323.93 275,552,338 
Dallas, Tex....... 311,038.63 306,328.98 
Seattle, Wash..... 258,735.23 270,469.30 
Omaha, Nebr 240,721.09 255,732.98 
Des Moines, lowa. 279,762.22 281,740.48 
Portland, Oreg.... 238,733.61 236,163.44 
Louisvile, Ky ; 231,941.92 223,335.95 
Rochester,N. Y.... 239,170.45 231,951.17 
Columbus, Ohio.. 255,232.21 233,673.57 
New Orleans, La.. 223,938.12 229,666.28 


Toledo, Ohio 
Richmond, Va 
Providence, R. I.. 
Memphis, Tenn... 
Dayton, Ohio 


191,748.28 
181,548.51 
162,123.33 
161,945.89 
193,780.76 
5 


189,433.88 
192,866.26 
161,495.39 
163,912.77 
179,587.79 











Hartford, Conn 196,265.5 177,696.68 
Nashville, Tenn 144,5 147,724.41 
Houston, Tex 151,050.34 149,753.18 
Syracuse, N. Y 133,952.64 g 
New Haven Conn. 141,845.29 
Grand Rapids,Mich. 129,577.18 
Akron, Ohio . 126,424.98 

|} Fort Worth, Tex.. 138,254.15 
Jersey City, N. J.. 108 ,996,51 
Springfield Mass 102,390.91 101,361.62 
Salt Lake City, Utah 102,627.00 101,726.67 


114,477.63 
104,150.48 


Jacksonville, Fla.. 
Worcester, Mass 


Films to Show Alien 
Resources of America 


113,051.78 
99,200.20 





Department of Agriculture to 
Cooperate in Instruction of 
Immigrants. 


Agricultural motion picture films pre- 
pared by the Department of Agriculture 
are to be utilized in the Americanization 
service recently inaugurated for immi- 
grants arriving at American ports, ac- 
cording to a statement just made by 
the Department of Agriculture. 
text of the statement follows: 

Educational film productions of the De- 
partment of Agriculture will be used to 
promote Americanization of immigrants. 
Arrangements have been completed be- 
tween the office of motion pictures of the 
Department of Agriculture and Will H. 
Hays, president of the Motion Pictures 
Producers and Distributors of America, 
whereby the government films will be 
shown to immigrants arriving at Amer- 
ican ports as a part of the Americaniza- 
tion service recently imaugurated by the 
Gm producer’s organization. 

The film program censists of pictures 
of historical, geographical and natural 
classification, including many leading 
feature productions of the industry. The 
four Department of Agricultural educa- 
tionals selected are expected to assist in 
orientating the new Americans by ac- 
quainting them with the agricultural re- 
sources of the nation and with Ameri- 
ean farming methods. 


Appointments Given 
Ten as Postmasters 


| Positions in Offices of Fourth 


Class Filled in Seven 
States. 


The Post Office Department has just 


; announced the appointment of ten fourth _ 


class postmaster. The postmasterships” 
are located in Colorado, Iowa, Kentucky, 
Pennsylvania, Tennessee, Washington, 


; and West Virginia. 


The full text of the Department’s an- 
nouncement follows, giving the name of 
the office, county, state, name of new ap- 
pointee and retiring postmaster) and 
cause for the change, respectively: 

Cramor, El Paso, County, Colo.: 
new office. Present 
address: Colorado Springs, Colorado. * 

Knoke, Calhoun county, Iowa: ErnesS 
C. Alpers; Thomas W. Barnes, Resigned, 
Ernest C, Alpers, acting. 

Jayem, Bell county, Ky.: Dan Lovett. 
Millard F. Broughton, Resigned; Dan 
Lovett, acting. 

Sinsheim, York county, Pa.: Harry E. 
Wood; Paul A. Swartz, resigned. 

Daysville, Cumberland county, Tenn.. 
Jack B. Tedder; Adam M. Derrick, re 
signed, 

Waldensia, Cumberland county Tenn.. 
George FE, Stinman; Willie M. Tauscher, 
resigned. 

Lamona, Lincoln county, Wash.: Mrs, 
Edna H.Golm; William H. Schleef, re- 
signed. 

Spring Valley, Spokane county, Wash.: 
Frank B. Riegel; Willis Wood, re- 
signed. 

Dartmoor, Barbour county, W. 
Mrs. Mabel M. Ratliff; 
Fisher, resigned. i 

Kathetta, Kanawha county W. Va.} 
Charles B. Beane, new ffice, .Presen> « 
address: Ohley, W. Virginia, 


Va. 
Wilbur Leroy 
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